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^1-10355-151

May21, 1942

Hiss Hariaii .Ti" Barrett, ;;

653 19th, Street
Brooklyn,; Hey Torlc \ : .

Dear Kiss Barnett} .

L*
>

;
lavish ib adyfse. that your, letter bf recent

date hasbeen received at this Bureau byreference •

from the Bhite. House, -* • '•; *.-• '

1

'/
.yf\' yp^:cbuytesy

;
and interest, in b^i^ngr-'\;-\«.

this; Blatter- .to.the attention of the federal <6pyern^;

bent rare, indeedVappreciated'. ‘ Toil maybe assured '
x

. )V

-that the 'content- of-ybur> letter "has. ;bben.'nbted and 7 ;

r

will receive appropriate consideration.
; ;

'

,;*
/> Sincerely yoiars <;> , ,'/v.

'

: ’cr' "'YV- ^*Y YY v
;
'?**

John Jdgar Hoover;:;- •• ;

Director'- :'..Vr

Mr//Te 1 s9fl-:;' ^

Mr;">S YAY.Taratm '~V

Ur , Glavin

Ur, Ladd

Mr.N i eh0 IsY-

Sir ; • Bosoa___^
Mr . .

Tr&gy « ;
/ f

Mr, Ga r gtosr^Y'. -

Mr, Go I £ey J

* > --

Mr. Hendon
v

:
•

v
:

'

Mr ,/Ho 11 omari/ V.YV

Mr. McGuire -

Mr . Qu inn Tamm'

Mr.-Noas >*•’ *•

MI ssGandy

-v-..'..

tfi#®
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f
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653 - 19th Street
Brooklyn, N. Y,

March 17, 1942.

Mrs. Franklin D. Roosevelt
White House
Washington, D. C.

Dear Mrs. Roosevelt:

#
0*

v>,;

I am enclosing herewith a pamphlet en-\

^ <6 *
•

titled "How to Win the War - and LQse what we»re

fighting for”. I have read this publication with

the utmost interest* X am curious to know what the

answer to this pamphlet may be. it occurs to me that

you may desire to comment on this broshure in your

daily column or otherwise, as may seem most appropriate

to you.

I shall be much interested in reading your

comments.

a
d

Itf

y

%

Respectfully yours.
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61-10355-152

m
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// ^Honorable Estes Esfauyer *; •, V.;
r

' vj ’ ' '

» <r
-f

'

•;,; ^\40<u?'
!

Cptt^eaSE#i: / v\ '•*. '

/•;
:

7; .
;V

.

.*••*•

,V V'* .
• you to knovr that 1 46 appreciate do picfc • V

r
.your forwardings© a copy of the letter wldch you directed ‘

. /
.•/••/.to H*%- Hutert d. Stagdaiar* Cfctart#tisaa^o®ft# >

I-;,; ;to-im& you- nadd refaj?cfcwa*/''
",

; •••. .V *; ?p- ;
'

, x ’

;
,

;•
'

V
// /;;;:/

"

'

i
.,

’ v .1 ato always pleased to reeeive'data of ' thie kirii,

. ?^ad l hope you will feel fred to ooatfttttS to.fo^aid tome >
'

i.., aay. T^ts^al i^i^ you; consider of interest -td' -the-'p^teria. *••:.

-.Bureau-''of'^avaa^gatioa*;:'/"’' '> -s :;/;:7
’'?; r

'

’••:
// /-

:

y\. • r - v ' •••,:

v
‘'V.y-s 'Hwith'^xjus^ >"•/- £

:*V‘Z regards.. v\'> ';/'. * »z\ ' *• •’./

-

“ *
;: \7/z

'

,.£\ '.

« Sincerely yours.

Mr Tol son ,

M r;,,E'>A*> Tamm^
Mr; Clegg :

;
^

Mt» Giavin ;
r

.^r^add^:' v./-:

.
Wr^/i^i cbo Vs /, ^

* ,Mr? Bogen // : v '/

, Mr /' Tra cy ,

Mr ; :Car son / -
;

Mr, Coffey \

; Mr,, Hendon > .

Mr> Holloman

Mr /McGuire-

/Mr. Quinn Tammj

A
Mr t Nea.s e

Miss Gandy - ..
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K^ESTESkErAUVER
'

- ^ 3d Dist. ’Tennessee ;

| Home Address:

ATTANOOGA . TENNESSEE“ ,

COMMITTED ON JUDICIARY

v -; SECRETARIES: '

,

; t
N. R. (PAT) PATTERSON,

'

' '

'VuCIliE SCHILLING '
\

„ FIELD REPRESENTATIVE:

ROBERT S. BRADY :

MCMlNNVILUEi TENNESSEE

tousle ot&epregentattbeg

T‘*'

2Magf)(ngton, ia: C.
'

April 13 ,

"
1942 . ; . . ; ;

*« #
. -ts:

' ^\*r' 1

V «, • T' •

'

Mr.:.Hubert J*. Stagmaier
. -

liZ
ifennes.sefe; Paper Mills

Chattbaoc^,^ Ter^essee.^-, .y;' i,

Dear Hubert?' •
* TV;.'

" (

'*’'

; y '

.
. I have your letter (mdatbd)* togefcliei^wLth ••

•^io.UieL/’4Frank^i X.$n*t «»,. M&" forV

Hbeing .mad* !?ahd I aja Jfor^rding, the :«iiterature«”|dbtt . ;
.

,
v

-.theT. ; > '*
.
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y -I''-
"• .V >

:.S^pereiya t, . v .

?
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I . ^ '**.\ * ,'

t
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1 - / ,
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f ’v^- .;v. -. '“•.’•• J&fa r
igTE& . TOAUVBR
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v
;
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*
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'
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Jsv--_ •f;.
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.

. ’& '-

;7,;
*

*.05
’

sA \J

52£^
'

?w.

’ ."Copy to Director' ')'V. '
,

. ' •
' ••.'.'•• y.'..—

.
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,

V
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'-7
• Federal '

.

Bur.eau':di' Irive^tigatibn
.

;

'

j/Sf
..

.

'

'.Washington, Ci; C.- v
^ C. :

;
-

,

, 4 , -
,
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•_ V ',?.' J ' TE0EfiAl.BUREAltCiF .lBV

;5§TIGATiG^.
• : •

y For 'your cohsideratiofiy .'
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Tennessee Paper Mills

John stagmaier. pres.

c. E. Finley, vice pres, and gen. mgr.

John Fletcher, secretary

HUBERT J. STAGHAIER, TREAS. a ASST. SEC.

w, M. Finley, asst, treas.

L. T. Murphy, production mgr.

INCORPORATED

MANUFACTURERS OF

PAPER BOX BOARD
CHATTANOOGA, TENN.

HILLS LOCATED IN

NORTH CHATTANOOGA ON
MANUFACTURERS ROAD

TELEPHONE 7-1338

Hon.Estes Kefauver
Washington D.C.

Dear Estes

^

avtimKmixA'mmccsmiTO
HEREESJ8-WCL&SSITO). j

I

The enclosed pamphlet came to me in the mail
send^suc^ituff . thru

?o
4
io?Spp^e

n
of suoh pamphlets and thought you might -want to

know of same. *:<»

HJS/I

Sincerely your friend,

Hubert jUMagmaier

MEMBER 0^

oor̂
msm*

*^> 3 A7
1419

f,,,,T1CE
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mi

^
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\ ,, ni $nuggtlgatto * * j

-HJmfgii States ^pavtmsnt of Stasifrg

Los Angeles, California
April 11, 1942

Arnmoimmdircoim^s A*

Director
Federal Bureau of Investigation
Washington, D. C,

o
RE: CONSTITUTIONAL EDUCATIONAL LEAGUE

INTERNAL SECURITY

Dear Sir:

I am enclosing herewith three items concerning

the above-named organization for your information

at this time. These were furnished to us b;

Los Angeles, and

he has requested information on how far he can go,.in

criticizing the President and still not violate any

law. He has been referred to his attorney for such

advice.

Very truLy yours.

TDiSTSOYg

y

-R. B. HOOD
SpecialsAgent in Charge

Enclosures
.

lf—\ t-\ -

V, I?
t>n

.

i \h /&3jrk.S-~

INDEXED I
, /_ j-

1 API? 13 1942

( \ \A\
l Xn 3^
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\\

WAR PRODUCTION BOARD

WASHINGTON, D* C.

April 10, 1942 ,

IN REPLY REFER TO'

Honorable J. Edgar Hoover, Director
Federal Bureau of Investigation
Washington, D . C

.

Dear Hr; Hoover

LThe /enclosed pamphle*c^Ho\Y to Win the War*’

r nf1 -intfirfist tn vnn * l
vN,might be of interest to you.

• It came to my attention because of the fact
that I was mentioned on page 11, and not knowing
anything about the group who got it out, I thought
you might like to see it.





61-10355—

j

JAC rao'dH
Mrs. Dorothea Deininger
Moorestowh-Bridgeborp Boad
Moorestown, New Jersey"

®SS’T; Mrs.'; Deihinger:

June 2 i 1942

- Q33» gST

d -
=

'.V .

^wish to .advise t£at your letter of recent date,
’

Site Hpuse
CeiVSd ^is Bureau by reference from the •

‘i.

;

1' .Interest
'

‘in Bringing. this, matter;

v
ttenti

°5 the
-

:B,edera^ Government are indeed appreci
1*®**

l
onW B^.assured; that the coatent.ofyour,letter,

", .?/ .

*•;*®4 V

•»;'
•. 0

.

. ; V - \Sincerely' yours11 '

'

/,
-'1-

J;

John Edgar Hq^byer

jl.: =, Director f.
•• >•

'I • *
; c"‘ •.

, :

-E. A'v.v
:Tamm *

."J. rhinal

•w n'?:*;. >

,i» Ji >. *r. .

~TTfv
r

:/&
,

•

HiX ' fi: Jl cfiijyiy.NjGATl

.
*

,

S*EQT i; , ;

'•
..

~

;’ **•. . ,
’ t

-
. .,>

o

1 JUN
;

1:
v': V, •• vl lo •

• r*
'/•• i 'V yi--

1 '1
* iI.*§1&^>artment of iustteE|,

. H'vV -" -11 11
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All'' \L.

SBSW 1 1

.'l

MoorestowrlrAboro Ed,

Uoorestow^SflF

April 1, 1^2

'

President Franldin'D^ioosevelt

Enclosed is a pamphlet yon may not take time- to read; but if you do

you will see a slap In the face for AMERICANS. i

Aren't there any red blooded Americans with intelligence enough to
fffij$ P/

honestly help our Country and earn wagesM| paid in Washington

jj

W i,
honestly help our Country and earn wagesm paid in wasnmguon

• and which the American people are paying
1

irfagn taxes? Why do we

have the slime of all the foreign countogni* w$wbsi—

,

I work hard to support because the Asi0e^Jiu5ba«L_j.4

I don't mind if he has to go to war, if we are fighjlpte liberty and

our Country, But why make our own go to war for a bunch of communists?

% aren't they in the front lines - let them be the cflmok fo£(|r,|j) 2 ft

Ife have protected them long enough and the citizens
1

of,thi| Country are

U 4»«5*S
! l*'

' *
K tVi\w-

getting sick of .it,

$ m
w
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I t
^federal Surratt of Jnursttgatinn

©mind §fafes ©apartment of Justice
510 Trust Company Building
New Haven, Connecticut

April 2, 1942

100-15
HGL:DB

'*ffiZimrmmnm contae®
,

Director
Federal Bureau of Investigation
Washington, D.C.

Attentions Photographic Laboratory

Re : ^CONSTITUTIONAL EDUCATIONAL LEAGUE
851 Chapel Street, ’New Haven, Conn.

.
‘ INTERNAL -SECURITY - G

Dear Sir:

There are being forwarded under separate cover two
rolls of Mini-Pan Film marked: "New Haven file 100-15 1

,
1 Nos.

1 and 2, with the second roll used up to 130, "the name Eaduke
on both cans, and the date, ^4/1/42,

It is respectfully requested that two copies each
of the photographs developed from the film be returned to the

New Haven Field Office.

Special Agent in Charge

s
PBjSHEfeRBJD .Rfr Q&aJIi&cj

m

FQgJ/ICTORY

UNITED
STATES
DEFENSE

ONDS
AND

STAMPS

EEOOKDED /&/ » /0

i/i/v

FEDERAL BUREAU OF INVESTIGATION!

9 APR 4 1942

U, S. DlttARTMcNT 0]t ./U31IGI





3fli»hrrai bureau nf Jnursttgatfntt

llmteft §fatrs Separtm^nt nf Justice

510 Trust Company Building
New Haven, Connecticut

April 8, 1942 .

ccmmrn?
I
giw -ncvK-nc

Director
Federal Bureau of Investigation

Washington, D.C.

ATTENTION: Photographic Laboratory

6
Re:. JOSEPH P. KAMP
OCONSTITUTIONAL EDUCATIONAL LEAGUE

Dear Sir:-

There is being sent under separate cover one

roll of Mini-pan film. It is respectfully reqiested that two

pictures of each exposure be developed aid forwarded to the

New Haven Field Division.

The container is marked »New Haven File 100-15,



I m
i •'in

DAF.iDiar; :.
*'*. : ‘

V:April 16* .1942

& 3P£> ' '

J:
ir • :

Urr Walter Sillers.
: ;

'

Attorney at taw ,'--- *1, \ •

'-

Hosedale,, Mississippi
;

•-.

Dear Ur* Sillers t:’

’

* n&w.

.
-

_ 1 have .lor;^ ac^tfc&edgpeni your ^
lefcterjdated

; ;
•

.'
’

;

April 4 f.194% requesting InferiiatibcL regarding, an organist'"'. •'

’.tion distributi^^^ regarding -J^ersons hel<Hng, highl '

,

’

positions 'ijrl^er.^ern^act' seaside*.*• > ....
'

. 3

Ihe .pe^olical to. ft&ich' y6u refer has, j?i*evious3y
;

coirae to the attention ol this Bareau. and has -been. sade. avail-*
able, to the apj^bpriate .probecutive officials* :By. a long-,

;

ehtabliahed pollen I ad net at liberty: to c.oimeht on, matters
bf this hatinpe'j hoif .oan ^'^bjc^ish 'to- an. -^

' • .

individual &ithbut the .specific ..authority- of 'the Attorney^ 1

*

General.; -- 1 ast^sure you will Understand my position in thlb .

->

regard* .

'•
'

'

.
,

•
-

1

:

.

-'

\ . ,
' la accbrc^ned ifith ypuic request, £ am forwarding

several; of most recerit addresses* :

Tour-vbrds of .conmendation concerning the work of

Mr. Tolsom< - / .

Mry33>*A. Tamm.

.

;

Mr .Cleg

g

;„ : ,
-

Mr. Glayin\,y ... .V'. ,

Mr. -Ladd "
/ •- j

,

Mt» NieHojis^ .

I/

-V
'

At .. Eos en .;

1 v
BrV Tracy" % ;

'

At * ; Cars on ;
.

for. Cofjtey /

£r* Hendon :

.Ir . Holloman . ,

Hr. McGuire •

k
Quinn Tamm '"V

Neag &- -

tGandMtMMf.
1 f'*',.

- -**>*& i

.Sincerely' yours*

,> John Edgar Hoover

r-n a tiL e p"

. APR 1

6

1342 .Wd# 1k . J *• ,

j
'FEDERAL 8UBEAU OF INVESTIGATION

j- . fjd^DEPAW^TVP''iUS{ICE.'-
ii

vjcrr

>

;y :

'

-

-

'-'.-'’J" S T .A .n
*

' ‘

V y^¥ < 5

v-O#'

)%

:

\ m-

,
-*V’ . "v f *\"'Y
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:V:f- .
v-j» s> - * ^



W. C. ROBERTSWALTER SILLERS

OFFICES
r. £. A.^StaiaL-ViT 1

r. Cl&gg—1 H

SILVERS Sl ROBERTS
ATTORNEYS AND COUNSELLORS AT LAW

ROSEDALE, MISSIS SIRPI

. Tracy.

-TtdFey.,..

. tendon.

Hon. J . Edgar Hoover
Director of FBI
Department of Justice
¥/ashington, D. C.

Dear Mr. Hoover:

|j
Hr. Quinn Tamm..

ll Hr. .....

\\
ItHcs Caady.

>JL

£*#

'

I have received a copy of a pamphlet published bylfonstitu-
831 Chapel Street. New^TTaven5"*-**

“ ^ ani i***^*^*--*™ 4.The main article rrwHTtbirby Joseph ^
»

_

inis pamphlet contains some very staf^nW8** (X*an
;
d: alahming charges of communistic affiliations of a t*number of prominent persons employed in high positions in'

this^am
1'^6

?
1' service ‘ No dout) '

b You have seen and read !|

fet

IS the information therein correct and reliable? Can one fc
qfford to quote therefrom? mat is the Constitutional • §
Educational League? Is it in the hands of patriotic Bliable Americans?

_

If requested I shall keep-an^ informa- Ition you give me m regard to the above confidential. §^ IS
Y°u please also send me copies of your various addresseson subversive influences at work in this country. You veryKindly sent . me several copies on; another occasion but theynave been misplaced and I am very anxious to have another setand would also like to have your most recent speeches. The

’

people of this country do not realize the dangers with which .

we are confronted from the internal enemies, especially Jf
communism, and your speech.es will have a very healthy in-

^
fluence, if they are sufficiently uublicised^i!

, 6V / ,

RECORDED & INDEX

J

Qf ** /J> cf
I note the severe fight being made upon you iind ^MRAl^SE§ratl?iiKftSTtGAT!ON

I

bL??Ierf^e influences and I am shocked and altmed oyer the I

attitude taken by certain high officials in the M§in&g$raWoi[942who seem to be in sympathy with these attacks, f aim wellT..CMT nc 111<mpP h
acquainted with each member of the Mississippi Qj JU?

j

f

E

fy >

Congress and several other Congressmen, and I am communi cat
with, all of them urging that they use their ^mfiuence to protect your department, against these onslaughts r H

V

ana to make available to you all the money necessary to double
^
and re-double, triple, and re-triple/ your forces, if deemed

Am ^ / $0 /,rlT \



advisable. Personally I feel that it will be through
the influence of your department ,- in cooperation with
the intelligence department of the army and navy, that
this country will be saved from these subversive influences
during and aftj^^yxe wafo - If it is saved - - and I want
to see you haven encouragement

,
support and backing possible.

Every true, paliri/tic American citizen who believes in the
form of government established by George Washington, Thomas
Jefferson and the great patriots who designed and built this
government should give you his unqualified support.

With regards and best wishes, I am

Sincerely yours

WS:LP



rvfl*F1£ SJ .Jir* V
'*

cospssM®;

/,

ODA’EKM '• '
:

61-10355-159

5/9/42 .;:

- MBMPKflHHlg FOR ASSISTANT ATTOHHBg-Qgtefeftft ^gfinfiT.T. BSRGE

EE: COHSTlTOTIOIiia> Bseoisribm ‘X-

,:.; vVLMGBB, 1HG» - J0bBPH>* ,
‘7,

*( .'^ofer^nob'is node \to'
_
Scpia^men^ *..-;';VV ?• / ^ "

£.942* tysfSring thei lT&tlals tPEfi^SKcJE-sxShy %w»r ^iaiOgtimai jftMMa?? ‘

y. •; X-'-- vX
'1ft *hieh'the rb^Uftstr. ij% iiadfb 'tbat copies. p£;a$jr ';

;• *"X 6-. ^ ? XrXXV-

.
o^. tbe orgeo^ptioh-^ ,

X$42# be-
**

•feade avg&iable tp/tho -‘.'v \ vX' .

;

'f.v Xv'

tgr' ^oy^P3^d.l^viiibii
<

af- this ftireau siftce, the

:^d 13^&:£6* .1942* subiaitied to t&*% dasjss \-£ ^/•
,

r'^< y\’

\jx> 1ft those’ $p£bgE]fK^^^ .'

:

1
' />X'X.a

of
1

'aft it&ervisir holdVd^h ..Joseph •!?* ;%&$£-:«& the‘How Xftrit office 'piXV *’''%
.

’';
.

the, ConstitubioftaX Edupational^ea^xd* were jsath forth, '’aap$7. 7 X -Xv- -.

Various -paiqphlets being disltobuted: Joseph B»^^attp-werd
:'^s6V :

VT; :. \V :

7''Xf'
inclosed with these j^oftaftdh. . ‘%he stateiaent wftft hade that this •-" 5v.

;/ . ,
X

dhterial was h^g vfraifar(3edl for 'anyVaotion deeded appropriaier and/ ':

\‘- -7- \
'’'7?7

•ho additional Inquiries were conie^lftted by ~- X ,

- '•'• ’XX;.,
‘‘

reference te'thls jnstsriai* - ‘

•:

'
••:

• f/ :? V*'’'.,* 7 '•.
:

- XX :

...u’:
:;

r.«
sX ;

;

ITol^on' - .'

B .'A'.'’ Tamm.

Blegg
’’'''

' '

llavln A '•>

Bdd .
'-> .-

icho.l 3________

I

ff eyp"
'

' -l.

pdon'-

i loman

Verv truly* yours* .'
•; :$

7fr;y .;:,:X

». - •%' rlPSa. SflBBP #oSp( *.' ••:,

\ fl*
^ - *. 1

-
t

- ) > .

-' ?

X;

an Tamm"
:

v,immmmmm::}



ADDRESS REPLY TO
"THE ATTORNEY GENERAL**

AND REFER TO
INITIALS AND NUMBER

WB; JMMoItrh

146-7-45

DEPARTMENT OF JUSTICE

WASHINGTON, D. C.

April 29, 1942

j

Mr. Tolson

! Mr. E.

j

Mr. Clegg..

Mr. Glavin

.

f

P<Tr. Nichols.

Mr. Bosen

Mr. Tracy...

Mr. Carson .

I Mr. Coffey.

|
Mr. Hendon . _

j

Mr. Kramer..

! Mr. McGuire -

Mr. QuinnTamm
Mr. Nease

Miss Gandy

.eulesl

MEMORANDUM FOR MR. JOHN EDGAR HOOVER,
DIRECTOR, FEDERAL BUREAU OF INVESTIGATION

Res Coagtitutional Educational
League. Inc. - JosepjTpJSkamr

It is requested that copies of any investigative

reports prepared in connection with the activities of the

above named organization since January 13, 1942, be made

available to the Criminal Division.

Respectfully,

fif"

y i a. 1%J )

' WENDELL BERGE, U
As sistant Attorney General.

^CORDED
U I

^ 103 jxs y^J
FEDERAL !

.

: ^VctwlG-VlION

APR SO 1942



^ w * r
'"JOHN E^SrAR-^HObvEf*

- DIRECTOR

Shtram of Rtneattgaimtillll

-UtitinJi -§iatrs UBepavtmmrt of ifustice

iHStisijmgtmt, 53* ©*

April 22, 1942

fit. ToHOB
1
*;/

Mr. E. A, Tamm

Hr. Gloflg
r

Mr* Qtavln

Mr, Rosen ^

Mr. Tracy ^
Mr. Carson

ASSiWm
MEMORANDUM FOR THE DIRECTOR

€>

^W/d3^ff
TOTI01fAT' KnntiATIQE

l jafo

Mr. Kolloman

Mr, McGuire

Mr. Quinn Tamm
a

Tele. Room

Mr. Noaie

Nlss Oeahm ^—
Miss Gandy

* , • , -J
* m » (

t nisi uwnin
Attached hereto is a pamphlet captioned AHow to Win the

War and Lose What We Are. Fighting Ttor.n, which is copyrighted and ~
•

•
issued by the Constitutional Educational League. Tnq . This is another
one of the booklets put out by. Joseph P.^Kamp and it, as well as others,

• have been brought to the attention of the Department.

I thought you would be particularly interested in the following
excerpts which appear on page 20 and thereafter referring to you, the Bureau,
the Attorney General and the Departments

He quotes Congressman Dies as stating. "The evidence inrH nates there
is a new influx of subversive elements into official Washnng+.onii. and t.hon
comments, "And he was right, for after checking this list against. iQqq avail aKi «>

figures it is revealed that there was an increase in the number of Reds employed
gJLjpne.l?^ in the.Department of Agriculture. 300# in_the Department of .wih-Mim
800% in the War Department, and 1100% in the State Department" .

After commenting further that "the most important job in connection
with our war effort is the counteraction of subversive activities on the home
front" and that this "is the job of the Department of Justice and its FBI".
Kamp goes on to say,

’ ' " "

.
"How can we expect action from an Attorney General who, in the not

too distant past, fwrote poetry for a Communist magazine which was partly owned
by his wife, Katherine Garrison Chapin, and which was edited by Robert Minor,
present General Secretary of the Communist Party. - J9

"And, more than that, if the records of the Department of Justice ar'e '

J^till' intact, they..will show that. .Attorney General Biddle was also a fjppno-iai
^/eontributor to the Communist movement in the' early 20 1 a.

n
"is it .̂ L-BP.Pider-then . , that_j_,_EdgarHoover . Director of the

£>;

,

should have complained to friends that Mr. Biddle restricted in the interest
Vs

,. \j of floromunists. " , T ~ /" 'T—

*1&Pefense^0^5.^?5Mj . *71 j\iv* "The pamphlet continues in thelsfflne vei^^d-f-uKthefe^^p on
Mm BUY d * Page 22 states* -- a \FcnFRAC^^U * f

UNITED
,

- ^ VA ^pv
l
rDUK * 1

Jtgf

t



Memorandum for the Director - 2 -

"Is it any -wonder that at a recent Communist meeting at which the
latest Soviet film was sjhown, a Communist leader told the audience: »If any
of you hear of anyone objecting to the campaign being launched here tonight
please report to us so that we can turn their names over to the FBI for
investigation t

'

?

"Can you imagine that?”

"Is it any wonder that of the three points of the current Communist
rogram one calls for the elimination of anti-Communist officials from the
overament payroll and that the name of J. Edgar Hoover heads the list?”

Attachment





3fetteral IBtrrattt nf Jnu^stlgatftfn

UntteD §tatea department nf Justice

DALLAS, TEXAS

— OW^P^ 27, 1942
^ /o

Director
Federal Bureau of Investigation
Washington, D. C.

Dear Sir:

*
Transmitted herewith is a pamphlet entitled

|*25LM^§J^lJ>^blished by the^constitutiona.1
- 342 Madison Avenue, New York,
N. Y. This pamphlet "was furnished to the Dallas Office
by the Postmaster at Honey Grove, Texas, at the request
of City Commissioner Frank Welch to whom it had been sent.

It is assumed the Bureau has received copies of
this publication.

APK laH

enc.

A. P. KUCHIN
Special Agent in Charge

} DESTROYED
V^IJUN 15 1961



EDGAR HOOVER
DIRECTOR «

. ;
•

Sfeiteral fButsun of Snursitgatfmt

3!mic& iitatoaisBrjrarfmottf of Justice

JHJcisljmgfntt, 59. (£.

EWTjMAL
May 15, 1942

MEMORANDUM FOR MR. LADD

There is attached hereto, as of. possible
interest, a pamphlet published by Joseph J^itamp of the'

^Constitutional Educational League. It appears to be
a less pretentious counterpart of the previous pamphlets

( Jk
published by this group such as "The Fifth Column in Aft

Washington" . a . i/l

The content of the pamphlet apparently consi^l^^
of extracts and resumes of press releases and statements ipoe
by certain Congressmen and Columnists. / \

As of particular interest there are references to
the Director and the Attorney General on pages 21, 22 and 23,
which pages are appropriately marked. /

Respectfully, /

E. W.

Mr. E, A. Tamm

Mr, Holloman^

Mr. KcGutrc

Mr. Quinn Tamm

Attachment
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3fetieral Surratt of Xnursftgttium

Untict* States iBeparfmetti of dttstfoo

30£ Realty Building
Savannah, Georgia
April 27, 19lj2

5?.?,'JHFOBl^HOIT CJOSYAUSB©

Director
Federal Bureau of Investigation
Washington, D. C.

Re : CONSTITUTIONAL EDUCATIONAL LEAGUE,,* Inc.
INFORMATION CONCERNING 1

Dear Sir:

Ad am forwarding herewith to the Bureau a pamphlets
entitled, /J*How to Win the War —— and lose what we* re fighting
for**. ' " z£

This pamphlet deals principally with allegations con-
cerning Communists in the Federal Government and refers to
the Bureau and Department of Justice on pages 21, 22 and 23.
It is not known whether the Bureau has previously received
this pamphlet. It was directed to the F.B.I., Columbia, South
Carolina, in an envelope postmarked Columbia, South Carolina,
April 20, 19l£.

The inquiry seeking for membership and contributions,
together with the envelope in which this was sent, are also ;

"

being sent herewith to the Bureau.

Enclosures

A'V

Very truly yours,

'r. r.
Special Agentl Mil Charge

] 1 « »
/#0>£.rJS
\\M viioii

0-4^42
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Tiptonville Hardware & Furniture Co.

TIPTONVILLE, TENNESSEE
“On Reelfoot Lake”

MK,VmXBUmGB C0KTA3UED

ssimr&mait 'vetA-dt

April 25th ,1942.

V,Is Federal Bureau of Investigation,

Washington, EtC.

Gentlemen:

I am enclosing you herewith a piece of propaganda put out

hy the^Constitutional Educational League, Inc., of New Haveny—Chnn. ,

.

I didmt read all of his tripe hut in scanning thru it the

impression I gained is that this outfit is trying to promote division,

‘ dissatisfaction and dessention among the American people hy telling

^
wif truths and quoting small passages from speeches of our various

legislators. ,

I

I think this country has a hig enough joh on hand at this

time to stick together and win the ware .without fighting among our-

selves, and would appreciate your looking this piece of literature

over and if there is any basis of an investigation, make it. In ihct .

it wouldnt he a had idea to investigate this outfit anywaySL

Yourss very truly, “ j j

^
ft

COPIES DESTROYED
R 2.71 JUN 15 mi

\ ^0 //

.

r
\ x %

Tiptonville Hdwe7&vSurn. Co.,

.S' j.rs>

JrfmS SBTipT OF JUSflC

wtsjM
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Riverside IFeirmitiire €o.

3EQ7 NINTH STREET - CORNER ORANQE
RIVERSIDE. CALIFORNIA

April 30, 1942.

Federal Bureau of Investigation.
:

Washington, D.C.
’

Gentlemen:

We are herewith enclosing a pamphlet, and the envelope in which it
arrived, and a slip asking for volunteer services, which we received
in the mail today.

Due to the fact of its high-sounding name and its failure to contain
any list of sponsors, and the fact that it is an attempt to spread
disatisfaction, cloaked with patriotism, we believe that its true

purpose might he that of political sabotage. In any event, we are
sending it to you to handle as you see fit. Undoubtedly, uncounted
thousands more of the same must have been mailed.

Very truly yours,

Irving T^Jmsan.
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<J'OHKl E£)GAR HOOVER
^ DIRECTOR

4
M

Mr. Tolson

y

Mr. E. A. Tamm
^

Mr." Close

GKS:WW

ifiehetal Bureau of Jnueattgatfan

Uuxteti §tates Bepartuxeut nf Justice

JUasijxugtou, U. CL

April 22, 1942

_ fwr. Glavtn /
&t%lirUdd *

Mr* Nlchoi*

Mr. Tracy

Mr* Rosen

‘*1

JSLASl...

DEffifajH^S:

(9

/

'H^LS V ^

r. Carson

y/-
MJSri Hendon

Ret Constitutional Educati onal League, Inc «

342 Madison Avenue
New To rk, New York

Mr. Holloman

Mr* Quinn Tamm
_

Mr. Harbo

Tolo. Room
.

Tour Room

Mr. Ncasc

MIsc Boahm

Miss <

inco rporated J\

ril 20, 193777,
HISTORY OF ORGANIZATION: This organisation was i

under the laws of the State of Connecticut on Apri
The officers were Joseph P. Kemp, New York City; W. Byron
Swarts, Vice President, Orange, Connecticut} Chester A . Hphis’ffn,

Treasurer and Agent, Milford, Connecticut; and Madelyn A, Carmon,
Assistant Treasurer and Secretary, New Haven, Connecticut

.

Corporate purposes are: "To bring about a more cbm

-

plete understanding of the functions of our Government
s
and

the guarantees and provisions of its instrument, the Constitution
of the. Unified States; to inculcate patriotism and love of country

j

to investigate?and expose the subversive elements which are seek-
ing to undermine the^faith of the American people in .their insti-
tutions and to foster this general program through the medium
of the spoken word .

"

Ukl *-

The League has an office' at 342 MaMso’n Avenue, New
York City, at which the principal volume of dbusine ss*i s^c on-
ducted; an office located at 831 Chapel Strefe t,^ Ne wtfiaxMn,
Connecti cut; a branch office at Madison, Wi^consipj^und^r the
di rection of John E. Waters, head of the Midipestbri^Ui strict
of the Leagues and a Southern Branch in BirmangKam.,

K
^Ald^ama,

which is now closed. . Efforts were made to e~stabXisW offices
in other cities of the United States without*' sudee $0-,.

' s a
ACTIVITIES OF ORGANIZATION: The activities of the League date
back appro ximately ten years prior to its incorporation . It
appears to be a radical, anti-Communi st organisation . Its
leaders are belligerent in writing and in speech against
Communism . Among the publicati ons issue d bi

-1
r*

* ^

CIO,"Join the' CIO,, and Help BiTi_
"The Hell of Herrifv^. .Rage s Agai

i no o /tw rl Wh rv * fh i*WW~ f
!Re adlines an d.Wh di
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Memorandum for Mr . Nichols Page -two

"The Fifth Column' in Washington l" (1940)
"The Fifth Column in the South" (1940

)

"The Fifth Column versus the Dies Committee" (1941

}

"The - Fifth Column Conspiracy in America" (1941) .

"Why Win the War and Lose What We're Fighting For" (1942)

"Join the CIO and Help Build a Soviet America" and "The
Hell of Herrin. .. .Rages Again" both attack John L.' Lewis and the
CIO. Lewis is accused of being "communisti cally inclined" and
"a traitor to labor." It is a definite attempt to show that the
CIO is a Communist front group.

"The Fifth Column in Washington" was publi shed in
Junej 194Qj and contains a list of employe es of the government
who are alleged to be Communists or Communist sympathisers.
Among those listed are Robert Lovett3 Secretary of the Virgin
Islands; Robert H. Jackson 3 then Attorney General of the United
States; Harold Ickesj Secretary of the Interior; .and Madame
Perkins^ Secretary of Labor. This booklet also stated that no
criticism can be made of the excellent work done by the FBI but
it must be remembered that the Director is a subordinate of the
Attorney General and the FBI by itself is helpless.

"The Fifth Column in the South" points out the alleged
dangerous growth of communism in that part of the country and
accuses Mrs . ,

Roosevelt of heading the Communist movement by her
financial assistance to the Highlander Folk School at Monteaglea

Tennessee. It also attacks the spread of the CIO
;

through the
South and states that the Communists and the CIO were working
together particularly among the southern negroes.

"The Fifth Column versus The Dies Committee" advocates
continuance of this committee . It accuses the Department of
Justice of alleged attempts to bring the Dies Committee into ill
rSpute. It is somewhat anti-Bureau and very much pro-Dies
Committee

.

"The Fifth Column Conspiracy in America" is a map
which indicates the various Nasi 3 Fascist} and Communist spots
in the United States. On the reverse side is the following
statement: "Since the Department of Justice on June 26a 1941 a

notified all federal attorneys to hold up prosecution against
Soviet agents, any information regarding Communistic activities
should be sent to the Honorable Martin Dies, Chairman , Special
Committee on Un-American Activities, Washington , D. C."

The pamphlet "Why Win the War and Lose What We're
Fighting For ".seems to be a follow-up to the pamphlet "The
Fifth Column in Washington." It reiterates in substance the
complaint of the Dies Committee that "Reds" have infiltrated



Memorandum for Mr, Nichols Page ' three

into leading positions in our government , It concludes with a
form letter on the back page urging the President "to purge the
government of these un-American elements ," It requests that
this letter be sent to the President

•

The letterhead of the League reflects it was founded
in 1919 as a non-politi cal and a non-profit organisation , In
the immediate years prior to its incorporation in 1937 and for
a time thereafter it had a group of sponsors , Concerning
these original sponsors the Chamber of Commerce , New Haven

,

Connecticut, reports, they appear above question , It is rumored
that many of them resigned because the group had strayed from
its original purpose

,

The League is operated by Joseph P. Kamp at New York 1

City, where the volume of the business is conducted; by Chester
A, Hanson, Secretary at New Haven, Connecticut; and by John E

,

^Waters, the Midwestern head, at Madison , Wisconsin , The New
Haven branch appears more active than the Madison office , Kamp
appears to be the leader of the League

,

Numerous reports have been received that the organi-
sation is pro-Axis, To date no information has been developed •

indicating the League is a subversive organisation , On one

-

occasion Gerald B. Winrodj Wichita3 Kansas 3 wrote a form letter
endorsing the League's publication "The Fifth Column in Washington ,"

*

In a letter to the National Better Business Bureau in
1938 3 the League claimed it secured 4,000 3 000 signatures to a
petition to continue the Dies Committee , It answered in 1939,
200,000 communications and claims distribution during 1939 of
6,000,000 pieces of literature

,

FINANCIAL DATA: The publications of this organisation have a
stated price of 25/ per copy although there is some indication
that this literature is distributed gratis

,

•
* The organisation claims that its receipts for 1934

totaled $7,000 of which $5,000 was listed as derived from
"memberships," Dunn and, Bradstreet in January, 1938, reports
the League's assets as $55,000, Receipts from contributions
were listed as $36,600, and receipts from sale of literature
as $19,100 , It claims receipts in 1939 of $33,750/ contributions
and memberships are listed as $29,350; and that in 1940 it
received over $600,000 in contributions.

It has been reported that an individual named
~

I

who is allegedly a wealthy Republi can Committeeman, is financing
Kamp in the latter's activities. No investigation has been made
regarding this complaint

,

:



Memorandum for Mr, Nichols Page four
i «

BACKGROUND OF OFFICERS: Under the leadership of Joseph P, %

Kamp the organisation is conducting most of its business at
342 Madison Avenue-,. New York City, Little is known concerning
the personal history of Kamp: From the inside cover of the
booklet ' "The Fifth Column in Washington" the following brief
history of Kamp appears: "In 1933-34, Mr, Kamp was Executive
Vice President of the ‘Robert J, Wagner Democratic Association
in the democratic stronghold of the Nation , Senator Robert J,
Wagner* s District, In September 1934 he was named Se cretary
of the General Committee of the Westchester County, New York
Democratic organisati on; a designation which, however, he was
unable to accept. An editor of newspapers and magazine s and
for more than twenty years a student of subversive movements
he writes with authority."

Until 1937, Kamp was Executive EditoT and Publisher
of the now defunct magazine "Awakener" which' is described by
"The Hour" as having been a .Fascist publication. Associated
with Kamp. in his publication of the "Awakener" was Harold
Lloyd Barney. Barney was connected with the Italian Historical
Society of New York and collaborated with Kamp in the publi-
cation of the pamphlet entitled "Join the : CIO and Help Build
a Soviet Ameri ca. "

ft

"Thd Hour" which is a mimeographed publication sub-
sidized by the Anti-Defamation League, claims in the issue of
August 17, 1940 , that Kamp was, one of the sponsors of the
"Pro -America Mass Meeting" which wa.s ad/dre ssed by Major John
E. Kelley, the notorious Jersey City Fascist who has spoken
before meetings of the German American Bund and the Christian
Front. Kamp is known to have distributed anti-Semi'ti c literature
At one time he concentrated on the distribution of the forged
Benjamin Franklin letter relative to the Jews. Another anti-
Semitic publicati on which Kamp distributed was "Why Are the
Jews Persecuted For Their Religion?" "The Hour" further states
that Kamp is known to have cooperated with William Dudley Pelley

,

the Silver Shirts leader. He is an intimate acquaintance of
Miss Elizabeth Billing, the author of the "Red Network. "

It has been reported that Kamp has an autographed
photograph of Adolph Hitler in his office at 34? Madison Avenue

,

New York City.

John E. Waters, who is the Midwest Chairman of the
League at Madison, Wisconsin, published a bo'oklet called
"Red Justice." The adve rti semen t 'of this book states that
Waters traveled in the Soviet Union from 1929 to 1931. He is
well educated and is known to- be a prolific ghost writer and
is believed to have made numerous speeches against Communism.



Memorandum for Mr, Nichols Page fi ve

Investigation conducted indicated -that Waters may be pro-
German but nothing developed to indicate subversive activities •

Tie is believed to be one hundred per cent anti -Communist

.

Chester A. Hanson appears as Secretary of the League
with offices at New Haven 3 Connecticut . Little is Known con-
cerning him except that he is active in the organisation and
may possibly be the motivating factor in the financial activities
of the League,

CORRESPONDENCE WITH ATTORNEY GENERAL REGARBING LEAGUE: On March
10 3 19413 the Attorney General was advised ’by memorandum of the
information in our files and was requested to give an opinion
as to possible violation's of the law by the League,

The Attorney General replied under date of June 6 3

1941 } to the White House and to the Bureau advising' that the
facts presented did not constitute a violation of any law.
He stated in the memorandum to the Bureau that he desired no
further investi gati on.

On September 43 1941 3 the publication "The Fifth
Column Conspiracy in America " was transmitted to the Attorney
General and His advice was requested a-s to what action he desired
the Bureau to

s
take. On September 223 1941 3 the Attorney General

advised that he did not believe "The Fifth Column Conspiracy
in America " constituted a violation of any criminal statutes
that the statement contained in the publi cation to the effect
that on June 263 1941 3 the Department of Justice notified all
federal attorneys to hold up -prosecuti on against Soviet agents
was erroneous . He suggested that if an Agent should have occasion
to contact this League to ascertain the basis for the claims in
the publication and to advise the person interviewed that no
such instructions were issued by the Department of Justice.

In a, memorandum dated January 21 3 19423 to the
Attorney General 3 it was stated that an Agent had contacted
Joseph P. Kamp and Kamp was unable to .remember the source of
his information concerning the order of the Department of
Justice to hold up prosecution of Soviet agents. Kamp stated
that if the Department of Justice would deny this fact in a
letter he would refrain from further distribution of this publi-
cation. The memorandum stated it was being sent for information
and no further inquiry by the Bureau was contemplated •

On March 16 3 19423 a memorandum was sent to the Attorney
General enclosing the League's latest publication- "How to Win the
War and Lose What We're Fighting For . The memorandum stated it
was being fumi shed for information and no further inquiry was
contemplated.

Re spe&tfully3

J. ^J* McGui re
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* R. J. Rule, Treasurer

W. A. Rule, Secretary

ft

SMITH - RULE FURNITURE CO., INC.

"Home Outfitters"

Clifton Forge, Virginia April 30til . 1942

Federal Bureau of Investigation
Washington, D. C. ; CtmtfMS

Gentlemen; •

There is an organization in Connecticut with the following address *

O *

^Constitutional Educational league Inc*
831 Chapel Street,
New Haven, Conn*

which is distributing circulars thru the mails' that claims as
fct's objective;

(a) legislation to remove all Communists from public pay-rolls
(B) continuance of the Dies Committee for the duration with

*

ad adequate funds for exposing all forms* of subversive activity*
Co) legislation to unshackle the FBI
(d) a thorough investigation of Harry Bridges.

These are all worthy objectives

.

They are soliciting funds.

you Flease advise who these people are and the names of*the
officers etc. and if ^ they are engaged in work which is calculated
to preserve the American institutions such as we have known ^fchem for
the pAst few generations at least? "

It is not my intention to subscribe any money or promote t^ir
'

program but they make assertions in their pamphlet that ares
astounding to say the least. Hr

and ^Slogan is Help Win the War wAfrhiaudfc Losing what we are
fighting for. -*5

' *£•
' *

There are no personal names on the citculars that claim -4o*$e
connected with the organization but there are excerpts,- from^qurie
a number of prominent people who are writers, ministers ’and.
professors. • ' -,

I just think - these, matters' should be reported as soon As ISey
make their appearaghSs.; —;

, . , 7//

Tours vexy truly.

-RECORDED
&

INDEXED. IFEDERAL
UI-/03451
FEDERAL BUREAU OF INVEST U3

_ C W. A^Rule) ’

Carbon copy to Hon. Clifton A. Woodrum

GUM* <S?, ** r -

P^U/v^

^4l0 MAY 4 1942
f

Un S,_ DEPARTfjENT OF I



4
Dduis..Furaiture Co.
HARDWARE and FURNITURE

400-402-404-406 NORTH 2ND STREET

LAMESA. TEXAS

* t

5/2/42

federal Bureau of Investigation, ffjjnFOBKfflOS'COlfJSffl®',W, u. sgpffganalgKwfe
Gentlemen

Enclosed herewith pamphlet fromHConstitutional

Educational League, Inc /of Hew Haven, Conn# in which you may he interested

Yours truly,

Davis Furniture Co#,

* f.

ml
’ pL .fa 41/is

le have no idea why this should have been mailed to us#.
___

i
;:%4

i,

'

HTOffid®
j

FEDERAL BUREAU OF IfBMIOK

?i. “hi/g „ 48 MY 8 1942

U. S. DEPARTMT OF MICE
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THIS CASE ORIGINATED AtTiJEI? HAVEN CONS' /3Er*LE>o.l60,,-i5 • i®
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'JjfeT HAW', CONN

PERIOD,EOFt
which Made

REPORT.MADEDY 1
.

a. U. MDUKE

CONSTITUTIONAL .
EDUCAKEOSAli "LEAGUE,, JQQ.'j

CHARACTER ORCASE

* toSSTO SECURITT , G A

SYNOPSIS OF FACTS: 2
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Confidential informant 1
|

;
”
J I
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Agent -.secured, latest pam|^bts '-of' league for. exhibits -for
, , r"

- v '
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;

actiYitxea4 o£eohe^F-rank'' &ui*|hj(^ a’
Jr-4^ ;|ubj*ect -had'

1 "*

"

P9P&si,Qti©d^c.oni5id6^4t^e'"
^ critiipis^i^ ±fi^ SoChester#^ * 1 a. - ". • v
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»Quxte recently, in an effort tq bring our files, up .to date, wesent,the .

subject a cqp^;,pf.our^egular^ud stxdnhaii'e--'c4lihg fbf’V bertinen-fi ' information
|
®ga^Pg
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' Supplementing- the repert-.that vre furnished you a year or so a^o

‘V* are _pleased to ^report
, that, during the past twelve, months , le

'

have di's.trib^ted^6ver.'.five--raxLiion pieces' of?literature. This A

-
1'-* Ifosconsinidurxhg -•uhe ‘wdiifeir^hiid Jsprxng'”of " 1940)''ohe'mah

A

*sDoke at the '• ""

tMAohfols and So£4Sr sSiieA - ;: ; -
'

. :•wmpt Often as five, times Sn one day. mis effort in a given

u, Vf
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KSCOEBEB
KCHxGAS’
61-10355-168 May 23, 194a

Hr# Albert Heuaan
‘

. c/o Housan 1a JUrnlture division
Joplin, Hiesouri

03&0

v

Bear Hr# LVtsaaru •
•

.

I isisb to acknowledge receipt of your
eoE&unicatlon dated Say 9, 1942.

Your courtesy and interest in bringing
this information to ay, attention are indcad appreci-
ated, end you say be assured your letter 'will receive
appropriate consideration# -

Sine§r^y yours,

John Edgar Soever
Director

Mr. Tolsou
ta_

Mr. H. A. Tamm_
Mr# Clegg

Mr. Glavin -

Mr* Ladd ^

Mr# Nichols

Mr. Hosen

Mr. Tracy

Mr. Carson

Mr. Coisfey

Mr. Hendon ^

Mr. ICramer

Mr#; McGuire
Mr. Quinn Tamm^,
Mr, Nease 4Wmf Z
Miss Gandy,

COMMUNICATION
* VsU 1

M A 1 i- EP 6

9 P-M
:

7 *

> „*r*% ^
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M'* ^<S

yl'l 9 **
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JOPLIN. MISSOURI
* DEPARTMENT OF THE NEWMAN MERCANTILE COMPANY

Federal Bureau of Investigation
Washington, D. C.

Gentlemen

:

I submit the enclosed "booklet which has
recently come to my attention, for your
inspection. If this is not 'a seditious -

publication it comes mighty close to the
! border line and merits your thoughtful

|
attention.
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Br. Carl A. Sifeoll

Asreaflo, 8e» Ifoyk

Bear l^o fiMXlt.
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'Hon. ,.Ir^«?i;i‘;Bi^^‘o^ : '^-V -,'; V ’\‘
"
I
v

V{.y,-% •'£?:? -4v,i
:

\ Sdtto&ey. General:

Bear,Sir:- ?4 -:^%V 'K ^44^4-®
•;.

'•'

'

On;May \let,*''.isi4ljBV of.: thV?-]^f^o.,'VV;;v
Office of, tie ,-Fj Bv X> . a pamphlet .entitled *?ow To ,[1fl&'‘\S!hoV^ra^' .

'•%

and' Loae * lfliat|'V(ebare ihg
'

for, ,
*

.

?..'?
». *_

Estop*; androent • ORt'-’to-’»^a.w5^
' th£ a(^0ithtipiiial^ .inc.:B^.^^-itodisoa;"iSrb‘^r',j
New’ ’York-' City* ./.;-^->v*

1 • •> ’ :
‘ \ :

’ •••}-
-

'

.
’

'v. :,' ^

t

'

:

" - *' r '-/;-- '*/-.*
‘' ::A : ,

- ; This 1 p^hld^cont]^ remarks >at^
men in charge ot oxu var *©ffohib,-obar' flies’/ /y.
at all strange to notice»;consideririg the author'.*© sympathies
not v.one l&ijase' that< Beriiii Or -Borne, or-.Tokio-.wouli noiti&xmrovei f v?

,
'* * ' '

.

„ ' , f- ~i -f* '
1

.,. - - v. *" 4, *
„

’ *.+ ,*-v\ 1

,
-•* - i. -v u* >

‘ '* ' J
^ \ V'' ,

' J-~ * • .A' * -
' ‘ '

•loo- %; „
.*•% < ' < • -•-.<* •-;

>.

;, p ’ ;- - \; :

5 ,4*v?
}.. \ ;1 )

;
--„ In(:low* '0f£ibha roircx^tetioo’ of/-thi's ’.Propaganda- ^hinoxig

"the voinqns 1 organizatiohs^of the;stat© ‘ of. New, ,York..«;{ / .1
-'

t •,.

:proOaOiy elsowhere’*in .^ke hati6n)
,1Jhelievp /tliaV seridna)ha^

; ,

j

ib haing v" S^ :'VV.\ ,

... .;

:•*,'
4

^ $ .phosocuie
-pe xsc^ol" <oa^^%3ri(«3£s

«.'f
-!

by the Es^p ’Associ^e

'

v
'•

f.
’-•

^”'‘.''v'.,; ^'v^':.^'-"-"'^?'

'v :’‘i' "• -c
•

'

.-

V
v--. V’’:* ^ ^

^

• 'V^v:C :/ >" f Car£ Av^TibhU', *:-S
>"V :,--'-?

No envelope attached.

-V. “v v !V ''v
1 *;*T>rv. V.
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yr FREDERIC^* VAN NUYS,

^/PATRICK MCCARRAN, NEV.
+* CARL A. HATCH, N. MEX*

TOM CONNALLY, TEXv
JOSEPH C. O’MAHONEY, WYO.
JAMES H. HUGHES, DEL,
ALBERT B. CHANDLER, ICY.

WILLIAM H. SMATHERS, U. J.

HARLEY M. KILGORE, W. VAf
ABE MURDOCK, UTAH
ERNEST W. MCFARLAND, ARIZ.

IND„ CHAIRMAN^
GEORGE W. NORRIS, NEBR*
WARREN R. AUSTIN, VT.I

JOHN A. DANAHER, CONRi
ALEXANDER WILEY, WIS<
WILLIAM LANGER, N. DAK*
HAROLD H. BURTON, OHIO

i W
QlCnHeb ^tevtaie

COMMITTEE ON THE JUDICIARY

BEN STERN, CLERK
D1X. W. PRICE, ASST. CLERK

l
I

May 13 1942

9

X
Mr. J. -Edgar- Hoover, 'Director
Federal Bureau of Investigation
U, S. Department of Justice
Washington, D. G.

GomsmsB

My dear Mr. Hoover: " > 1

Yesterday Maynard ^f^aterfield of my staff discussed with
R. C, Hendon, of your office, a matter about which Dr. Frederick
May Eliot, President of the American Unitarian Association, ,#25
Beacon Street, Boston, Massachusetts, had written me. The Unitarian
Church of which I am a member is affiliated witJjXfte American Uni-
tarian' Association, and I am a member of thgi^Unitarian Service Com-
mittee, sponsored by the Association,' and organized for work among
refugee groups in this country and abroad

.

The letter* from Dr. Eliot, copy of which is enclosed, ' refers
to a publicatio^entitled » The j^ifth.jlQlumn Conspiracy in .Ame.rica"
published by the Constitutional Educational League, New Haven1 Con-
necticut

,
w^ich lists th^American Unitarian Association on a ^so—

calledJ^Holl of Dishonor '» made up of un-American groups. Tlae"
letter was first called to the attention of Dr. Eliot by Percjrj V.
Gardner^ „ General Counsel for the American Unitarian Association,
and x enclose alsb a copy of the letter from Mr. Gardner to Dr.
Frederick Ma^fEliot. - -

The courtesy which your office has shown me in this instance
is much appreciated, and I will be glad to have any information as
to the matter referred to, or the Constitutional Educational League
which you may have, and which you may properly give me.

With personal regards. *

Sincerely yours.
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CONSTITUTIONAL EDUCATIONAL LEAGUE, INC.

ORIGIN

The Constitutional Educational League was incorporated under
the laws of the State of Connecticut in 1937* Its officers at that time
were Joseph P, Kamp, Chairman, New York City; W. Byron Swartz, Vice Presi-
dent, Orange Connecticut; Chester A. Hanson, Treasurer and Agent, Milford,
Connecticut; and Madelyn A. Carmon, Assistant Treasurer and Secretary, New
Haven, Connecticut,

AIMS AND PURPOSES

It appears, however, that subject organization was in existence
for a number of years prior to 1937, as an unincorporated body with head-
quarters in the First National Bank Building, New Haven, Connecticut, As
such its indicated purpose under the direction of Chester A. Hanson and
Joseph P, Kamp was to develop facts concerning the workings of Communist
and other alien movements and to disseminate this information through every
known means of public expression including newspapers, magazines, speakers
and the radio.

At the time of its incorporation in 1937, the Constitutional
Educational League, Inc,, indicated that its corporate purposes were:

"To bring about a more complete understanding of the functions
of our Government and the guarantees and provisions of its instrument,
the Constitution of the United States; to inculcate patriotism and love
of country; to investigate and expose the subversive elements which are
seeking to undermine the faith of the American people in their institutions
and to foster this general program through the medium of the spoken word."

In one of its circulars the League indicated that am^ng its
objectives were legislation to remove all Communists from public payrolls
and a continuance of the Dies Committee with adequate funds for exposing
all forms of subversive activity,

HEADQUARTERS

The League maintains its headquarters at 342 Madison Avenue, New
York City, at which its principal volume of business is conducted. In
addition thereto, it maintains an office at 831 Chapel Street, New Haven,
Connecticut; and a branch office at Madison, Wisconsin, under the direction
of John E. Waters, head of the midwestern district of the League. A southern
branch which is now closed, was formerly maintained in Birmingham, Alabama.

i
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Efforts to establish offices in other cities of the United States appear
to have been unsuccessful.

OFFICERS

The officers of the League at the time of :its incorporation have
heretofor been set forth. More recent information indicates that the
officers of the League are as follows:

Chairman - Brigadier General Luke H. Callan, recent candidate
for Governor of Rhode Island.

Executive Vice Chairman - Joseph P. Kamp, former Vice President,
Kamp Construction Company and Editor and Publisher of "The Awakener" of
New York City.

Vice Chairman - W. Byron Swartz, Byron Tire and Rubber Company,
New Haven, Connecticut.

Vice Chairman - Judge Leonard McMahon, Danbury, Connecticut.

Secretary Southern Department - Mildred M. Hall, Birmingham,
Alabama.

Assistant Secretaiy and Assistant Treasurer - Madelyn Cannon.

Midwest Secretary - John E Waters, Madison, Wisconsin.

It has been reported that many of the committeemen of the League
have been active in veteran circles and have included Major General R. E.
Noble, former Surgeon General of the United States Army and Commander
Nelson Pickering, a Connecticut manufacturer.

Under the actual leadership of Joseph B. Kamp, the Constitutional
Educational League, Inc., has been conducting most of its business at
342 Madison Avenue, New York City.

From the inside cover of the booklet "The Fifth Col umn in
Washington" published in June 1940, by the League, the following brief
history of Kamp appears:

"In 1933 - 1934, Mr. Kamp was Executive Vice President of the
Robert J. Wagner Democratic Association in the democratic stronghold of
the Nation, Senator Robert J. Wagner 1 s district. In September 1934, he
was. named Secretary of the General Committee of the Westchester County
New York democratic organization; a designation which, however, he was
unable to accept. An editor of newspapers and magazines and for more than
twenty years a student of subversive movements, he writes with authority."
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Until 1937, Kamp was Executive Editor and Publisher of the. now
defunct magazine "A'-wakener" which is described by the publication "The Hour"
as having been a Fascist magazine. Associated with Kamp in his publication
of the "Awakener" was Harold Lloyd Barney. Barney was connected with the
Italian Historical Society of New York and colloborated with Kamp in the
publication of the pamphlet entitled "Join The CIO and Help Build a Soviet
America."

"The Hour*,’, which is a mimeographed publication- reported to be
subsidized by the anti-Defamation League, Claims in the issue of August 17,
1940, that Kamp was one of the sponsors of the "pro-America" mass meeting"
which was addressed by Major John E. Kelley identified as a Fascist of
Jersey City, New Jersey, who has spoken before meetings of the German-
American Bund and the Christian Front. Kamp is known to have distributed
anti-Semitic literature. At one time he concentrated on the distribution
of the forged "Benjamin Franklin letter" relative to the Jews. Another
anti-Semitic publication which Kamp distributed was "Why Are the Jews
Persecuted for Their Religion?" "The Hour" further states that Kamp is
known to have cooperated with William Dudley Pelley, leader of the Silver
Shirts. He is reported to be an intimate acquaintance of Elizabeth
Billing, the author of the. "Red Network."

Information which is unverified has been received to the effect
that Kamp has an autographed photograph of Adolph Hitler in his office at
342 Madison Avenue, New York City.

t

John E. Waters who is the midwest Chairman of the League at
Madison, Wisconsin, published a booklet called "Red Justice". The
advertisement of this book states that Waters travelled in the Soviet
Union from 1929 to 1931* He is reported to be well educated and to be .a

prolific "ghost writer" who has made numerous speeches" against Communism.
There is some indication that Waters may entertain mildly pro-German
sentiments and he is regarded as being one hundred percent anti-Communist.

ACTIVITIES

The activities of the League date back approximately ten years
prior to its incorporation. It appears to be a radical, anti-Communist
organization. Its leaders are belligerent in writing and in speech against
Communism. Among the publications issued by this League are:

"Join the CIO and Help Build a Soviet America"
-

(1937)
"The Hell of Herrin. .. .Rages Again" (1937)
"Headlines and What’s Behind Them" (1939)
"The Fifth Column in Washington!" (1940)

1



"The Fifth Column in the South" (1940)
"The Fifth Column versus the Dies Committee" (1941)

"The Fifth Column Conspiracy in America" (1941)
"Why ?/in the War and Lose .What We«re Fighting for" (1942)

•'Join .the CIO and Help Build a Soviet America" and "The Hell
of Herrin. . . .Rages Again" both attack John L. Lewis and the CIO. Lewis
is accused of being »communistically inclined" and "a traitor to labor."
It is a definite attempt to show that the CIO is a Communist front group.

"The Fifth Column in Washington" was published -in June 1940, and
contains a ..list of employees of the Government who are alleged to be
Communists or Communist sympathizers.. Among those listed are Robert Lovett,
Secretary of the Virgin Islands; Robert H» Jackson, then Attorney General
of the United States; Harold Ickes, Secretary of the Interior; and Madame
Perkins, Secretary of Labor. This booklet also stated that no criticism
can be made of the excellent work done by the FBI but it must be remembered
that the Director is a subordinate of the Attorney General and the FBI by
itself is helpless.

"The Fifth Column in the South" points out the alleged dangerous
growth of Communism in that part of the country and accuses Mrs. Roosevelt
of heading the Communist movement by her financial assistance to the
Highlander Folk School at Monteagle,. Tennessee. It also attacks the spread
of the CIO through the South and states that the Communists and the CIO
were working together particularly among the southern negroes.

"The Fifth Column versus The Dies Committee" advocates continuance
of this committee. It accuses the Department of Justice of alleged attempts
to bring the Dies Committee into ill repute.

"The Fifth Column Conspiracy in America" is a map which purports
to indicate the various Nazi, Fascist, and Communist spots 'in the United
States

.

"The pamphlet '*Why Win the war and Lose What We«re Fighting For"
seems to be a follow-up to the pamphlet "The Fifth Column .in Washington."
It reiterates in substance the complaint, of the Dies Committee that "Reds"
have infiltrated into leading positions in our government. It concludes
with a form letter on the back page urging the President "to purge the
government of these un-American elements." It requests that this letter be
sent to the President.



The letterhead of the League reflects it was founded in 1919
as -a non-political and a non-profit organization. In the immediate
years prior to its incorporation in 1937 and for a time thereafter it
had a group of sponsors. Concerning these original sponsors the Chamber
of Commerce, New Haven, Connecticut, reports they appear above question.
It is rumored that many of them resigned because the group had strayed

x from its original purpose.

The League is operated by Joseph P. Kamp at New York City,
where the volume of the business is conducted by Chester A. Hanson,
Secretary at New Haven, Connecticut; and by John E. Waters, the Midwestern
head at Madison, Wisconsin. The New Haven branch appears more active than .

the Madison office. Kamp appears to be the leader of the League.

Numerous reports have been received that the organization is
pro-Axis. To date no information has been developed indicating the League
is a subversive organization. On one occasion Gerald B. Winrod, Wichita,
Kansas, wrote a form letter endorsing the League's publication "The Fifth
Column in Washington."

#

In a letter to the National Better Business Bureau in 1938, the
League claimed it secured 4,000,000 signatures to a petition to continue
the Dies Committee. During 1939, the League claimed that it had distributed
6,000,000 pieces of literature.

FINANCES

‘The publications of this organization have a stated price of 25£
per copy although there is some indication that this literature is distributed
gratis.

, ,

The organization claims that its receipts for 1934 totaled
#7,000 of which #5,000 was listed as derived from "memberships." One
source in January, 1938, reported the League's assets as #55,000. Receipts
from contributions were listed as #36,600, and receipts from sale of literature
as #19,100. It claims receipts in 1939 of #33,750; contributions and member-
ships are listed as #29,350; and that in 1940 it received over #600,000 in
contributions

.









gala, Preside^*'
W. K. Smith, Vica-Pr«sident

R. ItR^Jo, Treasurer

'

W. A. Rule, Secretary

.SMITH - RULE FURNITURE CO,, INC.

"Home Outfitters"

Clifton Forge, Virginia May_.15th. 1942

Mr. J. Edgar Hoover, Director FBI
Washington, D. C.

Dear sir; / C,\- ^
I have yojax reply to my letter of the 30th. of April, your T s of
the 12th.

I understand the situation and am glad to feel that you h^tve

hhe organization among your files.

It could he a German or Japanese propaganda outfit and I am
inclined to believe it is. Some phrases in the pamphlet I
recieved make you think it may be strictly a partisan political
propaganda outfit and still others make you inclined to thihk
it religious;-—

"

— The pamphlet I recieved is edited by one Joseph Kamp .
n
j
\HOW

Tb«WI3SF THE WAR and loose what we are fighting for J" '%

V?? °‘My^ihterest in the whole affair is to report the Treception of
V£he

>
pamphlet to you and start proper investigation by your

'>*£ *men.

^tf you need the pamphlet I will be glad to mail it Jo you;
presuming of course that it is proper to mail such items

4

withoufi being liable for prosecution.

Assuring you that I am trying to do nothing that will confuse
our war effort, I remain.

Yours very truly.

( W. AARule)

flT.T. INFORMATICS?t&OTAXS®
HrsmimTiTS UNCLASSIFIED , „ / Forge, Va,

TsSPBKft®
©-«
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KEC°ri

4,v$\ % tm 1942 I

u s. I 7

m 8. RE50



Dear Sir:

1SHB:CLD

100-1068

Director
Federal Bureau of Investigation

Washington ,
D. C,

Re: CONSTITUTIONAL EDUCATION LEAGUE, INC .

;

BTTEBNAL SECURITY

In conformity -with instruction received from Inspector

EGAN during a recent inspection of the Grand Rapids Field

Division the bulky exhibits of the instant case, consisting of

a packet of miscellaneous literature put out by the Consti-

tutional League, will be destroyed June 15, 1942 unless advice

to the contrary is received from the Bureau.

Very truly yours

M. WILSON JIcFARLBI

Special Agent in Charge

4UN 4 RECQ
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Lakeside, Calif.
June 3, 1942.

Federal, bureau of Investigation
‘

-
- A -

Washington, D. C.
^S^ion,

BeaMSirs;

Probably a copy of the enclosed, pamphlet reached you
before It began to circulate in this far away section of
our country, but Just in case if did not, I am sending you

.

MB one Which came into my hands. I regret to say that
two excellent citizens who read it before. 1 did, took its
statements seriously not thinking that it was Axis #opaganda.

.Very truly yours, ' J _ _ ^

Mrs . George B.^urtls,

COMMUNICATIONS SECTION''

MAI LED 13

\ * JUN 17 1942 P.M.
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1*00 UNITED STATES COURT HOUSE

BUFFALO, NEW YORK

W
*1

FCF-MLH
100-11*3

June 8, 19h2

m Director
Federal Bureau of Investigation
Washington, D. C. r\

Re: ^CONSTITUTIONAL EDUCATIONAL LEAGUE
Dear Sir:

On May 1, 191*2, Mr* CARL ANTHONrJrTIUELL, a registered
Architect from Arcade, New York, called at^the office of the
Buffalo Field Division and turned over agent, a copy of the
pamphletj^HOW TO WIN THE WAR AND LOSE WHAT WE ARE FIGHTING FOR?*

It was Mr. TIVELL'S recollection that JOSEPH pPkAMP,
writer of the pamphlet for the Constitutional Educational League
had been a DIES witness at some time in the past. Mr. TIVELL
indicated that this was the first pamphlet he had received from
the organization and in his opinion it contained material of a
seditious nature. The pamphlet had been accompanied by a peti-
tion to the President, urging the President to purge the govern-
ment of un-American elements.

with,

This panphlet is being furnished to the Bureau here-
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CHICAGO ILLINOIS
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June 20, 1942

Director
Federal Bureau of Investigation
Washington, D. C.

o
reHjonstitutional educational league

c

Dear Sir:

V vl-' 1 6011 enclosing herewith a pamphlet entitled

\f A to Win the War and Lose What We’re Fighting For?’*,
' which has been published and is being distributed by

the Constitutional Educational League, Inc*

* .
This pamphlet was forwarded by Mr* Starr

4ofealhofer, Box 11, Austin, Texas, of the Kiwanis Club
oFAustin, Texas, to Mr. Jairies Hy(£ake, Manager, .Research
Department of Kiwanis International, Chicago, Illinois

«

c * + r *
„ , ,

-

Mr* .Lake in "’turn •forwarded’’ this pamphlet
to this office* Mr* Kealhofer and Mr. Lake in their
correspondence both express the opinion that if the •

charges in this pamphlet are .true, that something ought
to be done about it, while on the other -hand, if these
charges :>are false, the pamphlet would fall into the

=»=s tvr^TROYEDcategory of malicious enemy propaganda*

R 3.71 JUN 2X comment has been made by -this office to
I \ , Mr • Jake relative to the background of the Constitutional
xy Educational League. However, it is deemed advisable to call

Sethis matter to the attention of the Bureau in view of Mr.

^ Lake’s position -with Kiwanis International , and his state-

0 • Pgent to une efrect •pnat if - the charges are true that some-

i
'

4bliing~sfaouj^~be^CH§~~abi5ut it, indicating somewhat that
^

indexed

Very truly yoi 7a
tKLrtlJ OF INVESt

suclrpuDiications
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Agent f in Charge





snriirral f&uremx nf Jtxurstlgatxon^

HJtttieti §tatcs department nf I/usttce

633 Federal Building
Louisville# Kentucky

June 26# 1942

Director#
Federal Bureau of Investigation# ’

Washington# D. C.

RE* COMMUNIST ACTIVITIES IN THE
STATE OF KENTUCKY .

INTERNAL SECURITY R
Dear Sirs

,

f
;

There is enclosed a copy of the publication
entitled' WIN THE WAR ... AND LOSE WHAT WE»RE FIGHTING FOR?”
published by tfad^Constitutional Educational League,#^IncPKPorated. 4

with national headquarters at 831 Chapel’”'Street, New Haven, Connati-
cut# obtained from Mr. C. Rj^DINWIDDIE# who in the past has re-
ceived much literature from* the Fellowship Press at Noblesville#
Indiana and who is interested in donating propaganda which is
somewhat anti-Semetic.

Very truly yours.

H. K. MOSS,
Special Agent in Charge.

GBC tw
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Special Agent in Charge.

..
New ’Haven,

;
Connecticut

.

..July.16, 1942

'

v/;

^

^ /,

EEs. COKSyiTOTIOKAL .EDUGAIIOEAL XEAGUE, INC*, Et ,A1. • •

- H'lTEPtHAL SECCRI1T - G '
.
, ;

,

,

' \ - v
’ V,

.
; /..

Dear Sir*. \
~

.4: i ;
“ >.

•

?

4 . ileference is, made’ to the report .of: Special Agent H, C.
r

laduke, dated Itay 6j 194?* jafc New Haven, Connecticut,
,

'

".4

4'* -It is noted fro^. A reTiew CfPthiS'report that undeveloped'' .•/,/

leads are Set forth with a
v

sthtejaent they, tssafe being held in abeyance
”

/.in acobrdahce nith instructions contained in/BuTOau letter datdd
June 23, 1941. • Prior Bureau^instructions. were' not intended to'pre?-

. elude any logical inquiries .concerning -the captioned group *at a \
’

'

.
later .date, and consequently the undeveloped leads contained in :

'

/reference report, as well as ai^ othen pertinent, investigation, - / .

:

should . isa'jcade. by youT office. / ll v .‘ ; V. ? \
*/.' *

.

'

‘/the- apprbadh-to judge john i.,,/^i&qnr-•
ooncerning'his

:

V '

; resignation' as Cttiairmah of the Gohs^tutional Educational league: ' v:
k should be , extremely discreet* sinpe -it Is entirely possible that

4
' -

he rill; discuss this, matter vdth ,hia/former- associates'. -It ' is -
. being left to your discretion, however, as to whether this approach ; • -

« lead’ be; -'laefa/viijiwt' subsequent embarrassment to 'the. Bureau.
,

/
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. ^
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Bo s en
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.
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Kte&eral Bureau of Sttueaitgaiian

Ittifeft §tafes department of I/usttee

Post Office Box 812
Chicago Illinois
July 21, 1942

^ Director
!

Federal Bureau of Investigation
Washington, D. C.

o
Dear Sir: RE: CONSTITUTIONAL EDUCATIONAL' LEAGUE, INC .

;

JOSEPH P.OlAMP, et al -
INTERNAL SECURITY (G)

There are being transmitted herewith photostatic copies of
certain articles^ and memoranda recently furnished the Chicago Field
Office by Miles M.)f Goldber% of the^Anti-Defamation League, 130 North^
Wells Street, Chicago, concerning the above organization and individuals.
Three photostatic copies have been prepared, one copy of vhich is being
sent to the New Haven Field Office for its information, as it appears
the national headquarters of subject organization is located in the
First National Bank Building, New Haven, Connecticut. One photostatic
dopy will be retained in the files of the Chicago Field Office. In -

accordance with Mr. Goldberg's request, the originals of this data are
being returned to him.

Unless advised to the contrary, no further,, investigation
will be conducted by this office*

Very truly yours,

A. H. JOHNSON,
Special Agent in Charge*



CONSTITUTIONAL EDUCATIONAL LEAGUE

The Constitutional Educational League was incorporated in New Haven,

Conn. Joseph Kmmp is vice-chairman and Chester Hanson is secretary. The

New York headquarters are at .342 Madison Ave •

,

New York, City; the National

Office is in the First National' Bank Building, New Haven, Conn.j the Mid—

Yfest headquarters are in the Pioneer Building; Madison, Wis»; and the South-

ern headouarters are in the First National Building, Birmingham, Ala.

In the attacks of the League (which is anti-C.I.O. in all. its

literature) it is guilty of the grossest kind of exaggeration and misrepresent-

ation. While it does not come out in any anti-Semitio attacks, we have some

correspondence which reveals that the •Constitutional Educational. league

does not hesitate frequently to refer people to certain anti-Semitic agencies

for information which the League itself does not possess. In one instance,

at least, it referred with regret to the demise of "The Awakener magazine

which was viciously anti-Semitio.

'l’he James True Industrial Control Report of November 13, 1937

contained the following:

"Shutting Off the Opposition: Tuesday, the SenateeOivil Liberties

(La Follette) Committee announced that subpoenas had been

served on the National Civic Federation, the Constitutional

Educational League of New Haven, the National Association of

Manufacturers of New York, the Johnstown, Pa. Chamber of

Commerce, the League for Industrial Rights (N.Y.), the ’New

York State Economio Council, George Williams & Company, and

various ’unnamed individuals ' .......

"

A letter dated July 14, 1937 from Charles A. Lindley, 33 E. 51st St.,

•New York City, recommends that the correspondent contact the Constitutional

Educational League in regard to the Fascist set-up...However, the address

given by Lindley for the League is 18 E. 48th St., which is the. address of

-John B. Snow’s League for Constitutional Government. Lindley, incidentally,

is tied up with Col. Sanctuary and Edmondson.

A letter of December 26, 1937 from Charles Milton Newcomb, who has

an important tie-up with William Dudley Pelley and men of his calibre, conveys

information to Kansas City contact that Newcomb recommends for reading and

distribution purposes printed matter put out by the Constitutional Educational

League and other organizations Newcomb's residence is in Candler, N. C.

February 24, 1938 the Middletown, Ohio Post of the American Legion

sent out a circular letter in which it exposes Kunze’s reason fo6 speaking in

Hamilton, Ohio on March 16, 1938. The letter quotes the Constitutional Educa— -

tional League in connection with opposing Communist activity in-the U. S.
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CONSTITUTIONAL EDUCATIONAL LEAGUE
.

...
The Constitutional Educational League was oneofthesevera!

groups which participated La the pro-Amerxcan rally he !1

^tefLrticipa-
Commodore , New York City, on Sunday, October 30, 1938. Other

tine bodies were The Protestant War Veterans, American Patriots twhich was

«“!ly1S'sponsorinE organisation) and others of a similar character.

A renort of April, 1939 on the League, which at that time had

office s to^the^P^teetfre
Constittrtior^l

&
laag^

a*

Z iSedTw Birmingham Ci^
Educational I-g. “ ST*SI'S’-^ ^
Sd

r

Hi^d Hall, listed as residing at 2001 Fifth Arabia listed as secre-

tary* Further investigation revealed that the G°nstitutional ®

Learue vacated Rooms 207-208 several months ago and the new location is un

known. Investigation at 3831 Highland revealed that Marvin no longer occupied

SSment Il9 or any apartment in the building. His present address was un-

known. Investigation at 2001 Fifth Ave.No., which is the TutwilerHo.el,

showed that Mildred Hall no longer lived there. Invest igat:
^onstitutio^l

^

ham post office failed to show any such organization as the Constitutional

Educational League receiving mail.

Ken Magazine issue' of April 20, 1939, page 51, had a not on the

Constitutional Educational League, "exposed as one of nation's most active

anti-strike, anti-labor propagandizes by the LaFollette committee, is.cir-

cularizing Congress with elaborate patch work reproductions of weird charges

by Dies Committee witnesses."

On March 21, 1939, an informant from| l
said that

he was visited by an agent of the' Constitutional Educational League who
.

olaimed his organization was concerned with educating the people and giving

them first-hand information, especially headlines emanating from the Dies

Investigation so that the Constitution might be preser-"'1 ' ^prmant
knd

b7D

said he saw a list of contributors he had enlisted in|
,

they are very powerful men,' not a one of whom would, seriously be concerned

in defending Jews against defamation; although they are not the type who

would stand up in the front ranks and- fire inflammatory remarks. '

Per news item "Communist Fronts Listed by Speaker" from the

Bulletin - March 20, 1940 - New Haven, Conn. A. Cloyd Gill, director

of research for the Constitutional Educational League, deliveredanaddress

before the Women's National Defense Committee of Philadelphia, listing
^

Communistic Fronts and declaring that members of the movement were enemies

"whether the masquerade as New Deal Democrats, Progressive Republicans or

Socialists." The Fronts listed included Mrs. Eleanor Roosevelt, Admiral

Richard Byrd, Frank E» Gannett, Major General Smedley D. Butler, Gen.

John F. O’Ryan and the American Friends Service Committee.

Joseph P# Kamp
fc

Kamp is the author of the largest part of the literature distributed

\
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by the Constitutional Educational League. Many of Kmmp's contacts have not

been so good. One close friend of his, a Mrs. ’Schuyler, was spreading the

story that the international Jews held a §15,000,000 mortgage on the Vatican.

In December, 1940 he was one of Gen. George Van Horn Moseley's sponsors when

the latter delivered his anti-Semitic and anti-Government speech at the

Hotel Biltmore in New York, Kamp was one of the sponsors of the "Pro-American

Mass Meeting" on May 24, 1939, which was addressed by Pelley and McWilliams.

His main efforts were once concentrated on the forged "Benjamin Franklin

letter in whioh entei*prise he cooperated with Pelley. Kamp has also distribut-

ed numerous copies of a pamphlet entitled 'Why Are the Jews Persecuted for

Their Religion?" Kamp’s work has been praised by James True and his publica-

tions are sold and distributed by Allen Zoll, John Cecil, etc. Rev. Edward

Lodge Curran and Patrick Scanlon are intimate associates of Kamp. Kamp once

had the audioity to approach certain wealthy Jews for financial contributions

"to support the League's pro—Constitutional v/ork" but his efforts resulted in

failure

•

Joseph Kamp addressed a mass meeting conducted by the Wyoming

Valley Citizens Committee in Wilkes-Barre, Pa. on March 30, 1939 at which

time he stated his position as follows: There are approximately seven

thousand Communists in the U. S . on the. official record; but by boring

withing such organizations as the American League for Peace and Democracy,

etc. there are hundreds of thousands, and perhaps millions, engaged in the

movement ... .that there are no more that five thousand Fascists in the U.S....

In opening his address he stated that he had been accused of being a Fascist,

a Nazi and everjrthing else that was bad, but that he was neither of these

and that he was simply an advocate of Americanism. He stated he is one

hundred per cent in favor of Fascism for Italy, Naziism for Germany, and

that he is against them for the United Staten.

Literature Distribution

The League published and distributed a pamphlet written by

Hon. Clare E. Hoffman, Congressman from Michigan, called "Battalion of

Death." This booklet is anti-Communistio. Hoffman's material is also

distributed by the American Vigilant Intelligence Federation headed by

^arry A. Jung.

The League also published and distributed "Our American Heritage" -

a message to Foreign-born and to their sons and daughters, a radio address

delivered by Dr. H» W. Benjamin.

Another pamphlet printed by the League and also distributed by

them is "Communism's Iron Grip on the C.I.O." from the Congressional Record*

This leaflet was mentioned or. a list of recommended literature sent from

Rev. A. A- Depping to J. N. Wilkerson, October 26, 1939.

The League published a pamphlet entitled "The Subversive Peace

Campaigns - A Hindrance to Adequate National Defense" - a radio address

delivered on March 25, 1937, by Lt. Col. Theodore Crane. In this pamphlet

Crane criticized all organization's pacifists, "....every dollar contributed
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t to societies like the, Amer ican League Against War and Fascism is a dollar

contributed directly or indirectly toward the Sovietizing of America."

The League published "Headlines" - an eight page anti-P.oo3eveIt Tabloid*

In an effort to enlist support the League circularized certain Wall Street

offices with documents purporting to show the League’s patriotic accomplish-

ments*

"The Awalcener" was also connected with the Constitutional Educa-

tional League. This was published for two years, ending June, 1936, when

Lawrence Dennis, one of its editors, joined the staff of the Mercury Maga-

zine. Dennis later published a book entitled "The Coming American Fascism •

"The Awakener " was published from 110 W. 42nd St., New York City, which is

also an address for the Constitutional Educational League. An article in

the World Telegram stated that among the contributors to "The Awakener" were

such people as Sen. W» E» Barbour, Sen. L» J. Dickinson, former Solicitor-

General James M. Beck, Col. Theodore Roosevelt, Roger W. Babson, and ^enry

L. Staddard, former publisher of the Evening Mail. Labor Fact Book for
^

1935 states that the editor of "The Awakener" is Harold Lord Varney, and

ex-member of International Workers of the World. Associates were Lawrence

Dennis and Demarest Lloyd. The Executive Editor was Joseph F. Kamp and

his address was given as 225 Fifth Ave., ®ew York 'City.

The organization was being aided by the Associated Willkie Clubs

who ware attributing- Kamp 1 s "Fifth Column in Washington*
11 An informant

[Jill is working '.in the same
jjj

office with Kamp at present, Kamp received a telephone call from one of

the Associated Willkie Clubs in Texas ordering 1,00Q copies of this booklet.

"Fifth Column in Washington" by Kamp lasts government employees with alleged

communistic sympathies and 563 New-Deal employees found by the Dies Committee

to be members of the American League for Peace and Democracy. Gerald V/inrod

is assisting Kamp in distributing this booklet. Winrod issued a circular

publicizing the booklet and offering it for sale in quantity lots. On

August 28, 1940, The Tribune of South Bend, Indiana devoted a full column

of°praise to the booklet "The Fifth Column in Washington." Publicity in

the Tribune was a strong endorsement by the newspaper itself 0 this booklet,

which was being distributed by Christian Fronters and their Nazi cohorts.

b7D

Tfpmp was the author of a pamphlet published by the League called

"Join the C.I.O. and Help Build a Soviet America."

Author of pamphlet entitled "The Fifth Column Stops Defense" -

re charge that the Communist Party, working under the auspices of the C.I.O.,

is instigating strikes to sa otage the program of national defense.

"The Fifth Col umn In the South" by Kamp attacks Communism and the

C.I.O. It pictures the peril to the South as emanating from democratic and

labor forces with "Red" instigators. Winrod and the Defender Publishers dis-

tributed it. Sanctuary claimed that a wealthy man from the South put up five

thousand dollars for the distribution of fifty thousand copies of Kamp’s
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"Fifth Column in the South." At a, meeting, April, 1941, of the American

Destiny Party, Juenamann said that A. Cloyd Gill "wrote "Fifth Column in^

The South" and not Kamp. However , that does not make much difference since

they both collaborate on most of the work.

Kamp’s book "The Fifth Column vs the Dies Committee" is an attack

on Gardner Jackson, the Labor representative in Washington. Kamp has been

associated with the Krump machine, the notorious political gang in Ifemphis,

Tenn. -^here -are -var ious - documents --indicating- JKampIs~asso.c.iac_ion„^£ith_ J?his

—

group for the purpose of writing propaganda material. In February, 1941

this booklet, "The Fifth Column vs. the Dies Committee" was being distribut-

ed free of "charge.

Other literature distributed by this organization is "Butter,

Shoes, A Radio, and a Car.", "Story Behind the Constitution" - a radi5

address delivered over WKCA ^arch. 23, 1937 by Hon. Leonard McMahon; "Stop

Lewis and Smash Communism", and "j^ifth Column Conspiracy in America. •

Material from this organization was distributed and sold at -a

meeting of the Anti-Communist Society - March 20, 1940.

Kamp has his pamphlets printed by the Lino Press, 411 Pearl St.,

Rew York City.

The Constitutional Educational League is listed in a pamphlet

"A Confidential Statement Concerning Pro-llazi and Anti-Semitio Organizations"

as being definitely Fascistic.
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MARCH 23 td, 1937

Leonard McMahon

******







ALL THE
FACTS
THAT

SHOULDBE
PRINTED

HEADLINES
AND WHAT'S BEHIND THEM

FOR
SPEAKERS
WRITERS

AND
STUDENTS

Taxpayers Pay For Red Propaganda and Filth

WPA “Writer” I .

—|*High Officials;

Helps Organize THE TRUTH ABOUT THE I Are Accused in

New Jersey Revolt I lAf DA '
|
Secret Testimony

Works Uikr Coutsk Party

IwAnKtisM m Projset Timm

WUU •• Cwmsiit Payrdi

New Yoml—

C

ongressmen J. Par-

nell Thomas and Joe Starnes, mem-
bers of the Dies Committee, jtnt

couldn’t believe their ears as they

listened to the testimony. Still, the

witness, elderly, soft spoken, digni-

fied and intelHfent, Edwin P. Banta,

shook! know' what be was talking

about, they felt He had been on the

Writers* Project for almost three

years and was a member of the

Communist Party until be began giv-

ing information to the Dies investi-

gators.

Banta was telling them that Irving
Nicholson, a senior newspaperman on
the Writers* Project for two years,

had been ardeesd by ths Central
Committee- of the Communist Party
to "Way ahevfe a ,**!• el HTik
Haw1* in New Jersey by organising
"Communist activities’* sad *terike*.

He too, tmder iastnsclioas

THE TRUTH ABOUT THE
W. P. A.

WRITERS" PROJECT
FILTH UNPRINTABLE

FacUral Executive Demoted

After Making Open Protest

nyBlecSeysUveetlfetiMlsOaly I

nell Thomas and Joe Sarna, man- I j , .
' |„i ||

Washington.- With the almosl

!&?! & I 0k W. P. A. Inquiry Likely Pi
listened to the testinmoy. Stilh the | At As AnSWer tO RoOSeVelt\V\ Ifch'S

employees of the Federal Writers

Project headquarters appeared befon

the Committee in secret session anc

gave testimony which definitely es-

tablished the fact that project facili-

ties, personnel and publications, wen
being used to spread Communisi

propaganda throughout the country.

"Would you say," Chairman Die!

asked one of these witnesses, "that

any of the material as finally ap-

hid hmu' Catnl * .
— proved by the Washington office oi

Commit Con^-,| P«tr Nmr y^-Edwin P. Bant, was tc.tin.ony that you had given, or £ “j;
app“ l!

» important witness m the mvesti- were supposed to have given the ..yCJ . definitely," answered Mrs
«&> on-American activities. Committee? Louise Lazell, a friend of Mrs

Within three weeks after be first In answer, the witness, who for- Roosevelt’s who came to the Writers

frmiirjWn CltlSST! begin, with,.the utmost secrecy, to merjy worked on New York news- projcct after writing speeches fo

TTLtml
* ** - « give evidence of Communist influ- papers declared that he had been held jJk Women’s Division of the Demo

rocnorsoo ftan ivm srr>Rn1 m Daw
tQce ^ agitation on the Writers prisoner in a back room for two and cratjc National Committee.
Project to the Dies Committee, he a half hours "by actual physical Admitting there were "Communis

patram, come to wew jersey to nop became the victim of Red terrorists, force;" "that Sam Brown who is the teachings or phraseology" in th

• ... . . Lived to a section headquarters of New York County organizer for the Guide . that business and induitr;
Tie witness hadtft mi a» wm the Communist Party at Ml East Communist Party, a girl carrying werc pictured as "being the enera;

there was an inh«atioH
t
taRt IHdrt- 29th Street by a ruse, he was roughly w jth her what developed to be a 0 f the masses of the people," an

son s agitationu activities bad been hsnrfloJ, threatened with physical stenotype machine, a Negro and two that Writers Project materia! cham
amta on while be waa on Govern- violence, abused and intimidated, other members of the Communist —
ment pay. This was just too fantastic photographed against his will and party" took him into the room ; that

Communists Kidnap DiesWitness

Who Testified About Red Writers
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°°J!r

!
uIe he waa on Govern- violence, abused and intimidated, other members of the Communist

ment pay. This was just too fautistic photographed against his will and party" took him into the room; that
—utterly unbelievable; and CoagreM- bdd prisoner.

. after the door was locked, one of
man Starnes wanted to keep the This bold and amazing attempt of them shouted; "You’re all through, TV
accord straight So he interposed: the Communists to interfere withthe you s of a b . We have got DUIlulC W ra.pptl

"I cannot see that that baa Ssy Die* investigation came to light you here because you’re a stool -p *q _ J
relevancy, tmle» at the turn time when Congressman Joe Starnes at pigeon." Banta had joined the Com- r Or ACQ JLrally
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an open bearing asked Banta: munist Party "to find out was was T ^ • m,* P
“After you were called in and going on” a few months after being J[g xxOlCCt ulllCI

stabsamts were taken from you, employed with the Writers’ Project, J
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Constitutional Educational League
NON-POLITICAL

SOUTHERN DEPARTMENT
PROTECTIVE LIFE BLDG.
BIRMINGHAM. ALA.

Incorporated

FOUNDED IN 1910

NATIONAL HEADQUARTERS
FIRST NATIONAL BANK BLDG.
NEW HAVEN, CONNECTICUT

NON-PROFIT

RESEARCH DEPARTMENT
342 MADISON AVENUE

NEW YORK CITY

Chicago,

Dear Sir:

Illinois*

Thank you for your letter of March 6th*

Publisher of

HEADLINES
AND WHAT'. BIHINO THIN

t

Under two separate covers, we are sending you
one copy of each of our three Fifth Column booklets* If
they fail to reach you In a reasonable length of time,
please advise.

Subsequent pages of this letter will .give you
a brief idea of the work, that Is being carried on by our
organisation. I spend most of my time speaking for all
kinds of organizations. So far this week I have addressed
three groups—a district meeting of Disabled Army Veterans,
Lutheran Men* s Club, and a Junior Chamber* of Commerce*

Hext Monday I wi 3 1 address the Kiwanis Club. at
Uincy, II inoi3*

Your name will be put on our maiiHng list for all
future publications. We welcome any assistance that will
oermit of a wider distribution of our material.

Ver~r truly yours



A BACKGROUND. OF SIGNIFICANCE
/9n
-LiA A A*

f

RETURNING from France to find Red agitators in their home towns denouncing

the Government for which they had been ready to give their lives, a group of

igdignant veterans banded together with patriotic citizens to organize an intellec-

tual defense of their country. In this way the Constitutional Educational League

came into being, to win instant national recognition.

In the first year Chief Justice William Howard Taft toured the country in its

behalf, while General Leonard Wood and Mayor Ole- Hansen of Seattle, who

quelled the first Communist uprising in America, made nationwide speaking

tours under its auspices. At the same time hundreds of League speakers mounted

soap boxes in communities where Red campaigns were under way and thousands

of volunteers enrolled in the League's “Soap Box University" and were trained, by

correspondence, to combat the radicals with facts and argument. In cooperation

with State and local officials patriotic groups everywhere were aroused and

mobilized.

I .

|

During the ensuing years, under the direction

of such men as Major General C. M. Clement.

William B. Healey, National Vice-Commander of

the American Legion, and Major William F.

Deegan, New York State Legion Commander, the

organization made constant progress. With the

help of outstanding citizens like General James

G. Harbord, Col. Theodore Roosevelt, Admiral

Louis Josephthal, Judge Harry Atwood, well

known Constitutionalist and author, James M.

Beck, former Solicitor General of the * United

Stales, and others of equal prominence, the

League was . able to establish an exceptional

record of accomplishment.

When broadcasting was in its infancy the

League sponsored, on station WODA, the first

Radio Forum ever to be presented over the air,

and under its auspices Communist intrigue was

first described over station WRNY. It exposed and

combatted Communist “boring from within" the

United Mine Workers many months before this

subversive activity came to the attention of the

Unied States Senate (1924). Its representatives

secured evidence which proved the Communist

conspiracy to give this country its first “lesson in

revolution" at Passaic, New Jersey (1926). It was
a relentless foe of William Z. Foster's Red unions

and successfully opposed their activities in many
industrial cities (1928-35).

In recent years the League was first to expose

the Communist campaign to organize “runs" on

banks (1931); first to uncover the Red drive to

extend its influence among the unemployed by
organizing them into Communist controlled unions

(1931), and it was first to identify Communists

on the public payroll (1933).

A RECORD
OF ACHIEVEMENT

i»:t7

With the advent of the Communist inspired and

controlled CIO, the League again, under the

leadership of Judge John L Gilson, Yale trustee

and Civilian Aide to the Secretary of War, and

Joseph P. Kamp, New York author and editor,

assumed the foremost position in the battle to

Stop Lewis and SMASH COMMUNISM! During

the campaign over 10,000,000 pieces of literature

were published; one booklet alone
—

“loin the

CIO—and help build a SOVIET AMERICA"—
having had a circulation of over 2,200,000 copies.

League literature provided the factual basis for

thousands of speeches, editorials and feature arti-

cles. Speakers were made available for hundreds

of meetings and broadcast their message over

radio stations in every section of the country.

In the South the League sponsored two regular

radio programs each week for nine months and
in New England a weekly broadcast was pre-

sented over a six months period. "Constitution

College" was established in Birmingham and
over 500 ministers, educators and workers were
trained to become speakers and leaders. Hon.
William F. (Alfalfa Bill) Murray, former Governor

of Oklahoma and a leading Constitutional au-

thority, toured the South under the League's

auspices, while Congressman Clara E. Hoffman
carried the fight directly to the CIO in Alabama,
Tennessee, Pennsylvania, Michigan, and New
England.
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Despita the "recession'', which seriously affected

its income the League enlarged its activities

during the early months of 1938 until the CIO
campaign virtually collapsed in the South and
went into a sharp decline in other- parts of the

(

country.

At this time the NLRB was being operated as

a virtual subsidiary of the CIO, but the matter

received little or no publicity. Then a fortunate

circumstance enabled the. League to dramatize

the situation. The Muskin Shoe Company of

Baltimore was cited as guilty of an unfair labor
' practice because one of its employees happened

j, to show another employee one of the’ League's

l booklets. The League immediatly issued a release

? on this implied threat to a free press, with the

{ result that within a week over 2,000 newspapers*

j

took up the issue, editorially, as their own. A
* wave of resentment against the NLRB followed.

! In July the League established an' unusual
! newspaper—HEADLINES—which provides con-

| t
cise, authentic material to speakers and writers

for use in defending the American system of

j

« Private Enterprise and exposing the enemies of
5

Constitutional Government

Beginning in August much League literature

< was used in Pennsylvania, Ohio, Michigan, Min-

nesota and other localities where the CIO was
a political factor and, although* unexpected,

^ ' favorable election results were achieved.

|
When, in November, the ‘Red elements threat-

f ened to halt the Dies Committee, the League be-

^
gan a nation-wide drive on its behalf; secured

j

over 4,000.000 signatures to petitions and deluged

} Congress with ah avalanche of letters and tele-

j

grams from aroused patriots. As part of this cam-

!
paign. Commander Edward E. Spafford, former

j

national head of the Legion, and Chairman of

j
the League's Award Committee, announced that

J * Congressman Martin Dies had been selected to

receive the Americanism Award for 1938. The

.V Dies Committee expressed its apprciation and, at

a later date. Congressman Hoffman at a public

meeting in New York, openly declared that but

for the League's effective work the Dies Com-
yt mittee would not have been continued.

Determined to convince Congress that WPA
should be investigated the League placed a mass

of amazing evidence and information in the

hands of each Congressman on Friday, March

24. Three days later an inquiry was voted.

Congressman Woodrum, during the hearings,

referred openly to the League's material in fram-

ing his questions and the League's presentation

was made an official exhibit, while many wit-

nesses who testified were secured through the

League's efforts.

In mid-summer steps were taken to put the Red

controlled American Youth Congress on the

spot" on the Communist issue, with the result

that 23 units .withdrew, and, with the League's

cooperation, formed the Provisional Committee

for American Youth.

After Labor Day the League began to publish

HEADLINES Bulletins, exposing countless ' Reds

in important Government positions, which proved

so popular that in the first
v

four months over

3,000,000 copies were distributed. Among the

more important individuals exposed were Paul

Sifton, Deputy Wages and Hours Administrator

(he resigned); Henry G. Alsberg, National Direc-

tor of Writers' Project (he was fired); and Miss

Hallie Flanagan, National Director of the Federal

theatre Project (Congress, abolished her job).

On December 27 the League's Midwest- Secre-
it

tary demanded the Department of Justice arrest v

Molly Yard, head of the American Student Union.
}

He charged she was -an unregistered foreign L
agent, and the wife of an NLRB attorney who
was a member of a Communist organization. The

League offered documentary evidence to back

these charges and to prove a conspiracy to con-

trol the Government's aviation training program.

Just before the New Year, Hazel Huffman,

former Government and Dies investigator, now
on the League's staff, exposed a plan to poison

the minds of New York school children through

a program approved by the Department of Edu-

cation. A reporter for a leading newspaper veri-

fied the truth of the charges.

League speakers addressed thousands of meet-

ings in every part of the country; almost 200,000

communications were answered; and over 6,000,-

000 pieces of literature were distributed through-

out the year.

19 tO --A REALISTIC OBJECTIVE
Our Constitutional Republic must be preserved! Reds on the public payroll must be purged!

That is the issue! That is. our goal!

Although non-partisan and disinterested in politics, the League believes the future of the American

system of society and government will be determined in the 1940 election. Voters must decide: "Shall the

Marxian forces prevail in our political and economic affairs?" Leftist elements, within the Government,

are responsible for many of our current difficulties they have undermined established institutions—they

are paving the way for the destruction of Constitutional government and the establishment of a collec-

tivist society in its place.

In the face of this, threat, the American people must be aroused and mobilized. The enemies of

America must he exposed 1 The League will do this job on a broad and comprehensive basis during the

crucial and decisive months ahead. The League's officials, committeemen and membership—Democrats,
Republicans and Independents alike are united in their determination that, regardless of political labels,

Red influences must be eliminated from the Government structure.

Communism must got Americanism must go onl



A PROGRAM OF ACTION

/• Literature—Pamphlet*, leaflet* and handbill*

are among the moat effective

meant to reach *the masses. Literature already printed

and in prospect deals with (a) The American System,

(b) The Constitution, (c) The Communist Movement,

(d) Socialist Trends in Government, (e) The CIO in

Industry and Politics. Our printed matter, published in

foreign languages as well as in English, is constantly be-

ing supplied for use in class rooms, discussion groups,

Americanization meetings, etc.

SpGClkcrS—The League has a corps of trained

speakers and in addition utilizes

the services of its members who are experienced in plat-

form discussion. It also makes available complete

speeches and material for speeches, together with ad-

vance and follow-up publicity.

3, Broadcasting—Lctt Kue speaker* are heard

constantly over local radio

stations, sectional networks, or high-powered major unit*

of the national chains. A regular program over a na-

tional hook-up is the ultimate aim. Electrical transcrip-

tions are available for use over local stations.

Research—The League** library and files con-

tain the most complete information

available anywhere on subversive movements in the

United State* and their Red leaders. It is constantly called

upon to furnish material to special writers, editors,

house-organs, etc. This service is rendered without

charge.

5, Investigation —For man >’ y«» r » ,1'e League

has maintained innumerable

contacts with the various radical movement*. It has been

able to secure important information anft secret docu-

ments. Its investigators have been of invaluable assist-

ance to law enforcement agencies and public prosecutors.*

6. Leadership Training-'* ™iou*

headquarters of

the League speakers and leaders have been trained, sup-

plied with factual material and given other assistance to

enable them to organize and educate groups of citizens

in their respective communities.

7. Organization—To cxpand v£L
ext'nd the

influence of ..the .League,

organizers are building state and local committees, or-

ganizing meetings, distributing literature and arranging

contact* necessary to facilitate the proper functioning of

all League activities.

8. Legislation—The League i. constantly work-

ing for the enactment of legis-

lation necessary to curb the activities* of subversive

forces. It keeps informed as to proposed and pending

legislation and is constantly cooperating^with local and

state bodies m supporting bill* directed against radicals

or opposing bills favorable to or sponsored by them.

9. Publicity—In addition te supplying news

•items to daily papers this depart-

ment sends a "clip sheet’* and picture * mat* to small

town and agricultural weeklies. It also prepares feature

articles for newspapers and magazines.

10. HEADLINES—The League’, new.paper

with this title was plan-

ned as an aide to speakers, writers and students, but

it has proven equally popular with the general reader.

Its purpose is to uncover subversive inspiration and well-

hidden Red propaganda in day-to-day news items.

HEADLINES in addition to presenting the Red-Ncws-

Behind-the-News will reproduce from time to time or-

iginal Communist documents which should be disclosed

to an unsuspecting public.

A RESPONSIBLE LEADERSHIP

A CAPABLE and WIDE AWARE PERSONNEL

n • r' T i it r-iilnn Chairman * Tosenh P. Kamp, Executive Vice Chairman; W. Byron Swartz, Chair*
Officers -Brig, * ,9? Chairman * Chotcr -:fc"*rafiS3; Secretary-Treasurer; Madelyn Cannon, Assistant Secretary

TAsSZr^ Director of Research; Mildred M. Hall, Senary, Saulkern Department; John-E.

Waters, Midwest Secretary.

Executive Committee -U. Col. Anson F. Keeler.Chairman;- Brig. Gen. Luke H. Callan, Donald J. Farrell, Chester A.

Hanson, Joseph P. Kamp. John 0. Shields, W. Byron Swartz, George W. Van Etten.

National Advisory Board—Hon. John L. Gilson, Comm. Nelson Pickering William B. Healey, Richard W. O'Neill, Carl

f.S' F«J ttMfcRobert. Rev.' William J. Smith,.Major Gen. R. E. Noble. Hon. Bacon Wakeman.

National Americanism Award Committee— Comm. Edward E. Spafford, former National Commander American

C. Aycrigg, former^sident -Genera.

william ^^Healey^' 'fc^mer^atfora/Vice^omm'ander, An^ican Ue£;Mrs Edward B. Hul^ former

Revolution ; Frauds

'

h. Kinnicutt, President. Allied Patriotic^ocieties,

Richard W^NriirSrChK’f Staff. D'iriASS’^rtmiSrjfl^ph'P* V™. P^ident.^Imernational Longshore.

mens Association; Major Elmer Studley, former Command^-inUJnef, Veterans of Foreign Wars.
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OUR PROGRAM OF ACTION

1. Literature—Rem£5iW4 legists

and huAlDi art

among tbe most effective mtaas It rtacli

the maisH. Ultrator* already priated

and la prospect deals with (a> Tht
American System, (b) The Constitution,

(c) Tilt Communist Menant, (d) So-

cialtst Tread* In Government, <t) The
CIO In Indu*try and Politic*. Our printed

matter, published In foreign language*

a* well as la English, It constantly bring

supplied for use In class rooms, discus-

sion groups, Amoricantsatiea meeting*,

etc.

2. Speakers—**l* «-**#«• ^ *

corps of trained

speakers and In addition utilIres the ser-

vices of its members who art experi-

enced In platform discussion. It also

rashes available complete speechto and
material for speeches, together with ad-

vance and follow-up publicity.

3. Broadcasting—
aro hoard con-

stantly over local radio stations, sec-

tional networks, or high-powered major
units of the national chai&L A eegtdor

program over a national hook-up la the

ultimate atm. Electrical transcriptions

aro available for use over local stations.

4o Research—Tks League’s library
and Ales contain tho

moat complete Information available
anywhere on subversive movements in
tho United States and their Red loaders.
It Is constantly called upon to furnish
material to special writers, editors,
house-organs, etc. This service is ren-
dered without charge.

5. Investigation

maintained innumerable contacts within
the various radical movements. It has
been able to secure important informa-
tion and secret documents. Its investi-
gators have been of InvaluabU assis-
tance to law enforcement agencies and
public prosecutors.

6. Leadership Training
lous headquarters «f the League epealt-
ers and leaders have been trained, sup-
plied with factual materiel and given
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ganise and educate groups of cltlxens In
their respective communities.
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finance of tho League, organisers are

and .arranging contacts necessary to
facilitate the proper functioning el all

League activities.

8e Legislation —The League la con-

stantly working for

the enactment of legislation necessary

to curb tho activities of subversive

forces. It keeps informed ns to proposed
and pending legislation and la constantly

cooperating, with local and state bodies'

hi supporting htQs directed against the

radicals or opposing bUZs favorable to

or sponsored by them.

9. Publicity -*» to sup-

plying news Items to

dally papers this department ce&da a.

w
ctlp sheet” and picture “mots" to small

town and agricultural weskBee. It also

prepares feature articles for newspapers

and magazines.

10. HEADLINES “"• L***~’*
newspaper

with this title was planned as an aide to

speakers, writers and students, but It

/ bas proven equally popular with tho gen-

eral reader. Its purpose Is to uncover
subversive inspiration and well-hidden

Red propaganda la day-to-day news
Items. HEADLINES hi addition to pre-

senting tils ' Rsd-ffsvs-Bshtad-the-Hewri

will reproduce from time to time original

Communist documents which should be

disclosed to an unsuspecting public.
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I AM HEARTILY IN ACCORD WITH THE ABOVE PROGRAM OF THE CONSTITUTIONAL EDUCA-

TIONAL LEAGUE AND HEREBY SUBSCRIBE THE SUM OF $ TO FURTHER THESE

ACTIVITIES. YOU MAY REGISTER MY NAME AS A PATRON.

RECEIVED S NAME !

ADDRESS

Repreientstiot CITY — STATE——
/

A Duplicate Pledge is to be Qiven Each Patron

$ A *> v' I7.i



RED JUSTICE
BY JOHN E. WATERS

To better understand what the "FIFTH COLUMN" really is, you should read "RED
lUSTICEl"

During 1929-30-31, the author, his wife and little daughter lived and traveled in the So-

viet Union, where he was employed by the Soviet government to teach American methods of

Power-Farming. While there he traveled over much of Russia proper, as well as over a large

part of Siberia He and his family lived right with Russian workers on large government

farms ranging from 100,000 to 1,000,000 acres in size.

When you read "RED JUSTICE" you will learn much about the suffering and misery en-

dured by the masses in the so-called "Workers Paradisel" You will* learn how Communists

betrayed the masses, by making promises which they never intended to fulfill.

If you will read "RED JUSTICE" you will learn about Forced Labor? Religious Persecu-

tion; Morals; Liquidation of owners of property; Red Army; Secret Police? Prison camps, Edu-

cational system; Health and other subjects.

Tourists who visit the Soviet Union for a few days, or a few weeks are never allowed to

see the sordid side of life that Communists do not want the outside world to know about

"RED JUSTICE" presents 101 pages of facts, of what happens under ruthless dictatorship.

When you know the truth, you will fight harder against "FIFTH COLUMN" activities in this

country.

Since returning from the Soviet Union, the author has addressed more than -iSS^nee-

tings, over a large area of the United States. /fot)

Single copies 50c Order direct from:

Five copies for $2.00
' JOHN E. WATERS

Ten copies or more, 35c each P. O. Box 242 Madison, Wisconsin
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!

;

Mr. Clegg .

_ ,*
! ^ . Mr.- Glavin X.

3fe!teral Wm&txu of Jnueattgaftntt ryff- ^^ada V •

UntteJi States i&epwctment of Swaiico Nichols—
Mr, Rosen

iUastjtngtott, 3L. (E. Mr,. Tracy

July 25, 1942 Mr. Carson

Mr. Coffey .

Mr . Hendon

f Mr. Holloman,

Ln Mr. McGuire,.

^MEMORANDUM POE MR. TOLSON Mr. Quinn Tamm,

Mr. Harbo

Tele. Room
- ^ Mr.Nease

By reference from, tfyeJHrector 1 s Office ,1 tal fcedMissjg^fUm—
.i ...-.-/•I. My. T.mm. or) nio'&Re?’} 1 G> T* . BTt&S7,d&nt Z O^/\0&ff/fiilldy i

^MEMORANDUM FOR
. /
MR. TOLSON

Station WINX, Washington, Bl 0. He referred to tlTeartfclel

5y~TdTtej^inchellif
pi -the August I, 1942 issue of Liberty

Magazine 'entitledJ^merijegns We Can Bo Without, which re-

ferred to A. Cloyd&Oiil. . Mr. Heller, who has been friendly

in the past with the Bureau and has a good reputation , in-

dicated that Gill appeared three times per week over radio

station WINX as a commentator in a sustained program. He

said that he had always leaned over backwards in trying to,

render a public service through his station and that if

Gill was not thoroughly American he did not want him on the

air. &e sought advice and guidance from the Bureau as to

what he should do

.

I explained to him that material contained in our

files was confidential and our policy relative to not inter-

fering in any way with employer-employee relationships. He

fairly well understood our position and indicated that since

Earlmodwin and others had given Gill a clean bill of health

he was not going to discharge him. He also indicated that

he had brought this matter to the attention of *
the Attorney

General and War department authorities by letter sg t%at he

would be on record' in the matter. •<> ^
Respectfully,

R. C . Hendon

FCMFENSE

jfil BUYUNITED
STATES %

Umj SAVINGS

If
V g^^ANDSWMPS

/0 s
*5 m2

4L1



trcLral Surratt of SttuEsftgalxum
"raz?:3

Uniteii states iBrpartmrnf of ^fustier
drm/30 Providence, R. I.

August 29, 1942

/ /

"7
,,-r

'

Director
Federal Bureau of Investigation
Washington, D. C.

0
Re: CONSTITUTIONAL EDUCATIONAL

LEAGUE, INC.;
Internal Security ~ 6

Dear Sir:

\
. v/

I am transmitting herewith a booklet entitled,
f/$2l{^/j$a.tive Nazi” which apparently emanates from the Constitutional

am ‘ Educational League, Inc. of New Haven, Connecticut.
r^' {

)
This booklet -was furnished this offioe by Mr. A. B.

PEARSON,' 500 Angell Street, Providence, Rhode Island, who is an
official of the Davol Rubber Company, Providence.

From a brief scrutiny of the book it appears that the
contents are so definitely anti-Gommunistic as to be pro-Nazi.

No further action is contemplated by this office
inasmuch as Mr. PEARSON knows nothing whatever about the origin
of this literature or why it was forwarded to him.

ainJU ^- ia5k

fcfrg? i)









EDGAR HOOVER
DIRECTOR

lH^beral bureau of Jnuesttgaf—

.

t-""

-Untteti ftates department of Justice

3©asbmgton, d* GL

September 33 1942

RCH:DW
MEMORANDUM FOR MR. TOLSON
0
Re: A. Cloyd Gill

.As a matter of record Mr. Robert Gates MJ
of the Department called at my office on September M .

2j 1942 3 and left the' attached card which Mr. A.

Cloyd Gill 3 a radio commentator with Station WINX^f—
Washington 3 D. C. 3 had given him some time ago .

Gates pointed out that Gill had been mentioned info-**

recent article by Walter Winchell entitled 'Ĵ ime r i(can

We Can -Po Without" and that it was his understanding
^^^ihTfTr^vi^ual was engaging in questionable
activities . Mr. Gates had no specific information.

Respectfully 3

Mr. Tolson *
~

Mr. E. A. Tamm_
Mr. Clegg

M*. Glavin

Mr . L'add

for. Ni.chols

Mr. Rosen,

Mr. Tracy

Mr. Carson

Mr, Coffey
Mr. Hendon
Mr;' Kramer
Mr. McGuire

Mr. Harbo;

Mr. Quinn Tamm^
Tele. Room_2

Mr. Nease

Miss Beahm
Miss Gandy

tendon



Jjteimral iBttvzatt nf Jrturstigafimt

Hmtell §fatrs department nf Knattce

Chicago, Illinois
September 1, 1942

Director
Federal Bureau of Investigation
Washington, D. C.

Re: MAJOR A. OLOYD GILL
Dear Sir Informant

Under date of

residence is]

(rhose permanent
10 is presently

|
gave the i'oJLlowing Information in reference to Major A.

uioyd. (iill, who is listed in the August 1, 1942 issue of the Liberty-
Magazine in an article written by Walter Winchell, entitled "Americans
We Can Do Without".

|

advised that
number of years and haf

activities. However,!
Presidential election C

advised that "sml
Party

|

information.

[Major Gill for a
De engaged in any subversive
yfr nrint* to the last

|

Republican Party of-

Democratic Party. He*

las the Republican
|fche above-mentioned

advised that Edwin T^Banta, who is well known to the New
iorm Jtnexd Division and “to the Bpaanl_has personally been acquainted
with Gill for a number of years. I continued by saying that Banta
on numerous occasions Gnat Gill was not a very
reputable person and unan ne wowm pear watching. further
advised that a l I who was arrested UJ WiC%ew York City
Police Department folr endeavbring to hold up a radio station on the
corner of Broadway and 53rd Streets, approximately one year ago, was
a personal friend and associate of Major Gill. He further advised
that a lie. Edward Jamed^mythe, who, is presently under indictment on
charges of sedition at -Washington, pip^r^^^s a&se a personal friend **

and associate of Major Gill%n$Spw

|

/$ SkiSjT
!'

I

Irr.r~. n-r . (

It is herein pointed out that the informant. I

le country "'ana is regarded, as
[United; States at present

UO\ »

Ixa well icnown



Director, 9/1/42 Re: MAJOR A. CLOYD GILL

The foregoing is being forwarded for the information of the Bureau

and interested Field Divisions.

AHBsIAJ

cc Hew York
Washington Field

Very truly yours

n, A ,

HCh. Johnson
Spebial^Agent in Charge

2 .
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Page One

Joseph. P. Kamp who .heads the Constitutional Educational
5

4
.

* . »
' “ ’ *

League , 542 Madison Avenue, U,YB C c and whose .organization was
-*

^ Jr'
L

>

recently mentioned in the indictment of 26 persons for subversive
, . <

t

* 1

activities has issued a pamphlet denouncing the indictments,

called Native Eazis”
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AT.T.INFOTlMA.TIOirCOMEM
HEKEDJ IS UNCLA8SI3?
r>ATO| BY

RE:

Mr. Tolaon

Mr, E. A. Tamxn_

Mr. Clegg

Mr. Glavin

Mr. Ladd
Mr. Nichols

Mr. Rosen
Mr. Tracy

Mr. Carson

Mr. Coffey

Mr. Hendon
Mr. Kramer

Mr. McGuire

Mr. Harbo

£>
JOSEPH P. KAMP; “

COLONEL EUGENE SANCTUARY;
ROBERT E. EDMONDSON

b6
b7C
b7D

Mr, Quinn Tamm_
Tele. Room
Mr. Nease.

The following article captioned "COL. SANCTUARY IS. AN
OLD STORY TO V&LKES-BARRE GUILD STRIKERS," appeared in the Guild
for August 1, 1$>4£

Newspaper Guild!

ThaJligLld Reporj
f

.PT1 is t.hp
|

official organ of the American
attached significance to this

IX.
l

i
j
nformant

article by marking xu in red. The aruxcxe xoxiows:

"Wilkes-Barre, Fa. ’Revenge is sweet' say more than
lOO^tilkes-Barre Newspaper Guild, members

.

xmXI
They say it as they read dispatches about federal indictment

of such un-American, rabble rousers and Army-Navy morale destroyers
as Colonel Eugene Sanctuary, along with Robert E. Edmondson, a writer
for Sanctuary, and the Reverend Gerald Winrod and others of the 28
indicted.

In the midst of the Guild' s six-month strike for trade union
recognition and a contract on Wilke s-Barre newspapers almost four years
ago, a 'Citizens' Committee' suddenly appeared on the scene, intended
to convince the public the Guild strikers were subversively planning
to overthrow the government.

Two speakers brought in at great expense by the 'committee'
were Sanctuary and Joseph P. Kamp.

-
‘-

The latter hasaLso been mentioned as under federal investigation
in recent months. He told his Y&lkes-Barre audiences

'You folks can't be expected to know the menace facing you
because the Communists shut down your newspapers.'

RECORDER
- —

He Had Visitors

£J

6,1- JOS^S
Edmondson spent the summer of 1940 at Stoi

Wilkes-Barre, carrying on his ahtirSemitic pamihl
BUY trying to head off Walter Winchell ' s dynamic bias
UNITED ^ T
STATES
SAVINGS

Mi'J ffiONDS
ANDSTAMPS

11 OCT



'•He ms visited by some of the Guild's opponents on the
' Citizens * Committee .

'

Typical current reaction of Guildsmen is indicated by the
comment of Local. President Joe Collis.

' Isn't It .Funny? '

In the slot on the Record copy desk as he dummied the
Sanctuary-Edmondson indictment for page 1, Collis cracked:

—

'Isn't is funny how things work out?
'Here's 17 of our Guild strikers of 1938 fighting in the

Army and Navy and sure of their jobs when they come back because
we have a contract.

'The "Citizens' Committee" crawled into its hole the day
the strike ended and now Colonel Sanctuary is headed for the
cooler.

'You certainly can't fool the American people l*"
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Mr. Tolson.

;

Mr. IS. A. Tamm.,

Mr. Clegg

s- ^“tr^GIs^vin

^r.vijkdd

New York, New .York

RRG:NG
100-0

August 27, 1942

Mj. JR5^en
Mr. Tracy...,

Mr. Carson

Mr- Coffey...,

Mr, Kondoa

,

-GGNFlBENTfAL— * ^
Director
Federal Bureau of Investigation
"Washington, D. C.

Mr- Kramer.

Mr. McGuire ....
\

Rlr. QuinnTamm
Mr. Nease.

Miss Gerndy^...

Files

EE: CONSTITUTIONAL EDUCATIONAL LEAGUE,INGife
INTERNAL SECURITY k

Dear Sir :
&

I am transmitting herewith a pamphlet entitled "Native. Nazi 11

published by the CONSTITUTIONAL EDUCATIONAL LEAGUE, INC.pl^22^^
Madison Awenue, New York City. The Author of this pamphlet is
JOSEPH P^KAMP, -who has been connected with this organization
since 1920.*

The pamphlet itself is concerned mainly with criticism
of the^ publication '^MHommiion for Democratic Action, -

^Communist Party^pouncil for ^Democracy/^Friends of Democracy,
and other organizations. The pamphlet also contains various
statements lauding activities of the Dies Committee.

The Bureau's attention is directed to a statement
contained on -the inside back cover of this publication to the
effect that the CONSTITUTIONAL EDUCATIONAL LEAGUE has furnished
information on subversive elements on request to a group of
organizations,’ among whom were listed the Army and Navy
Intelligence, the War Department, and the F.B.I.

Confidential Informant was advised that a
portion of Walter Winchell's production Sunday evening,
August 30th, -will be devoted to a denunciation of this publica-

„ jkjgFEllR-M A j.g,
There appears on the inside cover of the enclosed

pamphlet a list of other, booklets published, by the above
captioned organization. -In the event the Bureau desires copies

Verjr tru^y young.

of these pamphlets by this oifiG^jbhey^will be obts
promptly forwarded. ^ \

& INBESEB^l

jy -y *

iU v > M -/
'

'

/' <i.» \ p * E. FGXWORTH

3 ^JOPTES 5ESTR^?S^tant Direc:
j y ^ *471 jun ?4Su5%==^—
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Constitatlonal Edneational league
NON-POLITICAL

SOUTHERN DEPARTMENT
PROTECTIVE LIFE BLDG.
BIRMINGHAM. ALA.

FOUNDED IN 1919

NATIONAL HEADQUARTERS
831 CHAPEL STREET

NEW HAVEN. CONNECTICUT

NON-PROFIT

MIDWEST HEADQUARTERS
PIONEER BUILDING

MADISON. WIS.

OFFICE OF
JOSEPH P. KAMP

VICE-CHAIRMAN

New York Headquarters
342 MADISON AVENUE ^

NEW YORK CITY

September 9 ,
1948

Publishers of

HEADLINES
AND WHAT’S BEHIND-THEM ' ^

Dear Mr, Congressman:-
j.TTOJT COOTA5B13

S'

CLAi:’Sr?rRD t

At the risk of being indicted le loyalty and
morale of the armed forces, I venture to suggest that the so-called
Report by Attorney General Biddle concerning his alleged investiga-
tion of "subversives” in Government employment was deliberately in-
tended to undermine the work of a Committee of Congress, Its effect,
however, will be to destroy the faith of the American people in what
was once a highly respected agency — the Department of Justice.

This "Report” is a mass of confusing statements; a jumble
of fancy and fact — facts which have been manipulated to cover up
what a genuine investigation would disclose. It is a hoax and an
off-color "white-wash." It is a despicable fraud and an insult to
the intelligence of every member of Congress.

This is no time for cross-word puzzles. Yet the Attorney
General confounds the issue with a conglomeration of weasel words
and foxy figures palpably devised to hide the truth. He' alludes to
reports sent to agencies; to hundreds of persons still under inves-
tigation; ..to 389 cases in which no replies from superiors have been
received^,hto

. a few dismissals and "disciplinary action,” and con-
cludes that his agents wasted -their time. It is as unintelligible:"
as it is '“.unintelligent . Only one thing is indisputably clear: ac-f
cording to Attorney General Biddle, there were no subversives in the-
Government'—-and "the Dies Cnmmi+.t.ee is tn blame tor it ell."

Mr.- Biddle. 1 s report states, in effect, that -of the 1121
listed, as.members of subversive groups, by the Dies Committee, only
three are ^guilty — all the rest are good Americans, above reproach,
who have had no subversive leanings or connections- and, therefore,
deserve to remain in. their Government jobs. Moreover. Mr. Biddle,
by implication, put this interpretation into the mouth of Mr, J. Ed-
gar Hoover, who is known to have the confidence of Ishe American

•people.. The investigation conducted bv Mr. Hoover’s F.B.I.
I warranted^no such conclusion ^ ^t" isT~therefore . an inrus-
llfk to MrT"Hoover and an affront to Congress to attemp t to
,%mtvey such an impresslxn

'

)\ Let Congress ask Mr. Hoover point blank if he will vouch .

Ml I f.P.njEhe. lAme.r^panism..' off each and every individual inyestl-
gated by the F.B.I. in this cohnec tion ,

"
and "who is _s.ti.ll.

// on the Government payroll-.— > .
"7 /<fi" ~~ 7 " ' 7 -— j ENCLOSURE & /" /^'

'

J / 7 pj
“Organized to preserve the American System—to defendithe Constitution and insure Life, Liberty and Property

J
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By including a memorandum from an ” Inter-Departmental Com-

mittee,” Mr. Biddle attempts to make it appear that great care was

taken by a select group of high officials to see to it that the in-

vestigation was properly conducted, and appropriate action taken when-

ever the facts warranted. That the members of this Committee did not

do their duty is evidenced by the fact that officials of their re-

spective Departments neglected to reply in connection with reports

submitted in 389 individual instances, and, seemingly, were permit-

ted to flout their superiors, the Department of Justice, the Federal

Bureau of Investigation and Congress,

Since you are now privileged to assume from Mr. Biddle 1 s

"report” that all "subversives” have been separated from their Gov-

ernment jobs, I would call your attention to the enclosed booklet

"WHAT’S COOKIN'?" which contains some interesting information re-

garding the backgrounds and beliefs of several Federal payrollers

who are still at work in the OPA. And since Congress directed the

Attorney General to investigate all suspected subversives in the

Government it is fair to assume that these individuals were inves-

tigated by the Department of Justice and given a clean bill of

health. I would leave it to your own good judgment whether or not
,

the OPA officials named deserve to remain on the taxpayers*, payroll.

In considering the Attorney General’s "report” and his
slander of the Dies Committee, I would respectfully suggest that

you bear in mind Mr. Biddle’s long-time association with some of

the elements which he was supposed to investigate. Mr. Biddle once

wrote poetry for a Communist magazine which was partially owned by

his wife, Katherine Garrison Chapin, and which was edited by Robert

Minor, now acting in ex-convict Earl Browder’s place as General Sec-
retary of the Communist Party.

You should also know that Assistant Secretary of the Treas-
ury, Herbert E. Gaston, who, after Mr. Dempsey’s resignation last

June, served as Chairman of the "Inter-Departmental Committee” was

in charge of propaganda for the ultra—radical Non-Partisan League
which worked"-in concert, with, the I.W.W. and other radical groups in
the early twenties. Mr. Gaston later joined the staff of the "Lead-

er” ,
the official organ of the revolutionary Socialist Party

.

In view of all these peculiar circumstances it is obvious
that steps should be taken to ascertain the facts -- both Congress

and the American people are entitled to know the truth. In the pub-
lic interest, and in order to insure the continued maintenance of

its own prestige ,
Congress should order an immediate investigation

of Mr. Biddle’s ” investigation.”
~ ~ '

Very sincerely yours

,

JPKm







MOne good, man with his eyes, ears and wits
about him, inside the Department whether it be
the Interior . - .' or the Treasury can do morelto
perfect the technique of control over mdust^
than a hundred men outside.”

H . S. Raushenbush , Chief, JBureau of Plan-
ning and Research, Division of Power,
1/

.

<S. Department of Interior

,

(at $8,000
a year) Acting Director War Resources
Council

.

“Discussion of matters affecting our
existence and that of the nation must cease
altogether . Anyone who dares to question
the rightness of the national Socialist world
outlook, will he branded as a traitor ...
Anyone may criticize the Government who
is not afraid to go to a concentration camp/*

Dr. Joseph Goebbels.

"NOT FOR SATE TO THE PUBJhIO” i ^

was printed across the face of* the book froni
which many of the quotations herein are
taken. Written by Robert A. Brady, Chief
Consultant, OPA, and published by Victor
Gollantz, Ltd-, leading printer of Commun-
ist literature in England, the book was dis-

tributed by the Left Book Club, promoted
by' the British Communist Party.

4
i



- - WHAT'S COOK
by

Carter O’Connorv
"TAc ftmerican People will g/arf/y submit

£o_ rationing o/ anything: and everything if it
will Help to 73sirt the wdr* No sacrifice is too
gretff. Pnt, there mztst he no doubts as to
the motive or need and the program must
he carried on tznder the direction of officials
in whom the People can Have confidence.**

JOHN PPOSS PLOYJO

The Witch Doctors of Washington stir their
broth.

A pinch of sugar; a dash of gas; a rubber tire.

Within reach and ready to be added are a
pair of shoes, an overcoat and a soft felt hat.

* *

The pot boils. Chunks of "new world order"
swirl to the top. The Voodoo men grin and
chant their Black f^Iagic.

The chant is a hysterical jingle' of pseudo-
scientific terms, metaphysical affirmations and
degenerate aphorisms. It opens with Vice-
President Henry Wallace's 'wailing lamentation
for the milk- less plight of the Chinese coolie
and winds up- with Harold Loeb’s droolingly
lecherous paen to state-controlled indiscriminate
mating of the American woman. For the most
part it is unintelligible to the voter-layman. But
the litany of post-war "promises," unmistakable
above the cunningly devised double-talk, is
clearly heard and understood.

Sugar cards, gas cards, synthetic rubber for-
mulae are tossed upon the coals. The pot
quickens. Slimy bubbles break and hiss. A sick-
ening odor fills the air.

What’s Cookin’?

130,000,000 Americans ask the question. It
is not only their right to ask it it is their duty.
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But the quPJP^Pon affronts the 'Witch D.oetors
It is impertinent. It is embarrassing. It is tanta-
mount to * 'treason.*' Besides, the 130,000,00^
Americans have already been told by Harry
Hopkins they are "too damned dumb to undeir-
stand." * '

*.

What's cookin'? the Witch Doctors repeat.

Why, the War Effort, of course. Take the ques-
tion of sugar ... ?

130,000,000 "moronic" Americans do and
discover

:

"There is little likelihood, of 'days without
sugar’ during this war.”

"Vice-President Wallace.

“
'T'here jcxst won' t be enough sugar.'*

Secretary of Agriculture Wickard.
- »

"There is no reason why there should
be any rationing here."

R. jVL Evans, Dept, of Agriculture.

"Rationing plans for sugar being drawn
up."

OPA Administrator Henderson.

"This country is literally lousy with sugar-”
Rep. Jesse P. Wollcott.

SUGAR RATIONED
"Sugar bulges storage bins but rationing

stays."
N. Y. Ivlirror.

"The situation now confronting the ration-
ing advocates is one of face-saving. They
plan to relax rationing quotas in August, but
are afraid to do it now because of fear of
destroying rationing control.”

Chicago Sun.
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- „1 30,©00,000 befuddled Americafi^^ust can't
understand it all.

’V-

Well, tbe Witcb Doctors concede, maybe tbe
“morons”, do bave something there. However,
in time of war tbe too enquiring mind is “un-
patriotic." Instead of sugar, takie tbe question
of gasoline rationing . . .

13 0,000,000 “unpatriotic" Americans do
and find:

“Gas shortage is a rdispute between two
great industries.' "

03?A Administrator Henderson.

“Easy to get gas.”
PM.

S. may face gasoline rationing."
2ST. Y. Post.

"Five gallons a week, limit."
OPA.

'Tifty gallons a month.”
Secretary Iclces.

TWO GALLONS RATIONING SETT.

"They are getting a damned sight ’more'
than they are entitled to/*

OPA. Administrator Henderson.
* ‘No actual scarcity of gasoline."

N. Y- Times.

Fighter curb on gas likely."
Secretary Ickes.

”2,000,000 barrels of gasoline destroyed in
Chicago.”

• Detroit Free-Press.

5



* VGas : ioning to save rubber. * *

N. Y. Journal-American. ^

- “Gasoline rationing is a deliberate and
planned freeze out of the small business^
man

Eastern States Gasoline JDealers Assn.

"Rationing of gasoline is not neces-
sary."

Rep. Clarence F. Lea.

”We believe gasoline rationing as a means
of conserving rubber is now unwarranted

Special Committee of Congress after
conferring with President Roosevelt.

Such unconvincing contradictions are embar-
rassing even to the ^Witch Doctors. But, then,
in time of war too much logic is "treasonable.”
Instead of gasoline consider the vital question
of rubber . . .

13 0,000,000 "traitorous” Americans do and
learn that

:

^Truman finds U. S. A. faces rubber
famine.”

PM.
4

“No need to get very excited about rub-
ber." -

,
' President Roosevelt.

"No hope of rubber for civilian cars for
several years.**

Transportation Director Eastman.

"Retreading a million tires a month pos-
sible by end of ’42.”

Dow Chemical Co.

“No synthetic rubber available for civ-
ilian use this year op next/"

-WPB Director Nelson.



V
rAr-my faces rubber shortage.

Asst. Secy", of War Patterson.
9

“Can fill rubber need in year/"
t ' Rubber Expert Dr. Wbm. J. Hale.

"WPB encourages hope for family car.*'
Chicago Tribune.

"Government requisitioning of privately
owned automobiles pretty sure after election.

——1ST. Y. News.

“Houdry claims million tons (200,000
tons more than needed) of synthetic rubber
can be produced in nine months with sav-
ing of steel for 3,000 tanks.”

1ST. Y. Sun.
*

RUBBER SHORTAGE A MYTH,
INDUSTRY TEELS NATION.

N. Y. News.

Plenty of Rubber? Nonsense! Industry
punctures rumor.

N. Y. Post.

“Everybody all around finally have ad-
mitted that even now it is possible and
practical to - produce xx>hatever rubber is
necessary to keep the nation on wheels
and if it goes off wheels, the fault lies solely
with the officials in charge of the program,

for incompetence in failing to take the nec-
essary steps/*

Commentator Fulton Lewis, Jr.

“This country within eighteen months
will be producing more rubber synthetically
than' she used to import from the Far East.
All this will be done on the basis of a

7



contracoB^Jhich provides that when the* war *”
.

comes to an end. the government will nave
the right to acquire the plants- Personally,
after the war I hope a fewr small synthetic
rubber plants will he left running • - Jx
trtxst, houjever>t that the vast bxxlh. of otir

rtxbbev txjotxld come from . - . Latin America
and the Far East."

Vice-President Wallace,
. - V

"The reason for failure to allow unham-
pered American genius to meet the critical

military and civilian demand for rubber is to

be found in the Administrations interest in

its blue-print of how world trade ought to

operate.”
Rep. Robert A. Grant.

By this time the 13 0,000,000 “imbe-
cilic," "unpatriotic" and "traitorous"
citizens of the T_X. S. are no longer so much
interested in cookin' as why. 1 he
nauseating stench from the Voodoo hrew
is suddenly more ominous than ..offensive.

After the fires of war under the kettle have
cooled what? ' -

One of the prime characteristics- of the Ameri-
can is his stubborn insistence upon examining
motives. Are the Witch Doctors of Washington
sincere in the asserted belief their weird alchemy
will win the war or are they subtly and con-
sciously brewing a post-war poison?

The *1 30,000,000 peer through the eerie,

flame-rent darkness at the faces of the Great
Shamans hovering over the cauldron- They
recognize Harry Hopkins,* Vice-President Wal-

k *The Harry Hopkins-Louise Macy wedding cake was circular,
two feet in diameter and featured all the signs ^of the Zodiac. The
top decoration- was a has relief of Leo Hopkins Zodiac figure
and Sagitarius, which is Mrs. Hopkins’ astrological sign.
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laceT 5frtlSrold Xckes, and Leon Hen^Roa. Behind
ea«5h Great Shaman stands his assistant Ivledicine-
.men, his personal Weavers of Spells, his private
group of Little People making Ju-Ju. Upon the
forehead of each Great Shaman is the emblem
of a particular jungle cult: the signs of the
zodiac, the crystal ball, the tea-leaf; the TTowef
of Babel, the Great Pyramid of Gizeh.

But neither the conjured darkness nor the
cleverly needled, tattoos can conceal the red out-
lines of the Hammer and Sickle burned into the
flesh of each of them. Thir fetishes . are varied
and many-—but their paith is one.

Having been deprived of sugar, gasoline and
rubber, and threatened with the rationing of
shoes, clothing and up to 400 other commodi-
ties all without acceptable factual evidence

such bureaucratic action is necessary for the
War Effort the alarmed 130,000,000 single
out one Great Shaman for contemplation. It is
Leon Henderson, Administrator of the Office of
Price Administration.

Who' is this Ju-Ju expert who holds such
power and wields such influence within the
mystic circle of official Washington? Who areAssis tant-JVIedicinemen ? Who are his
Weavers of Spells? Who are the Little People
beating tom-tom for him?
.Leon Henderson is a cautious, clever and cun-

radical'. Hie has been careful in his public
associations careful not to stick bis neck out too
far, but every once in a while- his enthusiasm

the better of his judgment. ' 1 ‘here was the
time when, while an economic instructor, at
Carnegie Institute, he took his entire class of

Wallace is an ideological confusionist - * his Beliefsare a hodge-podge of Marxism, Fascism, Feudalism and Buddhism.C x-*

-

- - He wants to make America oyer
; * Ii*

Hybrid Shangri-La. In one of His Hooks He pays Homageto the earnestness of rrsttcfz metz as JLcrzitz, Jtftzssolzni atzd HtilerAl
t.*
PulVatC writings in connection with a curious semi-religious cult:y

, _ interest He displayed an urge to emulate the
referrecI reverently to President Roosevelt as

* ‘9
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students Red meeting to hear Airierica’s*
most violent revolutionary", Eugene Victor Debs.
A little later he was incautious enough to become
one of the high-priests of the Technocracy cult.

Although he answered a recent critic with ^the
statement that he resigned from the Committee
on Technocracy in 19 33, with the inference he
had recognized the error of his ways, he has still

to explain away a subsequent statement express-
ing his determination to carry on “under a new
organization and a new name.**

'While he refrained from being a conspicuous
participant in the public affairs of notorious
Communist fronts, with the possible exception
of accepting the presidency of the Washington
Eriends of Spanish Democracy, he managed to
show his colors to the * ‘comrades.** Once, for
example, he_ entertained the Red delegates to a
'W'ashington _ conference of the Communist
American League for Peace and democracy at a
Pink, tea at his home. This social soiree of the
un-American underworld would have passed un-
noticed but for the fact that Henderson tore the
clothes off a reporter-photographer and threw
him out bodily.

Perhaps the only time he brazenly flaunted
his - Communist sympathies was when, during
the Hitler-Stalin honeymoon while the Soviet
Ambassador was in the “doghouse,** so to speak,
and official Washington was giving him the
“cold shoulder,** Henderson was one of three
officials who braved raised eyebrows and icy
stares to attend a reception at the Red Embassy
and munch caviar arid sturgeon and sip cham-
pagne under the massive oils of Lenin and Stalin.

Standing immediately back of Henderson vis

- his First Assistant IS/Iedicine man, Robert A.
Brady, known officially as Chief Consultant of
the Office of Price Administration and Civilian
Supply, and appointed at a salary of $7,500
a year.
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Brady; an internationally kno^HT ‘‘fellow-
traveler” in an almost inexhaustible list of Com-
munist front organizations, is the author of
and editor of Communist literature; a -sponsor
of^the Communist Workers' School; Chairman
of the Communist front Consumers’ Union

;

sponsor of the Communist spawned JVIotion
Picture Artists’ Committee; a signer of the 1939
Communist Ivlanifesto vowing fealty to the
Soviet regime, and a member of the fiarry
Bridges Defense Committee

—

:—the same Harry
Bridges recently found guilty by Attorney
General Biddle of membership in a foreign-con-
trolled conspiracy to overthrow the American
government by force and violence.

Brady is author of the book ‘‘The Spirit and
Structure of German Fascism” an attack upon
Nazism only from, the standpoint of Commun-
ism and at no time in defense of American
democracy. In fact the book contains an attack
upon American democracy in which he openly
endorses the “extermination” of the banker and
industrialist, the High Command of the armed
forces, and the hierarchy of the Church.

“On this ultimate, and apparently inevit-
able level the struggle is sanguinary, and
all hope of further compromise, gone. As
all parties realize, the end result will be
either the triumph of reaction and a new
lease on life for Capitalism or else a victory
for Socialism and the extermination of the
rich and powerful o'f bank, factory, bivouac
and cloister.” (page 3 24.’)

Is Robert A. Brady using his present important
government post sincerely to further the War
Effort, or is he using it to help make possible that
"extermination” he endorses?

1

1



FurthetS^examination of Brady's t ptiblisted*
work, discloses an indisputable consecration to
the overthrow of the American way of life a
sly dedication to the "liquidation" of the
Church; a contemptible, sinister and treasonable
preoccupation with* undermining American pa-
triotism and destroying the confidence of the
American people in the Army, Navy and other
armed forces of the United States:

"For better or worse, the deeper issue

now being squarely faced is whether capi-
talism should be allowed any longer to
survive." (pagre 32-4.) . . . d'Xhere is- noth-
ing left . . . except idleness, privation, and
the charity dole. Nothing else except re-

volt." (page 3 27.)

"TThe growing trend in the Catholic and
Protestant Confessions along this line; pro-
grammes of the various Churches, Ameri-
can Legion and other bodies for the youth
(Boy Scouts?) and women," (D :A.R. ?)
are listed as "Examples" of "the Looming
Shadow of Fascism." {page 347.)

."In the army the weapons of warfare
are force, secrecy, repression, and the
judicious employment of the manikins of
deceit behind a dress parade of cleverly
simulated virtues." {page 82.) ... "TThe
military is the only other completely un-
democratic, completely autocratic, and com-
pletely intolerant completely ‘leader',

‘authoritarian', and ‘totalitarian' . . . organi-
zation in modern society." {page 33 6.)

TThis is the credo of Robert A. Brady his
nihilistic attitude on the American concept of
Life, Liberty and the Pursuit of Happin^s
his contemptuous estimate of Gen. IvlacArthur
and his men in the fox-holes of Bataan and in

• 12



Mthe ^swamps of the Solomons-^5iis shameless
salute to 3000 youths of the United States
Navy who sleep eternally on a hillside over-
looking Pearl Harbor.

hut does it not also indicate what Robert A.
Brady is actually fighting for?” Does it not also
expose his real and only *'war effort?”

Behind Brady flickers of light from the fires
under the Voodoo kettle pick out Tom Tippett.
Henderson’s Second .Assistant JSdedicine-man^, as
he makes ''conjure” above a volume of his own
Communist “When Southern Labor Stirs” _and
a copy of the Communist Trade Union Con-
ference JVlanifesto signed by him in concert with
^V^illiam. 2. Foster, Chairman of the Communist
Party of the TJnited States, and Earl Browder,
ex-convict and erstwhil Cepera! HSecretary of
the Communist Party in this country.

Tippett, a one-time instructor at Commtznist
13rookwood Labor College and a -former mem-
ber of the ISTational Youth Administration, is
known officially as Assistant Chief of the Rent
Section of OPA, appointed by Henderson at
$5,600.

An excerpt from Tippett's own "When
Southern Labor Stirs” discloses such exhorta-
tion to war-time ''unity” as:

"To marshal the forces of labor to act
in its own interest is a task that is not
accomplished in a day or a year. Ivlean-
while privately owned factories are the
workers* source of bread and will be until
a successful revolution is hereJ*

A single quotation from the Trade Union
Conference JVlanifesto is sufficient to explain the



1
/

long-last^^)rehension of the 130,000,000^
nericans "too damned dumh to understandAmericans

MWe call upon the workers and farmer to
arouse themselves, to refuse to be duped by >

rosy dreams, to organize - - • in shops, mines,
stores and offices, strengthen tbe existing
class unions and to build fighting industrial
unions to carry on the 'class struggle of the
workers against the bosses and the boss-con-
trolled government agencies.”

Beneath these two magic war-time “unifying”
documents , is a third —— the Principles, of the
ultra-Red Conference for Progressive Labor Ac-
tion, with which, Tip.pett ,j%as identified as a

member^ of the IsTational Executive Committee
together with Louis Francis Budenz, 'present
editor 'of

" “The Daily Worker,” American
mouth-piece for Moscow.

The purpose of the Conference for Progressive
Labor Action was stated as

:

“It seeks to stimulate in the existing and
potential labor organizations a progressive,
realistic, militant labor spirit and activity.
It aims to inspire the workers to take control
of industry and government, to abolish tbe
present capitalist system and build a workers’
republic, and an economic system operated
for the benefit of the masses and not of
the few'.

Does Tom Tippett blow bis ''patriotic” breath
upon tbe coals beneath the "Voodoo kettle with
tbe hope of defeating Hitler, IVIussolini and
fdirohito, or with the expectation of bringing
about that '^successful revolution?” To which,
actually, does he dedicate his share of "blood,
toil, sweat and tears?” - :

14



Crouched back of Tippett i

shrouded figure of .Dewev H
Assistant JSdedicine-mari in O.P.A.

re mystically
Tjal.mer, Third

Palmer is
* officially listed as Assistant Consultant to Hen-
derson at $20 a day.

Concerning Dewey H. Palmer, Ivlartin. Dies,
Democratic Representative from Texas and bead
of tbe Dies Committee on un-American Activi-
ties,. wrote in a letter to President Roosevelt on
September d, 1941 :

“I come next to the name of Dewey H.
Palmer who is listed as a consultant of
O.P.A.C.S. at $20 a day. I enclose a - repro-
duction of a memorandum in the hand-
writing of IS/Ir. Palmer. In this document.
Palmer made no secret of his -C.P. sympa-
thies' meaning of course -his Communist
Party sympathies. I enclose another docu-
ment which is a typewritten memorandum
bearing the signed initials *D. H. P.' This
memorandum was written by Dewey H.
Palmer. It established beyond any question
its author's views .with respect to Commun-
ism and the Soviet Union. Finally, in con-
nection with JVIr. Palmer's Communist
record, I inclose a reproducton of a letter
addressed to him by one Sadie Frankel.
The letter is on the stationery of "The
Daily W'ork.er" iVIedical Advisory Board.
JMliss Frankel's salutation was the usual one
between members of the Communist
party."

Is Palmer’s "Hi, Comrade!” a salutation to
Capt. Colin Reilly, Lieut. Comdr. John O’Hare,
Lieut. Comdr. John Bulkley, and Gen. Jimmy
Doolittle or is it a "yours in Marx” greeting to
the spiritual brotherhood of the Kremlin?
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/ Arid Pa^Vfr would not have to confine him-*
self to -'spiritual' * kinsmen of the Kremlin either.
I~fe could use the salutation quite properly *in
addressing a one-time particular pet and direct
employee of the ICremlin right in the office of
OPA. ' Por Henderson’s Fourth Assistant Ivledi-
cine-man and Director of the rent division at
$6,5 00 is ICarl Borders, a Red agitator well
known to the Chicago police.

Borders was formerly Chairman of the Execu-
tive Board of the Chicago Committee of the
American Civil Liberties Union which, accord-
ng to the New York State Legislature's Lusk.
Report, "is a supporter of all subversive move-
ments; its propaganda is detrimental to the
state;" while Congressional investigators found
it to be "closely affiliated with the Communist
movement in the United States, and fully 90%
of its efforts are on behalf of Communists." A
recent Legislative inquiry in ^Massachusetts re-
ported: "'T'he propaganda of this organization
is dictated and dominated by Communists and
Communist supporters.” *

Medicine-man Borders was also Western Dir-
ector of the League for Industrial Democracy
originally named "Intercollegiate Socialist
Society" whose slogan is "production for use and
not for profit." For five years he was a social
worker in Chicago's Russian district. On a trip
to Russia his work won such high recognition
from the Soviet Government that he was ap-
pointed as the Educational Director of the
iNTorth Caucasus District, where he served the
Russian Communists for two years.

Is Borders interested in winning the "War for
. Survival” or the “class war” for Communism?

Back in 1933, along with Henderson's Fifth
Assistant JMedicine IVXan John Edelman. Borders
was among the leaders of the "Continental Con-
gress of Workers and Farmers for Economic
Reconstruction," which called "upon the com-



"inon people ... to war on war . refusing
military service, by. combating preparation for
war . . . to oppose tbe Citizens JVIilitary TTrain-
inS Camps, tbe Reserve Officers ' 1 raining Corps
•

r
* * to boycott and obstruct tbese (armament)

industries in peace and war.”

Almost ten years ago tbis "congress” proposed
that all income above $25,000 a year shall be
recaptured by tbe government ... the govern-
ment to take over all of tbe banks and . .. . use
tbe people’s credit to control and socialize in-
dustry . . . so that production will be carried
°n» under tbe control of tbe workers, for use
instead of for private' profit.

”

Tbe “congress” called for a “disciplined or-
ganization, a coherent program, and tbe marshal-

* big of our forces for a farmer and workers’
commonwealth . . . to join with similar groups
abroad in demanding a new world order ... a
world of- comfort, happiness, and freedom for

,^ill, which freedom, must include tbe right of
mothers to limit tbe size of their families.”

Edelman, who is now Henderson's liaison
between tbe O.P.A. and tbe C.I.O., was assistant
secretary pf tbe “congress.” Me was also a
Pennsylvania Committee member of the Ameri-
can Civil Liberties Union and on tbe Board of
Directors of the Affiliated Schools for Workers,
which were partially financed with Federal
funds, and which the New York Federal Grand
Jury Association found was teaching: "How to
foment a strike; Mow to take over the industries
°f the United States^ especially the munitions
plants j How to bring about_ the general strike, and
then seiz.e and operate the plants; Mow to over-
throw the United States Governmnt and establish
.a Soviet Union.”

Mowever, Brady, Tippett, Palmer, Borders,
and Edelman are merely Assistant Medicine-men
3tid consultant Mokus—pokusers, ""Their spfecific
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duty is i^JPpather twigs from the Tree pf Life,
pebbles from the Stream of Consciouslness ah.cl
Feathers from the tail of the'American. Eag'fe to
be fashioned by Leon Henderson into" New
World Order fetishes. None of them, is the One
"V"oice, the Giver of IVEagic, the First Cause whom
the Great Shaman seeks out in humility and
trembling.

That All Seeing, All Knowing Deity is

'Harold Loeb.

Few of the 13 0,000,000 Americans know
his name. Fewer recognize him, as aloof and
withdrawn, he broods in the deeper shadows of
the Washington jungle. Fewer still, and these
only among the ‘ ‘obstructionist’ * explorers of
the dark, swamps of the Capital, have come upon
his Signs, read his Portents, or listened to his
intonation of the Canon of the Future

A future in which all personal liberty, all
industrial progress, all institutions of a decent
civilization are to be sacrificed to “world free-
dom;’* a future in which man is to become a
“human unit’* of work owned by the State; a
future in which woman is to become * the com-
mon broodmare of the community in which she
lives; a future in which children are to be “con-
tracted” for “society” at the instant of birth;
a future in which marriage, the home, school
and church are to be expunged, and a future in
which sexual perversions are to be encouraged in
order to keep the birth-rate down to a “scien-
tific” level.

Harold Loeb is Henderson’s Senior Business
Specialist at $4,600 a year.

Socialist, Communist Fellow Traveler, Tech-
nocrat , Loeb is all things to all isms- He is the
Infinite Spirit, the Giver of Life, the Oracle of
The JNfew Wrorld Order not only to Leon



Tfenders'on and the O.P.A. but to other
zealots and cults planning to perpetuate civiliza-
tion by destroying it.

boeb’s "war effort" and bis Protocols for tbe
"peace" are clearly presented in a series of boobs
written by him. TTbe most revealing, of tbese is

probably "Life in a Technocracy.”* In tbis
work, now circulating in every free library in
tbe United States, tbe 13 0,000,000 Americans,
whether working in plane, tank and gun factory,
or engaged in otber activities dedicated to victory
for tbe United Nations, are moved to greater
"unity" and "sacrifice" by sucb observations as:

"Tbe spur to 'wage labor is still force.
iR/Iost workers at a fixed wage are forced to
labor in order to obtain sustenance just as
was tbe slave." (pope 5.')

"Preachers and other teachers, . - . preach
war and peace, friendship and enmity, right
and wrong, regardless of Christianity or
wisdom, but regardful of tbe interests of
tbe money magnates and of tbe code which
made and preserves them.” {page 28.)

‘Tf capitalism is worth preserving ...
" xuar against Russia is the logical measure."

(page 24.) ’

A further and perhaps greater incentive to
unity and sacrifice is contained in Loeb's * ‘Pro-
duction for Use", in which the 13 0,000,000
Americans are told:

"Poor America! Its inhabitants have
never had enough to eat. "The supplies of

^Technocracy*” according to its “inventor” Howard Scott, was
organized to frabolish the price system.” He also said that
bayonets would line up those who refused to join the movement.
During his early efforts Scott was assisted financially by Leon
Henderson.



"milk, beef, mutton, fruit, egg^s anc^.'
green vegetables bave been insufficient even
in its most prosperous years.*** (page 1.)"

- And Leon Henderson, Loeb’s "employer,” tells
the American public it must expect to "tighten
its belt” before the year is out!

"Two-thirds of tbe 3 0 million American
families live in shacks and slums** . . .

Every American, Loeb says, should, have a
room-and-a-half for bimself. (page 19-
200
And American munitions workers are living

two, three and four in a single room!

“Additional goods and services produced
in war-time, are food and clothing for our
Allies instead of the necessary food and
clothing for our home population ; cannon
and fortifications instead of houses trucks
and tanks instead of pleasure cars; poison
gas drills instead Of education ; field surgery
instead of home care; and the inculcation
of murder lust instead of the fostering of
enriching forms of recreation.** (page lOl-
102 .)

'And President Roosevelt entreats the people of
the United States' to forego their own needs and
comforts and to produce more

,

.and more arms,
planes, tanks, food, clothing, and medicine for the
people of those nations who are fighting democ-
racy’s battle on every continent of the earth!

The 13 0,000,000 Americans answer that
entreaty. They are resolved to tighten their

belts if need be ; to sleep six, seven or eight in a
single room if necessary ; to bend their backs and
break their hearts and fight like ^hell to keep the
United States a decent place to live in.

orcester, Mass., Nov. 15 (A.P. ) Secretary of the TreasuryMorgenthau suggested today a vast post-war program whereby everyman, woman and child the world over would be guaranteed enough
food to be healthy.

"If our people and _other peoples are to be guaranteed a mini-mum
^
standard of nutrition, which I believe is tbeir right, then we

in tHis country will Have to produce, tbe food tbat will make that
standard possible.**

Mr. Morgenthau said tbe National Nbtrition Conference recently
set tbe minimum standard for adults at one egg, one serving of
meat and two servings of fruit and vegetables every day and four
and one-lialf Quarts of mi 11c a week.
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But is that the kind of place H^Spa Loeh plans
after the Peace? ^ 1 ' *

'

The 130,000,000 Americans look: back,
through the pages of "Life in a Technocracy”
and read the answer in Loeb’s definition of the
Ideal American State

:

*

All' activity will center about 92 basic
- industrial monopolies served by 20,000
communities scattered from coast to coast.
Every indvidual will arbitrarily "sign” a
social contract at the instant of birth. His
education, if any, and his vocation wilhbe

„ determined by a Board. He will work
where and for as .long each day as he is
told to’ work. In exchange for his labor he
.will receive a Certificate of Energy, a device
identical with the Soviet Bread Card.
Should he become "difficult,** his certificate
will be taken from him until such time as

.he is willing to "get -into line” again.
- * +

'"A small body of Industrial Coordinators
.will be selected by the "party** to wield the
main power of the state. The Chairman of
this Board will be the highest official in
the land and will have fiat powers equ al-
to those of Hitler and Stalin.

(

t

>

f

"Political government may be retained. Its
function would be showmanship. The routine
of its executives would be made up of receiv-
ing distinguished guests, laying corner stones,
making speeches about the rights of man,
American initiative, justice ... Prominent
clowns will, doubtless, be frequently elected
. . . How much more dignified would our

chief executive have been if he had spent
four hours a day steering the scoop of a
steam shovel! And how much more useful !

”

(page 102-103

O

The conception of society based on the
family unit will be declared to have “out-
lived its usefulness.** Adultery, listed as
nothing more than a "property crime,**
will not exist on the statute books. Each"
woman will become a brood-mare in the
community in which she lives.
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nnBre"To sexual selection appreciably
effective women will have to bear more child-
ren to that type of man approved by their*
social group than to other men.” (p&ge 176.} «*

JVIorals will be left to the discretion of each
community. ^

"The sexual relations, also, might be inves-
tigated scientifically. The laws and customs
which govern them, especially the taboos,
originally imposed by the Christian and
Calvinist dogma, seem both to exaggerate
their importance and degrade their repute.”
(P&ge 171.}

The major problem of the State will be
control of populaton. Since production
will be "for use and not for profit," the„
birth rate must be carefully regulated; more
babies than bassinets provided for in each
annual budget will not be tolerated. Fol-
lowing decimating periods such as Wars,
floods, earthquakes, etc. ,

‘ ‘normal" repro-
duction will be encouraged. At other times,
however, particularly when population
reaches the "saturation** point, sexual per-
versions will be looked upon as a "scien-
tific** method of control.

"Sexual aberrations would ... be con-
demned only when they injured society ...
During' the ages when tribal or national sur-
vival depended partly on a high birth rate,
sexual perversion was often considered
vicious. A technocracy on the other hand
would be more worried about a high birth
rate than by a low one.” (page 145.}
Loeb's procedure for "imposing** the New

World Order State as outlined by him, is as
follows

:

1. A select group of people will orga-
nize themselves for the purpose of prepar-
ing for the necessary coming crisis thePRESENT '^^W\AR. and, by their aware-
ness of the "goal,** prevent false starts.

2. The Sherman Anti-Trust Act will
be repealed. With the anti-trust act out of
the way, the first step of "imposition" can
be accomplished : the merging of basic in-
dustry into 92 Nlaster Corporations.
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>3.* Limitation of productj^^ through
the formation of monopolies will .be

" achieved by a series of successive economic
crises.

•4. The profits of tbe monopolies will
* be limited. This can be done by govern-
ment control such as is now" in force in
relation to railroads, public utilities, etc.

5. Capital will be shorn of its “under-
writing function” through destruction of
the concept of money the notion that
gold arid * paper and metal certificates are
“wealth.”

6. During the provisional, transitional
period of changing the United States over
from a Republic to the ISTew World Order
State, all prices will' be controlled by State
Boards as is now done yrith railroad and
certain public utilities rates.

No wonder the Witch Doctors grin as they
stir their broth and chant their blaclc magic.

Everything is set. -All that is necessary now is

to sell the American people on the “right* * hind
of a Reace. Five of Loeb’s six measures requisite
to the * ‘imposition** of the TIopkins-Wallace

-

Ickes-Henderson Utopia are already in effect due
to the exigencies of the war and Secretary of
the Treasury Morganthau, in suggesting “some
hind of single, universal currency,** is planting
the seed for the sixth measure, the “destruction
of the concept of money the notion that gold
and paper and metal certificates are ‘wealth.*

The 130,000,000 Americans chech the pres-
ent Washington set-up with Harold Loeb’s plan
and find:

1. T-he “select group** the Techno-
crats, the Socialists, the Communists, the
Fellow Travelers the whole Left wing of
the New Deal is already organized and in
strategic positions of power and influence
in Government Departments and Agencies,
and War Boards ..and Bureaus.
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2. Sherman Anti-Trust Act is
actually in suspension for the duration.The production of huge industries is being
standardized and consolidated patents are
being pooled the huge “monopolies”
have already been established and by the
Government itself. The “combines” en-
visioned by 3Vlr. Loeb are now essential to
the defeat of the Axis. The merging of
basic industry into 9 2 JVIaster Corpora-
tions" is indicated in the following press re-
lease from Washington:

Industry Faces

Streamlining to

Aid War Effort
* By PHILLIPS J. PECK,

International Mews Service Staff Correspondent.
WASHINGTON, July 24 .

American -industry faces a new
and revolutionary development to-
day as tlie Ration's war planners
prepared to further streamline the
civilian economy.

Seeking- to put all industrial
energy into the -vyajo effort, theWar Production Board approved
the principle of "concentration of
industry.**
Under such a policy of "selective

limitations’* essential civilian pro-
duction will he concentrated.

‘'Nucleus plants’* in an industry
will he allowed to continue pro-
duction at or near capacity. Tlieremainder of the industry will he
"closed down** or converted to the
production of war materials.

1

^ 1 Jhe series of successive economic
crisis” have already been achieved. Devious
economic maladjustments of Administra-
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tiv© Vreforms” during the pasaHBFne years
resulted in the near destruction ;of both big
and little business' and ' -brought about
Loeb’s proposed limitation of civilian pro-
duction.

~4. Profits of these "monopolies" are
now limited to a minimum both by statute
and necessary staggering war-time taxation.

5- Capital has already been shorn of
its "underwriting function" as evidenced
by- the financing of new war industries
through the Reconstruction Finance Corp-
oration and other Government agencies.
Leading "capitalists” are now in token
charge-::—and. token charge only of these
industries and are helpless against being
‘‘relieved" by a Loeb “Board" » either
'during the war or after its termination : a
"national emergency" can be declared to
exist even to the extent of Loeb's suggested
six Five Year Flans.

6. Due to the inescapable requirements
of the war effort, prices are already being
controlled by Leon Henderson's Office of
Price Administration. -From the stand-
point of price control all is in readiness for
the- "transition."

Is this Harold Loeb’s personal "war /effort?”
Is it .dedicated to the liberation of Norway, the
Low Countries, France, Czechoslovakia, Greece

* and Poland or to the "imposition” upon this
country of the New World Order in which the
male "human unit” shall be chained to a lathe,
the female "human unit” tossed to the hist of her
state-controlled community, and the children
trained in the "science” of sexual perversion?
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Instead ^wan answer, there comes from tbpe

jungle fastness the demoniacal curse of the 50-
some Communist "fellow-travelers" * among the^
Little People on Henderson's pay-roll

:

*

"Isolationist ! Ot>strixctic>ni&tl Fascist!”

The cry is talcen up by the other Little People
outside the Jungle

The Little People who are little only' in
spirit, courage and faith and who need and
are comforted by the drooling "sympathy" '

of the New. World Planners

The Little People making up the case
histories of the professional WPAer, the
neurotic political self-Ha gellist, the biologi-
cal social weakling

The Little People who have never been
and can never be a spiritual part of the real

American people.

But the question concerning the motive bade
of the "war effort" of Loeb, Palmer, *Tippett,
Borders and Brady even of Leon Henderson
himself is not put to them alone nor only to
the Office of Price Administration- It is put to
the other 4112 Communists, and Communist
Fellow-travelers in numerous other ,Administra-
tive bureaus and listed by the Dies Committee

*In Washington the spearhead of the Reef patronage machine inORA Is Thomas I- Emerson, a leader in the International Juridi-
cal Association, a world-wide Communist defense organization. InNew York Regional Director Walter Gelhorn, a member of the staff
of the International Labor .Defense, legal arm of the American
Communist Party, had his personnel selected by Raul Kern, a notori-
ous Communist fellow-traveler, who had no connection with O.P.A.,
hut occupied a Government office and acted illegally in an official
capacity.



aiid othei* agencies as active or pote^Mral enemies
zealously ancL cunningly using the tragic circum-
stances of war to overthrow our Constitutional
form of government.

Why is Leon Henderson, with his record of
Leftist sympathies and technocratic leadership,

maintained as head of so politically strategic a

post as the Office of Price Administration ? Is he
truly the "indispensihle man?" Is there no other
single qualified, competent, American American
to replace him?

Why are his principal Assistants and Con-
sultants selected only from the most infamous
list of overt, active, self-confessed JVIarxists? Are
there no qualified, competent, American Ameri-
cans to talce their place? Was their "appointment,
and is their continuation on Henderson's staff

and the taxpayers* payroll, happenchance or
design? ^

The 13 0,000,000 Americans single out Leon
Henderson and his Office of Price Administra-
tion for contemplation as both a symbol and
a symptom

A symbol of the entire Washington bureau-
cracy staffed with dts many counterparts of
Robert A. Brady, Tom Tippett, Dewey H.
Palmer, KLarl Borders, Harold Loeb and John
Edelm^n

A symptom of the hallucinations that vex the
Utopian post-war World Planners and of the
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patbologicaj^B^rnpulsions" tbat goad tb^tii oxi.^ *

in their schemes for the "liberation of tbe world.”
a "liberation”

(
tbat will free the socially un~ ^

developed and unproductive peoples to greater
impotence, the while the United States is reduced
to the status of a tribute nation, damned by
Donald Nelson's recently expressed “Great
Opportunity" to bouse, clotbe- and feed them as *

a part tbe major part of tbe New World
Order.

'Whitt’s cookin’?

WHY?

Attorney General Biddle has stated that tbe
"Government will be slow to give up its present
powers after tbe war,” and OPA Administrator
Leon Henderson says *'price control will bave to
continue after tbe war/’ *

K<rThe dLmerican people ere non' face to face
with the facts. If they want a continuation, of
the stigar and gasoline and tire rationings and

~

limitations ott other necessities of life * con-
"

tinned after the war; if they want the regi-
mentation and the

,
limitations now imposed

upon business, industry, agriculture, and the
citizens generally to be continued perma-
nently after the war; if they want small "com-
munity industries to rentain paralized through
continued priority controls after the war
then they should keep the JSfew Deal adminis-

’ tration in ' overwhelming control of the
Government

Representative Roy O. Woodruff

"Leon Henderson wanted to resign recently but
was told to bang on until' after election, wben tbe
'right men’- would be in office and be would get
better co-operation . .

Danton Walker, Daily News, July 23* 1942.

j
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ENROLL FOR VITAL VOLUNTEER SERVICE ON THE HOME FRONT,!
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way of life, and to this end,
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AN AMERICAN APPEAL
.A VOTER WRITES HIS CONGRESSMAN *

Scotia, N. Y., July 24, 1942.
The Honorable F. D. CROWTHER,

The House of Representative's, ^

Washington, D. C.
My Dear

.
Mr. Crowther : This letter is democracy

at work. This letter represents what we are fighting
for. This letter is the first I have ever written to you
or any Government official.

For years I have sat back and watched selfish little
individuals and pressure groups write, telegraph, or
travel to Washington to ask for favors.

For years I have wanted to write or to ask you for
just one favor good honest government for me and
for all the pebple.

But I wondered what my one lone letter just like
my one’ lone vote could do. So I didn’t write.
I didn’t ask.
Now at long last I’m so stirred up the cause is- so

vital that I’m writing my first letter asking my
first favor. It is this:
You don’t realize how much more willing I am to

make sacrifices to win this war than you think I am,
and that goes for millions of Americans like me who
have yet to write their first letter. You under-
estimate us.

So get us straight:
Vote that $6,000,000,000 tax bill that doubles my

income tax.
Withhold 5 percent 10 percent of my savings

next year.
Make War Savings bonds compulsory. (I’m already

investing 11 per cent of my salary.)
Rut a ceiling on wages and all prices.

’ Ration my gas take my spare tire take my car
if you need it.

Ration my food my clothes my fuel. My great-
grandfather got along on what I waste.
Help Leon Hender.son he’s got hold of a. tiger by

the tail. Help him hold it or it will eat us all.
For once in your life, forget the folks back home.

Vote a clear, firm “yes” if it will win the war. Let
that be your only test.
Do this and you won’t have to worry about reelec-

tion for the duration.
This letter is democracy at work a private citizen

with no ax to grind telling you not how to vote but
telling you how he feels so that you may know better
how to represent him.

This letter is from a plain citizen with two children,
a mother, a job, and a home, and a long-neglected
right to express the way he’d like to be governed.
There are 10,000,000 like me in the United States.We will decide the election this fall. Don’t under-

estimate us. You vote as courageously as we are
willing to sacrifice and nothing in this world can
stop us.

With utter sincerity,
tso WILLARD V. MERRIHUE.
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Dear 'Sir:

j
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Mr. Coffey*. I
’

| Mr. Hendr*n ,

The enclosed came to me as editor of The Press. It may-

be worthy of attention by your men®

Yours truly,
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By including a memorandum from an "Inter-Departmental Com-
mittee,*’ Mr. Biddle attempts to make it appear that great care was
taken by a select group of high officials to see to it that the in-
vestigation was properly conducted and appropriate action taken when-
ever the facts warranted. That the members of this Committee did not
do their duty is evidenced by the fact that officials of their re-
spective Departments neglected to reply in connection with reports _
submitted in 389 individual instances, and, seemingly, were permit-
ted to flout their superiors, the Department of Justice, the Federal
Bureau of Investigation and Congress.

Since you are now privileged . to assume from Mr. Biddle’s
"report" that all "subversives” have been separated from their Gov-

\«ernment jobs, I would call your attention to the enclosed booklet
\"WHAT'S COOKIN’?" which contains some interesting information re-
garding the .backgrounds and beliefs of several Federal payrollers
who are s/fcill at work in the OPA. And since Congress directed the
Attorney General to investigate all suspected subversives in the
Government it is fair to assume that these individuals were inves-
tigated by the Department of Justice and given a clean bill of.

health. I would leave it to your own good judgment whether or not
the OPA officials named deserve to remain on the taxpayers’ payroll.

In considering the Attorney General’s ^’report" and his
slander of the Dies Committee, I would respectfully suggest that
you bear in mind Mr. Biddle's long-time association with some of
the elements which he was supposed -to investigate. Mr. Biddle once
wrote poetry for a Communist magazine which was partially owned by
his wife, Katherine Garrison Chapin, and which was edited by Robert
Minor, now acting in ex-convict Earl Browder’s place as General Sec-
retary of the Communist Party.

You should also know that Assistant Secretary of the Treas-
ury, Herbert E. Gaston, who, after Mr. Dempsey's resignation last
June, served as Chairman of the "Inter-Departmental Committee" was
in charge of propaganda for the ultra-radical Non-Partisan League
which worked in concert with the I.Y7.W. and other radical groups- in
the early twenties. Mr, Gaston later joined the staff of the "Lead-
er", the official organ of the revolutionary Socialist Party,

In view of all these peculiar circumstances it is obvious
that steps should be taken to ascertain the facts — both Congress
and the American people are entitled to know the truth. In the pub-
lic interest, and in order to insure the continued maintenance of
its own prestige, Congress should order an immediate investigation
of Mr. Biddle’s "investigation."

Very sincerely yours,

JPKm
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CONSTITUTIONAL EDUCATIONAL LEAGUE, Inc.,

342 Madison Avenue, New York City.

MU 2-0493

INFGBMATlOtT COOTASJED

3

X

New York, Sept. 10.—Attorney General Francis Biddle today was charged with having

written poetry for a Communist magazine, and his report on the investigation of

"subversives" in the Government was branded a "hoax," a "white-wash," and a "fraud"

in 'a letter written by^ Joseph P. Kamp, executive head of the Constitutional Educa-

tional League, Inc., and sent to every member of Congress.

It was charged, 'too, that Mr. Biddle had had a "long-time association

with some of the elements which he was supposed to investigate."

Mr. Kamp also accused Assistant Secretary of the Treasury Herbert E.

Gaston, who served as acting Chairman of the "Inter-Departmental Committee" which

participated in the investigation, with having been a leader and propagandist for

the Non-Partisan League "which worked in concert with the I.W.W. and other radical

groups."

Secretary Gaston later was on the editorial staff of "The Leader," offi-

cial organ of the "revolutionary Socialist Party," Kamp stated.

The Biddle ‘report, wrote Kamp, will tend "to destroy the faith of the

American people in what was once a highly respected agency — the Department of

justice#” r~

Because "both Congress and the American people are entitled to know the i
•

truth," Kamp concluded that, "in the public interest and in order to insure the

continued maintenance of its own prestige, Congress should order an immediate in-

vestigation of Mr. Biddle's 'investigation'."

The letter said:

"Let Congress ask Mr. Hoover point blank if he will vouch for the American-

ism of each and every individual investigated by the F.B.I. in this connection, an$

a-..-, a

who is still on the Government payroll."
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Kamp accused the Attorney General of attempting, in his report, to make

it appear that Mr. J. Edgar Hoover, "who is known to have the confidence of the

American people," shared his conclusions.

With the Kamp letter was enclosed a 32-page booklet, published by Kamp's

organization, and entitled "WHAT'S COOKIN'?" which, according to Kamp, definitely

establishes that several high placed OPA executives, mentioned in the booklet, have

been either prolific writers of Marxist propaganda, or have records of affiliation

with known subversive groups.

In calling attention to their writings and records, as set forth in the

booklet, it was intimated that these Government employees were representative of

many others who were given a clean bill of health by the Biddle report.

j'WHAT’S COOKIN'?" primarily is devoted to a discussion of the confusion

and suspicion surrounding the sugar, rubber and gas rationing orders of the Office

of Price Administration,

Among the officials whose records are revealed are:

The booklet, written by Carter O'Conner, also discloses that the recent
proposal, of President Roosevelt and the United Automobile Workers, that family in
come be iimited to #25,000. a year, is an old "leftist" ideal. It was first pro-
posed, the author says, by a group of radicals who held a "Congress" in Washington
in 1933. Borders and Edelman, the booklet states, were leaders at that "Congress,’
which also proposed ".to join with similar groups abroad in demanding a new world
order."
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New York, N. Y.
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September 28, 1942,

The report in New York is that the financial end is taken oare of by

Thep^hioago Tribune

The\New York Daily News

Th^VTashington Times Herald

Frarik^Gannett - Newspaper Chain

•

^^ommittee for the Nation#

Ihsa this organization opened an office in Birmingham, -Alabama and the

Tennessee coal and Iron put out thousands of Kamp » s.. booklet "The^th^ Column in„the -South" •

the story told here was the T.C* & I. gave the organization a nice piece of change#
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After hearing Mr. Winehel last night, he spoke of you gofng”"^^
try JoeUKamp and Gerald Smith for un-American activities. I am
giving you the names of a few people who have contributed right
straight along, I believe, to the Kamp publications, located at
342 Madison Ave., H.Y.City. These same people have contributed
to another publication with the same purposes in mind anti-Jew
anti-Roose.velt, -anti-Labor, namely, the Rational Republic, run
by GeorgeJiBlasser, 103 Park Ave., City, and Walter Steele, of
Washington', D. C. Both of these outfits Kamp and Blasser have
employed the same salesmen who go from one to another. When
they take a woman and they play mostly old ones for the Kamp
deal, these same salesmen ^oin the Blasser racket anri .-haira tba

—

same woman again. You may.- if you wish, contact 1

.

‘ VA IF

You might. alSoN see
A.^naner 01 BOllVaT, N.l£., m. JLAlSAnbe.f3*3f, Olean, N.Y. These
people might tell your office a few things if..they dare.

I believe a raid on the files of Kamp and Blasser would reveal
a lot of information the gullible American people have been
waiting for.

Mr. Xuther^Konatz of \p. M. New York City, has a copy of the .

canvass used by the salesmen of both of these outfits, and I
believe this to be only a mild one. ,The Blasser deal, I under-^
stand has the OK from the Metropolitan police- of Washington, D.b.

Hoping these few lines will benefit your office a great deal.

. Aft. AMERICAN
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^TO-MGhASGOW
PRESIDENT

208 EAST fifth street
TELEPHONE 3-3181

fMjWAl

TOM STEWART
SECRETARY & TREASURER

GLASGOW-STEWART & CO.
DISTRIBUTORS

AUTOMOBILE SUPPLIES

Charlotte, - - - - n. c.
P. O. BOX 867

HOME APPLIANCES

October 1942
20th

Mr J Edgar Hoover
•^apartment of Justice
Washington D C

Dear Mr Hoover:

\/ ^aVQ received copy of the Booklet entitiori

4- t- *. —, . .
6t TH8S mailed to me from

Avq ^w1

jS2
a^^^°at ^OPa ^~'I<9AgUft *' In0,

1

of 342 Madison

tla a from the f ! ^
i
J >

booklsl! thare ara °” a or more quota-

-The booklet seems to be dedicated to anattack on the OPA Office personnel with Communistic back-oun ci •

1 wil1 indeed appreciate it if you will
®i

v
fhy® i

h ® benefit °* y°»r judgment as to the reliabilityof this Constitutional Educational League and whether it isa Partisan-^epublican-Propaganda or an Anti-Administrati on-

mat i of
8

Agency
^ y °Ur 3udsment a bonafide American infor-

. .. . fcJ.

The courtesy of the benefit of your opinionm this matter will be sincerely appreciated.
P

nbl^

/>
Yours veryTtruly,

ToiS^lasgow, ’^'‘^L-1636-s
TG:L

7-41-10-M
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Director
Federal Bureau of , Investigation
Washington, D.C.

°324:

Novernier 7, 1942

BE? JOSEPH Km.
IHIEHHAL- SECtJEITX (G)
SEDIXICSI

Dear Sir;

X-.SH transmitting herewith a report of Confidential Informant
tfeted| relative to JOSEPH EAHP and publication

s-cyi.ea mmuMimM. 1 m- also enclosing Volume 1, Dos. 1, 2, and 3 and
Volume 2, ho* 19 issues of THE AWAKENER with the -copies of the informant*;

. report.

A, Xk© JOSEPH KJffiP referred to is believed to b© identical with the
W JOSEPH map, subject of the report of Special Agant Ralph P. Lawson
% dated July 22, 1942 at Hew Xork City, the character of this case being
i internal Security (G)„

•
, .!

Copies of the informant*s report are being retained, in the Hew
Xprk case file in this matter for information purposes*

:m ‘ 1

f -0$** ;

Very truly yours.
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P. E. FOXWOP.TH

Assistant Director
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the League but I understand that the^-<
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-‘.U’/i ^ out of business since 1934) v I
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EdOHOTATION COMMITTEE INC. of the late ALLIEYFRIED hV
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rOBAM georgWom Xstein> COLONEL JBDWp

GEORGE SSETESTER^VIERECK, the late RALPByEASLBY ( not* n
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5 ^erkin agent but -working with them in 1933 and 193 -4)
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jc&mp is listed as Executive Editor of the AWAKENER? .and/"-
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BOOKS WHICH INTEREST US

THE CREDO OF AN EX-TECHNOCRAT
By SIMON LEVY SSE

“Debt and Production” by Bassett Jones is undoubt-
edly one of the most important contributions to the science

of American economics yet published. This remarkable
book can be summarized in two sentences as follows; under
a regime of "laissez-faire", as we have known in the United
States in the past,

(1) When expansion of industrial equipment stops,
industrial production must necessarily decrease
and remain at a low level forever after.

(2) As a result thereof, our whole capital debt struc-
ture will completely collapse.

Surveying the development of industrial production in

the United States from the year 1800, (when it was prac-

tically nil) up to today, Mr. Jones points out that:

“If the growth of steel production had continued at the

same rate as in the middle 1860s, the amount of steel pro-

duced in 1930 would have been considerably larger than
the earth. Also, if the production of coal continued to grow

~atJhe.U*eQf whidut was growing in the lS90s, it would
not be very long before it would reach a produced tonnage

so great that the entire globe would have to be of solid

coal to permit of its realization.”

It is obvious that industrial production cannot continue

to grow at a constant rate. Mr. Jones shows, that:

(1) Production of goods in' all forms must reach a
maximum.

(2) There are two extreme types of production:

Type "A” of non-renewable raw materials (ores,

coal, oil) the production of which will attain a
maximum and then recede towards zero.

Type “B” of renewable elements (food stuffs,

water power) the production of which will

tend towards a maximum.
Of course, most types of production are of a type "C”

(intermediary between “A” and “B”). At first, production

increases very rapidly, then it continues to increase, but

less rapidly, (according to Mr. Jones for American indus-

trial production as a whole, that change occurred around

1910, so that the war had nothing to do with it)—eventualty

it reaches a maximum (1929), after which production must

recede.

In other words, now that there are no more new steel

mills to be built, steel production will remain at a low per-

centage of total capacity; now that there are no more shoe

factories to be built, shoe factories will remain on a part

time schedule and shoemakers in the bread lines, unless the

government does something about it

When we come to the section in which he discusses

debt, we find ourselves agreeing with Mr. Jones that we are

nearing a collapse of our top-heavy debt structure.

It is interesting to note that the “wickedness” of fixed

indebtedness had already been realized by the great

thinkers of Medieval times, at a period when production

was stationary. With a deep understanding of economic

realities the Church Fathers ostracized interest as “sin”.

—Later_came a period of rapid expansion, which made dos-
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NATIONAL LABOR BOARD I ,™ T ATjrkT TTvTn PnncnrcTTDOOMED ’ - MEN AROUND ROOSEVELT
The NJtA. iJSSfSi&SSS? U... they did dot (U Prof* IrV“g FisIler

have an enlightening precedent before their eyes in creat- .

— ——

—

ing their mediation machinery. Italy, for the last seven - Irving Fisher, for a period of not less than thirty-five continue for three years, leaving the Professor raor

years, has been conducting an experiment of world import- years has loomed as the master miracle man of American on the shoals of his own phrophecy.

ance in compulsory arbitration. For the first time in his- i
economics. In his economic pronouncements he has exhib- Or else, there are the unfortunate pronounce:

toiy, Italy, once the most strike-tom nation in Europe, has "Red a capacity, not only to produce rabbits from hats but which Prof. Fisher has uttered at intervals in recent

succeeded in utterly eliminating the strike and lockout from !eveo, if necessary, to produce hats from rabbits. Certainly on the subject of prohibition. In 1926, he wrote a

its rational life. For the last four years, not a single strike (nothing better emphasizes the utter recklessness and caprice “Prohibition At Its Worst”. There is a certain grim h

of more than the most minor local importance has stained W the New Deal than the sudden emergence from obscurity in rereading today one of the chapters of this book ch

Italy's industrial life. It would seem obvious that our [if this discipleless prophet as the moneUry adviser and in- entitled, “Prohibition Can Be Enforced” After adm

Administration, in settimr uo the Labor Board, would fspintion of the administration. the existence of evil conditions under prohibition, the
itaiy s industrial me. it would seem obvious that our , 7' :

—

~

T. . 7
,

*
. 7 .

Administration, in setting up the Labor Board, would care- Winttion of thc ^ministration.
, L „ . ^ t [

hc conditions under prohibition, the

fully study the methods which Italy has used in achieving ?
por m0« tb“ “os‘ of the

J
Brai" ?“** hav* f“SOr °PtimistIca!Iy sums up h,s ehapter w,th thc3e w

this remarkable reign of economic peace.
ia th* world. Prof, Fisher has trod the highways and "If we ultimately correct them (the evil c

Had such 3 studv been mnduefed it would byways of the United States preaching the gospel of the tions) they are now in the nature of temporaryW d * W0T haV
f.

be” Commodity dollar. The sheer earnestness of his presenta- destined to fade away in a few years while the

"if13 succ
f*.

res“Itcd from f

J

er of
|ji0I1 ha3

*on him a hearing but few believers. Until the from prohibition will go on indefinitely.”

handf oAhe two oartiLn dilnmarft^and nla

°Ut * Mvent °* "Happy Days” to Washington, he was regarded Alas for the author, the future was soon to prove t!

d, ,1, ,

P
, .. .

P *?* P cmff cm ^ his economic compeers as a brilliant mind wrecked upon was prohibition which faded away, while the good %

which could be biased by the interests of neither side.

The Italian Law for Collective Labor Relations set up
a supreme labor tribunal to which industrial disputes could
be referred after the disputants had failed to reach agree:
ment themselves. This tribunal contains no representative

l Jacob S. Coxey and a "Thousand Per Cent” dream.

of either faction; it is a permanent body composed of three- Mjarly-the solemn antechambers of the White House. He
judges of the regular Italian Court of Appeals, a**i«tcd by ^is fn grave and dominating conference with the great.

^liller. In short, he was a gifted economist with a tragic «A11 that the Wets can possibly accomplish is 1

fixation on thc money question.
. # 0f enforcement or nullification”, eoilti

P*But now the tables, are, turned on his former cnt.cs.
in this ^rious book. Seven years had not passed whe

j?roL Fisher, with his colleague. Prof. Warren, treads fam- Professor ttW| before his startled eyes, the accomi
^.arly the solemn antechambers of the White House. He ment of coastitutional repeal by these very Wets.

~

two technical experts, who are chosen by draft. It is as if, jUi3 commodity d
in America, we chose the members of our National Labor £jtl 0f the natioi

Board on the basis of the same qualification of disinter- Commodities left

cstedness which we require in selecting the members of our -through with us.

His commodity dollar bids fair to become the money stand-
;

Perhaps it is unkind to resurrect these forgotten pi

ecies of the Professor. But would it not be morc un
ird of the nation provided, of course, that there are any

to the American people to forget the fact that the
lommodtties left to evaluate after the New Deal gets whose judgment is now being trusted by the Admini

Supreme Court. Manifestly, only a body thus selected, can

have the moral weight to win public acquiescence in its

decrees.

tion in our monetary policies could have been :

Did our N.RA. leaders attempt to establish a tribunal forever.

J
- A*}* l00k5 Edward benignly from his present emi- and incredibly wroag oa the two othtr ra

a

*

or probl|
hence, it must seem to him a far cry to yesterday. Tfiere oaf tjnies?
Ire memories that the Professor would be glad to expunge w... ta ... sv,MfTP a.

of this character? Unfortunately, th

attempting non-partisanship, they <

While to the average American the managed d
still remains as illusive as the Einstein theory or as E

Unfortunately, they did not. Instead of -K There is, for instance, the day on October 22, 1929, just
dcan cubc^ it comfort; t0 kaow th£ thcrc

rtisanship, they decreed bi-partnership. AfV days before the histone crash m the stock market. On
and gQM Jn Washington a man like Prof. Fisher who kz

Blinded by their political philosophy that society is but a g^at occasion Prof. Fisher felt constrained to issue a warn-

stalemate in a class conflict between two irreconcilable <aS to security owners not to sell, because the market was
such uncanny accuracy, wc fcel g]ow;ngiy 3CCUre

classes, the Richbergs and the Wolmans could not have S<»ng
. . , ,

realization that in selecting Irving Fisher, the Presi
envisaged a social order in which class conflict would be In my opinion , hc stated in the New York Times has at last found a man who> if such a thi we(e poss
sublimated into corporative nationalism. Their strategy is }*$* BtSS” wy couId «n«ringly pick the date of the next depression. '.

predicated entirely upon the attitude of rivalry and feuKttoS fffac?”
7

date will be the day when the country is so bereft of
struggle.

. ..... - -

predicated entirety upon me attitude 01 rivalry ana
foundation in fact” dat« wil1 be the oay when the country is so bereft of

struggle.
.

Six days later the bottom fell out of the market, followed by nomic common sense that it will entrust its future des
It was inevitable then, that the Labor Board which a dismal, downward slide of security prices that was to to a Fisherian commodity dollar,

arose from their effort was, at best, but a debating forum
t ;

of partisans of the two disputing classes Ostensibly, the
j ANQTHER SOCIALIST APPOINTED EDITORIALS— Continued

Board consists of three representatives of labor, and three I
wmmuca

representatives of the employers. It its head, casting the I Washington.—The appointment oE Professor Paul H. have administered the Act. The fact remains, that its

deciding vote, is Senator Wagner. This is the apparent (Douglas of Chicago University as chief of the Bureau of tory has been but a record of sordid scrambling for e

character of the Board. Actually, the New Dealers, in prac- [Economic Education of the Consumers* Advisory Board of advantage and personal exemptions.
tice, have not even consistently observed the principle of the National Recovery Administration was just recently an-

. , .

their own dubious policy of bi-partisanship. iouneed. Professor Douglas has long been an active mem- The whole experiment is an illuminating demon;

The three representatives of labor are not evenly per of the Socialist Party. During the 1932 presidential tion of thc thing which is the matter with America to

divided among the groups composing the 48,000,000 Araeri- 'Campaign he served as one of the campaign managers for The springs of idealism have dried up in our body pol

cans whom the Census lists as “gainfully employed”. On [Norman Thomas, thc Socialist candidate. In his new posi- Our political life has ceased to be a dedication of ur

the contrary, two of the three, Mr. Green and Mr. Lewis, this militant Socialist will have abundant opportunity patriots to the service of mankind: it has becorc

are professional representatives of the AmerieanJFiftderation/pto broadcast Socialist propaganda while speaking as an .
oelf and

their own dubious policy of bi-partisanship.

The three representatives of labor arc not evenly

divided among the groups composing the 48,000,000 Araeri-



sible the maintenance Of interest, but now that expansion is

over, debtors must cither secure moratoria from their credi-

tors or go into default. It would be most enlightening to

have a qualified authority on common law, a professor at

Fordham University, for instance, publish in “AMERICA"
or a similar publication, a study identifying modem
thinkers like Mr, Bassett Jones, the engineer, and Sir, J.

Maynard Keynes, the economist, with Saint Thomas
Aquinas, who now finds himself gloriously vindicated after

a span of ceatures.

o

MR. SWOPE’S SECOND PLAN
(Continued front fogt one)

deepen and intensify the division and class rivalries which
ordinarily remain latent.

Whether Mr. Swope acknowledges it or not, his philos-

ophy, both in his earlier plan and in the present, is pure

Fascism. But it is Fascism without the mainspring which
alone makes the Fascist clock revolve.

That mainspring is a spiritual political organization of

the people in a movement which wars relentlessly upon the

old mentality of class conflict and faction. Without such
an antecedent political organization, the N.ILA. must re-

main but a futile gesture. The American business man
who trusts his destiny to a super trade association within

an N.R.A., such as Mr. Swope proposed, will find himself

harassed and penalized by the continual intervention of

politically-minded Congresses which will increasingly side

with the wage-earners and farmers against the industrial-

ists for the obvious reason that the two latter classes com-
prise a vastly larger number of votes.

On another page of this issue we are showing a picture

illustrating the boast of one of the radicals in Washington
as reported in the New Republic, that at last the "bear’s

paw of the employers" is in the trap which the Marxians

‘have laid for it. Certainly, to place American business per-

manently in the vise of a political instrumentality such as

the N.kLa., as Mr. Swope proposes, is to sign the death

warrant of American capitalism.

The alternative, should Mr. Swope wish to pursue his

thought to its logical conclusion, would be to create an
inspired popular movement of the American masses which

would first renovate the political ’machinery of our nation

and eliminate government by minority blackmail and class

log-rolling. Such a movement would be dominated by a
strong executive power at the top which would hold its

mandate, not from shifting and vacillating rival groups, but

from a great patriotic national organization of the people,

which would cut across the lines of all classes, and per-

sonify the unwavering policy and weal of the nation as a

whole. Doubtless such a program lies far in the future for

America. But if it sounds chimerical, Mr. Gerard Swope
has only to look to Europe where great nations of people

have recreated their national character by such a political

rebirth. Certainly, not until his shrewdly conceived eco-

nomic plan is complemented by such a political change in

the machinery of American government would we advise

Mr. Swope to trust the destinies of Genera! Electric to a

continuing N. R- A. of Johnsons, of Wolmans and of

Richbergs.

of Labor whose membership, it was reported at its recent

convention, is only a little over 2,000,000. The third labor

representative, Mr. Wolman, is a Socialist, and if he has

any labor affiliation at all, it is as a representative of the

Amalgamated Clothing Workers, a Socialist union of per-

haps 150,000 members, by which he with whom he has

long been intimate. The 48,850,000 American workers who
are non-members of these two union bodies have no repre-

sentation whatever on the Board.

But when we come to the analysis of the three em-
ployer representatives, the unrepresentative make-up of the

Board becomes still more painfully clear. It is superfluous

to point out that if a bi-partisan Board were to be created,

common decency should have dictated that the representa-

tives of the employers should be men just as partisan and
typical of the employer position, as arc the labor represen-

tatives who face them across the table. Thus, if the Admin-
istration feels that hard-boiled trade unionists such as Mr.
Green and Mr. Lewis are appropriate representatives of

American labor as a whole, the same logic should have led

to the selection of employer representatives who personified

the same die-hard spirit on the employer's side. Otherwise,

balance would be lost.

This obvious policy of fairness and balance, the Ad-
ministration made no effort to follow. The three men who
were selected to represent the employers were, in every
case, utterly unrepresentative of the orthodox employer
attitude. Mr. Teagle and Mr. Swope, although symbolizing
the highest type of industrialist, are both distinctly in-

dividualistic in their economic thinking, as contrasted with
the average American employer. Did such a grouping exist,

they could be described as belonging definitely to.the 'Left,.

Wing’ of American employers. This we say, with no
thought of disparagement^ biU in mphMi^oLthei^Jjiappzc^
priateness to represent the majority, employer attitude.*

Of Mr. Kirstein, the third employer representative, the

most descriptive characterization which we can offer is to

state that he is a business associate of Edward A. Filenc.

Unquestionably, Edward A. Filene is one of America’s

most admirable business leaders. His life has bean an un-

wavering consecration to civic duty, as he has conceived it.

On a non-partisan board, Mr. Filene or Mr. Kirstein might
conceivably have been exceedingly useful members. But
to appoint as one of the three employer representatives, on
a supposedly bi-partisan board, the alter ego of a man who
at the recent convention of the A. F. of L. out-Greened

their own president by telling the trade unionists that he
wanted to see 25,000,000 members enrolled in the A. F. of

L., is a travesty upon every rule of justice. On all ques-

tions of trade unionism, it gives capital but two votes

against four votes for the union.

It is inevitable, in view of its membership, that the

record of the National Labor Board to date has been one
unbroken catalogue of victories for the A. F. of L. Realiz-

ing the futility of it all, Mr. Kirstein is' the only one of the
employer representatives who regularly attends its meet-
ings. Its permanent executive functions arc exercised in
the absence of the busy Senator Wagner by William M.
Leiserson who has quite appropriately been appointed sec-

fofficial representative of the United States Government,

Considerable interest in Washington has greeted- the

news of Professor Douglas’ appointment in view of the fact

that he has been given a position similar to that formerly

held in the Consumers’ Advisory Board by Professor Wil-

liam F, Ogburn who resigned in mid-Summer in protest

against the inefficiency of the Board. At the time of his

resignation, it was recalled that Professor Ogburn bad been

the director of Research of President Hoover's Commis-
sion on Social Trends, and thek>pinion was expressed that

his connection with the Hoover Administration had made
him unwelcome to many of the radicals in the N. R. A. The
fact that the choice of the N. R. A. has now fallen on an

outspoken Socialist, after a member of the preceding Re-

publican Administration had found it impossible to work
with the Board, is interpreted by many Washington
observors as an indication of the extreme "Left" tendencies

which now dominate the Recovery Administration.

o

]' “CRACKING DOWN’* ON THE NEWS
• (Continued from fog* ont )

batable price fixing schemes of the A.A.A. is functioning

!so slowly that several hundred thousand applications arc

flow piled up awaiting their turns at the mortgage banks,

jit will be months before any considerable number of them
Wve been reached. The hog-corn program, despite much
publicity, has advanced hardly beyond the discussion stage

in most regions. Practically no wheat allotment money has

been seen in the wheat belt. The much-touted advance in

grain prices so far has benefited only the speculator; the

farmer will not feel its effects at all this year.

g

lie grievances which will be aired by the farm belt

ressmen in January will make the uproar which was
‘during the Hoover days seem like a summer zephyr,

armers will be here with blood in their eyes, demand-
i know why public officials who are face to face with

or economic catastrophe cannot for once cease to be
nans and start slashing red tape.

retary of the board. Mr. Leiserson, a philosophic Socialist,

pmes from the same Amalgamated Clothing Workers
group which has also given the nation a Mr. Wotman and
a Mr. Hillman. He is the man with whom our American
.employers first deal when they find themselves in the toils

of the Board.

The whole enterprise has been an unhappy but charac-

teristic episode of the “New Deal". The embittering fact

about the whole sorry incident has been the injury which

5t has done to the cause of genuine industrial conciliation

in America. It would have been so easy for the President

to have appointed a board which would have spoken in

.thunder tones against the wave of strikes which is now
•engulfing our recovery. Instead, he has appointed a Board
which has condoned them. But to have appointed a truly

non-partisan board, the President would have had to break
•through the whole, greedy, power-drunken ring of Social-

ists and trade unionists who now encircle him. Not until

Jie has taken this step can America hope for justice or for

recovery.

those who are so fortunate as to sit in on its equivocal

operations.

This cancer of materialism, if left unchecked, will in-

evitably destroy the form as well as the substance of

democracy. No popular government can endure whose
! electorate has become corrupted. No purging of the temple

!

of money changers can be successful unless the people
themselves have the genuine desire that the temple be
purged. Today, America is in the grip of a spiritual malady
which is dooming our liberties. Not until we witness a

;

spiritual rebirth in American political life, cutting
across the lines of parties, of factions and of classes, and
dedicating great masses of the population to the realiza-

tion that the citizen exists for the state and not the state
for the citizen—not until then, will America regain its lost
civic soul.

Such a rebirth must come, not from the empty leader-

ship of Socialists and Communists. It will come as the tri-

umph of a revived and inspired conservative leadership

which is now appearing upon the horizon of American
politics and which will inevitably restore America to its lost

civic ideals.

WE OBLIGE, MR. PRESIDENT
The necessity for an honest and alert national publica-

tion which shall reflect the ’growing criticism of the 'Brain

Trust
1

policies among thinking Americans, was never better

stated than in the words of President Roosevelt himself, as

quoted in “TODAY," on Novemben8th7"',a ‘r'1"‘‘-’***’ mAxd

Speaking to a group of newspaper men who recently

visited him, the President commented upon the almost
unanimous support which the American press had given

his policies.

"But there is a fly in the ointment, gentlemen," he
continued. "Where is your criticism? You know the
Government can make mistakes and this program is

too vast an undertaking for any one man or set of men
to be sure of. We are certain to make blunders. I can
rely on you newspaper men to check us.

“If you sec us going wrong, for goodness' sake,

sing out about it There is no kindness in flattering a
wrong cause. I want your criticism as well as your
support. It is the best kind of backing, and the only
request I make is that you be prompt about it."

Those pretended friends of the Administration who
have been clamoring for the gagging of the press and the.

silencing of criticism are doing our national leader the
gravest kind of disservice. It is reassuring that the Presi-

dent has spoken ont in such unmistakable language against
this counsel of folly.
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needs to be able to escape at limes from the shrill clamor

of the "Brain Trust" and to commune with the common

people of his country,

“THE AWAKEN ER" has been established by a

group of men and women who disagree profoundly with the

present economic policies of the Administration's advisers,

We believe that these policies are rushing the nation down

the inexorable pathway of social ruin. We shall try to point

out in these columns, the reasons for our disagreement, and

the alternative policies which, we believe, the Government

should follow, In thus pointing out to the President the

fallacies of his present counselors, wc shall be rendering

the most effective service to the nation that private citizens

can contribute.

In the giddy whirl of current economic events, it would

be futile to draft a fixed or immutable policy. We are

living in an unprecedented age. The policies of our Gov-

ernment, as the President himself has wisely indicated,

must necessarily be experimental and subject to lightning

modification, under the impact of events, However, with

this reservation, we recommend to the Administration the

following immediate program which shall have the support

of "THE AWAKENER" and its readers.

We believe that the Administration sliould-

(1) Clean out from the Government offices at Wash-

ington the extremists and Marxians who are now

misadvising the Administration, and substitute in

thejr places men who are representative ol the

majority opinions of the American people,

(2) Repeal the National Recovery Act and get the

Government out of the present disastrous and prob-

ably unconstitutional attempt to regiment Ameri-

can industry,

, ^Uncompromisingly oppose the fallacy that prices

can be regulated by manipulation of the nation’s

money, or that prosperity can be restored by the

Fisherian "rubber dollar

.

(4) Adopt a farm program based upon the belief that

the first step necessary for the revival of agricul-

ture is to get the farmer out of debt, and make

available the immense credit of the Government

to accomplish this immediate end.

(5) Speed up the National program of public works to

alleviate unemployment by taking it out of the

control of impractical and incompetent politicians

and placing it under the direction of a non-partisan

board composed of the nation's outstanding public

It is our belief that the achievement of the preceding

program will take us far on the road toward the correction

of the fundamental defects in our present economic and

social order, with the least derangement of natural eco-

nomic law, and with the least interference with private

property rights and private initiative under our existing

capitalist system. It is the inescapable substitute for "New

Dealijm" which today is following paths which will destroy

capitalism and lead our Government to the chaos of na-

tional bankruptcy,
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this vast sum to be found if the source of government bor-

rowings is to be dried up by a "flight" from government

bonds?

There is a yet graver aspect of the situation. A col-

lapse of government bonds will inevitably bring dolvn our

banking system into ruins. Today, 26 cents of every dollar

of deposits in our 16,000 banks is invested in government

securities. A sudden depreciation of these securities would

hurl us back again to the demoralization of last March's

bank holiday tragedy.

While there is yet time, let the Government dismiss its

Warrens and its Fishers and return to economic ration-

ality. A sorely-tried nation awaits its decision in this need-

less crisis.

No Revolution, Thank You
,
Mr, Berk

Mr, Adolph A. Berle, Jr„ member of the "Brain Trust,"

and ex-officio spokesman of the administration in economic

matters, exhibited himself in print in the New York Times

on October 30th with an article in which he warned us

dircly of revolution. Indeed, he not only warned, he

threatened, provided the American people do not toe the

mark on the administration's "N R A," program.

Such a revolution, he predicted, would begin with the

sudden seizure by the government of all the industries, and

the commandeering of th'c nation’s economic life. The re-

sult of such a step would be the rationing of all the Ameri-

can people under "red cards".

Wc wonder if Mr. Berle realizes, in his pallid "Fabian

socialist" soul, that his revolutionary wind-sowing may

reap a whirlwind that he little anticipates. This business'

of seizing the industries is rather strong wine for a "Brain-
1

Truster". Europe offers some alarming precedents for

Socialists who sought to go too far. Today there are

colonics of these dejected Socialists scattered throughout

Europe, who gaze wistfully from afar at Rome and Berlin

and who wish that,' in better days, they had avoided the

folly of overreaching themselves.

After all, there is a saving balance in the good sense of

the common people that rights every excess. Rulers may

sometimes fancy that the people slumber, and that any mad

step is possible, And then overnight, the great inarticulate

mass bestirs itself, and the petty rulers of the day vanish

into the thunderbolt.

Certainly Socialists, even of the Rooseveltian family,

should be the last to invoke the storm. "THE AWAK-

ENER" sincerely hopes that a testing of strength between

the "Right" and the "Left" in America may be perma-

nently avoided. Those behind this publication have dedi-

cated themselves to the achievement of such a program of

equity for America as will save her from this ultimate. But

if the Series and the Richbcrgs continue to threaten from

Washington, other schools of thought will inevitably lake

their cues, The Administration will serve patriotism as

well as self-interest if it loses no further time in censoring

its Socialists.

at minimum Uor costs, in order to circumvent the express

purpose of the Act to increase purchasing power. Similarly,

the ink was scarcely dry upon the measure when the trade

unions began a corresponding rush to stampede labor into

their ranks in order that they might enter the code hearings

with a strength which would require the manufacturers to

yield the closed shop to their organizations. In both cases,

the primary thought was not to make a sacrifice for the

better success of the law, but to use the Act as a weapon

through which advantages could be won for themselves at

the expense of other economic classes. They saw in the

N.R.A. not an ideal but an opportunity.

The crowds ol business and labor representatives who

throng the Commerce Building at Washington today have

come to the Capital, for the most part, not to help the

N.R.A. but to find loopholes and exemptions for themselves

from the penalties of its operation, Admit that this atti-

tude of skepticism has been engendered to some extent by

the unpardonable mistakes and stupidities of those who

(Confmicnksltsgt)

THE PRICE FALLACY OF
' NEW DEAL ECONOMICS

* Raising prices instead of raising the average man's

standard of living is one of the fundamental objectives of

the Recovery program, The farmer wants higher prices,

the industrialist larger profits and the factory worker more

wages. Mr, Roosevelt, imagining that he is a sort of Santa

Claus, undertakes to, raise farm prices by taxing the food

and clothing of the poor to provide a bonus for the farmer

^who ploughs-under his crops. Mr. Roosevelt proposes to

increase total wage payments by forcing industries to oper-

ate at a loss and use up their reserves, He expects to give

business men profits by means ol authorizing combinations

'in restraint of trade.

These Rooseveltian attempts at price raising flout the

law of supply and demand, They are foredoomed to catas-

trophic failure. To whatever extent such efforts to raise

prices and profits by making goods scarcer may temporarily

succeed, to that extent they will reduce the real wages

and lower the standard of living of farmers and workers as

a whole, We cannot enrich ourselves by destroying goods

or by abstaining from production. Wc cannot long raise

prices by operating businesses at a loss and out of reserves,

Why must the Roosevelt price raising expedients fail?

The answer is that only a drastic change in the balance be-

tween supply of, and demand for, goods and services can

raise prices, and prices will be raised by such a change only

as long as it continues, How can such a price raising change

in supply and demand be created? Only: (1) by a great

war taking millions of men out of industry and destroying

at times, Today the Baoson urgauimioriorecasw snen

a stampede to Fascism as five years ago it forecast the

present business depression.

Who the dictator will be no one knows. Dictators are

self-made and usually are men who have suffered persecu-

tion rather than men who are elected by popular vote. The

important thing for all is that the dictator shall be spir-

itually-minded and absolutely unselfish with good judg-

ment and indomitable courage. In short, I do not worry

about Communism, Socialism, Capitalism or Labor Union-

ism. The American people will stand these selfish class

conflicts for only a short time longer. Then they will rise

in their wrath, clean out alt selfish groups and substitute

an impartial dictator who will give each group its proper

place in the development of the nation, This dictator will

continue in power until people again come to their senses

and catch up spiritually and intellectually with the progress

which they had heretofore made along other lines, Yes,

statistics clearly indicate that we now are in an economic

revolution of which the Blue Eagle will become the symbol

of the New Era under Fascism.

additional quantities of goods; (2) by a national calamity

like a great famine, plague or the abandonment of efficient

methods and machinery in production; (3) by printing so

much new money or by such a degree of inflation as would

wipe out all the savings of the people, thus driving every

one for a short time to a mad flight from a falling dollar to

goods.

None of the Roosevelt policies are calculated to change

supply and demand in a way to raise prices. In despera-

tion he must finally turn to wild inflation, driving the dollar

to zero and wiping out all savings in savings banks, insur-

ance companies and mortgages—all in order to create a

price rise through a flight from money to goodsJJut «uch

a price rise will only last a short while, as it will soon be*

*

come necessary to adopt a new unit of currency and value,

Human welfare benefits from cheaper and more abund-

ant goods, not from scarcity, higher paper money, wages,

prices and profits. Prices must be determined by exchange

in a comparatively free market, Prices must fall as in-

creased production efficiency and greater natural resources

add to our abundance of supply, A sufficient amount of

spending at the lowest free market price level must be

maintained to give every one work, Everyone is entitled to

as many of the good things of life as he is willing and able

to produce with his tabor.

If government spending is necessary to increase con-

sumption, let us have enough additional government spend-

ing soundly financed, But let us have the government pay

for things produced, such as better homes for the poor, or

better national defenses for our homes, and not for destroy-

ing goods and giving temporary paper money relief to

agriculture, industry and banks, If the debt burden is too

high, let us scale it down by orderly and equitable processes

and sot by inflation. Let us raise the national income—not



A sign o( the sinking glamor o( the N,R,A, in recent

weeks has been the rapidly dwindling number of news*

paper men who crowd into the big room on the second

floor for the Johnson interviews, Time was when the cor-

ridors of the Commerce Building were like an annex to

the Press Club, One saw everybody there. Today the main

tent has shitted back again to 1600 Pennsylvania Avenue,

where a harassed President wrestles with Professor War-

ren and Professor Rogers over an unmanageable currency.

One thing which is alarming the "Brain Trust" is the

immense and startling popularity of Mr, Ford, Since the

flivver manufacturer played Ajax and defied the "New

Deal" lightning, he has become something of a legend

among the many who had been submitting to the Great

Administrator unwillingly and without belief, Stories dif-

ficult to believe trickle into Washington about orders tele-

graphed to Dearborn from automobile buyers who had

never before driven a Ford, As Henry P, Fletcher so for-

cibly expressed it in his recent press statement, the Ford

mix-up has become a sort of test-case to determine whether

American constitutional rights have become completely

subordinated to the will.of the Washington bureaucracy.

There has been much merriment in the Capitol over

General Johnson's precipitate rush to trade In his Lincoln

car, after irreverent newspaper men had sent out a story

alleging that the General had bought It almost coincidcntly

with his "cracking down on Ford" speech. The alert Mr,

Michelson saw to it quickly that the nation was informed

of this momentous trade-in, But there are still smiles.

The pilgrimage of economic cranks to Washington is

still in full swing. At every hotel, particularly in the— Icr^nwryormKrcarncst-visaged men, often' with

thTproverbial beard, who buttonhole you to tell of their

plan to save the country by numerology, logarithms, or

some variation of the unending money heresy, The faith

that the President will listen to them is pathetic. And yet,

why not? They have seen Irving Fisher, Mordecei Ezekiel

and William C. Bullitt making tjie grade, They wait wist-

fully for their own summons, *

Middle Westerners, dropping into Washington these

days, bring stories that throw a flood of light on the spirit

of rebellion which is now flaring up in the granger states,

It seems that the pretentious farm relief programs which

Messrs, Peck and Wallace have been describing to the

country with such glowing optimism are but blueprints on

paper as far as the actual dirt farmer Is concerned, Not-

withstanding the fact that upwards of $3,585,000,000 has

been allocated to the various farm ventures of the Admin-

istration, those farmers are few and far between who have

yet seen the color of Government money, Tales are told by

irate farm representatives which reveal a tangle of red tape

which is almost incredible.

For instance, the mortgage relief program which, to

the average farmer, takes precedence over any of the de-
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the American dollar the football of foreign exchanges, This policy has disrupted international

trade and justly merited for the United States the censure of the civilized world which requires

for Its prosperity and well-being a comparative stability of the value of gold and the major

national currencies such as the dollar, the pound and the franc. Your gold policy has failed

to raise American prices, to Increase American exports, to check the decline In American

Industrial production since the middle of last July or to produce one single beneficial effect,

In the face of this dismal record of non-achievement, the suffering American people can-

not longer remain silent, The hour for acquiescence and blind, uncritical faith has passed,

Obviously, somewhere there has been a terrible blunder. The duty of patriotism is to speak

plain words In this national crisis,

The people are beginning to realize what has happened, You have been betrayed,

Mr, President, by your own advisers. You are surrounded by a group of men whom you have

placed In high office, a dominant percentage of whom, do not believe In the continuity of our

American social order. While you were heroically trying to salvage our economic Institutions

from the most blighting depression In history, these, your trusted assistants, have been trying

to destroy capitalism, Instead of saving America, they have endeavored to sovletlze it, Under

the mantle of your faith and confidence they Have wreaked upon the country a blighting and

withering Socialism.

The fatal 'fallacy of every measure of the New Deal, from the A,A,A. to the NRA, has

been the effort to divorce American economic Institutions from the control of natural economic

law, It has long been a truism among Socialist thinkers that the free market Is the heart of

the capitalist system. With an almost Machiavellian cunning, these Socialists within your

administration have already destroyed the free market to such a degree that It seems doubt-

ful If It can ever be restored,

This, Mr, President, Is the problem which challenges the American people today. This Is

the fatal mistake which has wrecked the fair hopes of the New Deal. We propose, In 'The

Awakener", to point out the men and the measures which are now destroying our American

social order, We propose to assess the blrmbluntly against those who are now trying to

commit the country to an Impossible Socialism.
1

It Is not too late to save America, The destiny of the nation, Mr. President, Is In your

hands, The patriotic conservative masses of the American people want to follow your lead-

ership, They have faith In your character and In your Americanism. They ask you now,

before the die Is Inescapably cast, to dissociate yourself from the Socialists who have been

dominating your Administration, The American people beseech you, be great enough to

admit the mistakes of your subordinates, Scrap the unworkable economic measures which

they have Inflicted upon the country. Restore the nation to the rule of natural economic

law which alone can return prosperity, A loyal citizenship will applaud your courage in such

a decision,

But If you do not act now to stem the tide, If Socialism continues to dominate Govern-

mental policies, If private enteprlse and property rights are further abridged, and a return

to the kind of America that we venerate Is definitely made Impossible, then let there be no

Illusion that the American people will permit a dictatorship of Socialism to descend per-

manently upon our life. If a permanent economic dictatorship Is to come, and It rests with

you to avoid It, the "Right" can resort to this remedy, as well as the "Left". If our economic

life Is to be permanently regimented, let there be no delusion that the American people will

permit the Socialists to do the regimenting. While there Is yet time for you to restore America

to constitutionalism and to sound economics, we ask you, with all respect, Mr, President, to call

off your "Brain Trust."
THE EDITORS

exisui in a

social order which includes, coequal with business, the vast

classes of the wage-earners, the farmers and the consumers,

The problem of the N.R.A. so far, has been, not so much the

problem of faulty organization of the employer, as It has

been the problem of the hopeless inability of these four

conflicting social classes to find an acceptable common

economic program for America,

These classes, as they now exist, approach the con-

ferences of the N.R.A. in the spirit of quenchless rivalry

and antagonistic social Ideals, and every agreement is but

an armed truce until the next inevitable conflict. It is

futile to unify the business men, but to leave all the other

social classes recalcitrant. Not until a social solvent is

found which will give every economic class in America a

common collaborative goal can an experiment such as the

N.R.A, be helpful to the nation. As long as the present

mentality animates its components, the N.R.A. will only

(CMluwdanJulfw)

PARTISAN MAKE-UP

DOOMS LABOR BOARD

A New Dealer, recently urging support for the N.R.A.,

declared that, economics aside, the creation of the National

Labor Board with its promise of the peaceful settlement

of future strikes was an achievement which justified the

whole effort of the N.R.A, Other apologists for the New

Deal have similarly been testifying with fervent voices dur-

ing the last month to the vast social significance of Senator

Wagner's committee.

Were these tributes warranted, the editors of this

newspaper would be the first to join in the chorus of re-

joicing, Admittedly, the time has come when the vast

social waste and wantonness of the strike and the lockout

can be no longer tolerated in America, The use of blind

force in the settlement of the intricate economic problems

which are involved in our industrial controversies is as

anachronistic as would be the survival of feud law or of

the posse comitatus in this age of reason, The continuance

of the strike and the lockout is a standing indictment of the

powcrlessness of our political institutions to curb lawless-

ness in its major manifestation,

This conceded, the essential tragedy of the N.R.A, is

that it has muffed one of the most promising opportunities

which has ever arisen in American history to end discord,

In its insensate desire to please the A. F. of L. and Socialist

leaders in Washington, it has set up a National Labor

Board which is so shamelessly partisan and one-sided in

its makeup that it is already the subject of jest among un-

biased Americans, Being frankly an experiment, arbitrarily

created by the President, without sanction of Congress, it

was touch and go from the beginning, whether, even under

the most scrupulous direction, it could survive. Under its

present form and policy, there can be little question of the

early collapse of the board, with a disastrous set-back to

the whole movement for industrial concilation in America,

(Cftlmiyikitfw)
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By R. E. S.

The New Deal Is fast becoming a new delirium, As

the wave of dissatisfaction with the N,R,A, throughout the

country becomes daily stronger, a feverish atmosphere has

begun to pervade the Commerce Building? Rumors fall

One of the most shuddersome thoughts to the little

army which marches behind General Johnson, is the

rapidly approaching date of the new session of Con*

gress, To many of them, January 3rd looms on the calen-

dar as a very doomsday. Already, an alarming number of

Senators are out in the open demanding the repeal of the

Recovery Act. Schali of Minnesota, McCarran of Nevada,

Hatfield of West Virginia, and the irrepressible Huey

Long have not waited for January but are already speaking

harsh words, The latest report has It that Senator Dickin-

son is already drafting a bilj Tor repeal.

General Johnson has just returned from the hustings

where he has been making a furious effort to reconvert

the backsliders, His itinerary was carefully selected: his

audiences, for the most part, were composed of well-man-

nered business executives from whom no untoward heck*

ling or interruptions were to be expected, Nevertheless,

report has it that his tour was not altogether a happy one.

In h!s private talks with business leaders, he was shocked

to learn of the disquietingly large number of prominent

men in each city who have given up on the N.R.A,

Upon his return, the General was met by the startling

news that, in his absence, even his own office staff have

become infected with the trade union fever and are pre-

paring to submit demands, Since the employes of his staff

instigating this union move have the open support of

William Green, of the Labor Advisory Committee, General

Johnson finds himself hoist on his own petard. It would

be ironical to see the General's offices picketed by irate

unionists, alter he has already lost a host of lifetime friends

by his inveterate pro-union policies. But it would be an

object lesson to him of the social dynamite which he has

been unloosinpyipon American employers everywhere by

A Letter to he President

Mr, President:

You have now completed eight months bf the term of your Presidency. They have been

months In which you have been free from tfelclsm and opposition. Partisanship has been

silent, Constitutional safeguards have been Valved at your request. In the solemn tragedy

of their crisis the American people have entr^ed to your hands the Incalculable power of a

dictatorship, {
But dictators, be they Constitutional or otherwise, are governed by one Inexorable man*

date, They must succeed, Since they ask for Rowers that are deftlBd the ordinary executive,

they have no alibi for failure, To this Inflexlbtrule, Mr. President, you are not an s

^

c®Pli0[1,

The American people expect and demaw'^tohs- fruit of your dictatorship shall be tne

restoration of American prosperity. Y\
Eight months ago you took the helm of ( ’nation which was prostrated and demoralized.

Your first Presidential message was an insplr jtlon.to the,people. You promised them leader*

ship, action, arid a positive, economic progs m, The people caught your speech, and under

the spell of your confidence, they gave you (the A.A.A., the NRA, and the Securities Act-

weapons to assist you In your war against $ depression,

We believe that you have tried magnlflc intly to do your best. But that best has not been

enough, Prosperity has not returned, Despite the prodigious sacrifices and labors of the NRA,

the tiny percentage of recovery which has be jn accomplished In our industries since June first

has barely equaled the simultaneous reco jeryShlch has been enjoyed during tne same

months by Great Britain, Canada, Germany, I ind Italy—where there has been no NRA. Many

Americans are beginning to suspect that oui little upturn of production has been merely o

reflection of a world-wide rebound from dept rted stocks which would have come to America

Inevitably without the dictatorship and wlthot Mhe NRA. Official statistics show that the indus-

trial upturn has now been halted, leaving 10,0 j(),O0O American workers yet unemployed.

In agriculture, there Is the same tragic stj.ry of non-fulfilment, As these words are written,

the agrarian regions of the country are aflar ,e with the spirit of revolt. The A.A.A., in its first

sensational coup, .catapulted the price of whf at to $1,24, It Is now back at $1.06%. t raised

the price of cotton to 12.52 cents. It has now 'hrunk to 10,25, And with agricultural prices fall-

ing, the farmer finds himself compelled by the NRA to pay Impossibly higher prices for every-

thing which he has to buy.

In your monetary policy, there has been c similar record of staggering disappointment

Against the advice ol the outstanding ocononj Ists of the country, your administration scuttled

the gold standard when our gold reservesd e ample to support It and when a reassuring

word from you to a frightened people—a wore such as Grover Cleveland would have uttered

In defense of sound currency—would have si fflced to stop withdrawals of gold and attract

shipments of gold from abroad to this country By declaring your adherence to a policy of

repudiation of gold contracts and fifty per '/ant debasement of the American dollar, you
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^ mrTswope’s second plan

By HAROLD LORD VARNEY

About a year before the New Deal began dealing, Mr,

Gerard Swope created a nine days' sensation by the star-

tling announcement of a plan to reorganize Society, Viewed

in retrospect now, the Swope Plan has receded forever

into that half-light where technocracy, give-a-job week,

and the "planned society" share niches among the museum

pieces of the great depression,

But in the bewilderment of 1931, such a plan, proposed

by one of the great industrialists of the country, assumy

an extraordinary significance. It camq,p$ tlftjjrit^kw,

edgment by an outstanding capitalist that the old orde,
y

could not be restored. During its brief heyday, it became

a program which everybody talked about, but which no-

body had the slightest intention of putting into practice.

Presently the nation ceased discussing it and it passed^

into limbo,

Now Mr, Swope has resuscitated his forgotten plan

and, wisely restricting his recommendation to the employer

group which he leads, he has offered it to America as a

blueprint for our future. Emanating from one who has

been an ardent pillar of the New Deal since the beginning,

it takes on significance 35 an indication of a possible next

step in Washington.

Briefly, Mr. Swope proposes to make the N.R.A. per-

manent and to create a vast, federated super-organization

of trade and industry to represent business in its adminis-

tration. The existing separate and scattered trade and em-

ployers’ associations would unite in this powerful single

body, It would become the administrative organ for per-

fecting and enforcing the codes,

Actually, Mr, Swope’s latest plan is industry’s reply

to the chaos of politics and trade union log-rolling which

has gripped the N.RA during the ascendency of Johnson

and Richberg, It proposes that American business take on

a unified organization to halt the current pogrom against

capitalism. Accepting Mr, Swope's premises that the

N.RA is to become permanent, American business has no

other alternative, if it is to survive,

But, in limiting himself to a plan only for employer

organization, Mr. Swope fails to face the question upon

which the whole problem of the N.R.A. and its survival,

now hinges. That question is, whether or not, self-adminis-

tration of industry is possible in America without funda-

mental and corresponding changes in the structure of our

political organization,
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SALVATION BY TREE PLANTING

Uv Rsjsl S, ft/% By SAMVEL FLAGG BEMIS

Writing recently to Senator Duncan U. Fletcher,

President Roosevelt characterized the shelter-belt program

for the Middle West as a scheme "after my own heart",

Unhappily, the most generous comment which the Ameri-

can public can make concerning this dubious Rooscveltian

project is that it comes from the Presidential heart-it

certainly could not be attributed to the Presidential head,

The great scheme as announced by Chief Forester

Silcox in July, 1934, was to plant 100 parallel windbreaks,

7 rods wide, one mile apart and 1,000 miles long from Can-

ada to northern Texas. The estimated cost, including pur-

chasing or leasing the necessary land, fencing and planting,

was $75,000,000, to be spent over a period of ten years.

When this plan was made public with the Presidential

blessing, there was an immediate authorisation by Execu-

tive order of $15,000,000 to start the work, The grand

plan was somewhat crippled by the decision of the Con-

troller General that such authorization was not a legal

„ , emergency expenditure, but he did allow $1,000,000 for the

purpose-which was spent in such fashion as to make' most

persuasive the efforts to get subsequent appropriations to

carry on the project,

The facility with which the present Administration

finds money for visionary schemes is shown by the fact

that there has already been an additional allotment of

$1,990,958 from the new Emergency Relief Appropriation

funds to carry on the shelterbelt phantasy, With this sum

it is proposed to plant 1,400 miles of shelterbelt strips and

6,400 acres on privately-owned farmsteads, In other words,

Uncle Sam is to do the farmer's planting for him, in addi-

tion to the general shelterbelt plantipg, upon purchased or

teased land, One man in recent public life in the part of

the country where the money is being spent, with courage

enough to tell the truth, is ex-Govcrnor Murray of Okla-

homa who, upon the announcement of the scheme, promptly

said that it was "like trying to grow hair on a bald head,"

The original plan met with much criticism, also, from

foresters whose jobs were not dependent upon federal

funds, and likewise from other men of prominence with

long experience in the midwest.

The $1,000,000 already spent lias provided for the plant-

ing of 125 miles of shcltcrbelts, 8 to 10 rods wide, in selected

locations. Official publicity, however, still speaks of the

"1,000 mile long and 100 mile wide shelterbelt zone," and

there is no question about the underlying purpose of the

officials engaged to spend all the public money on this

project that they arc able to get their hands on.

In this connection it is well to bear in mind Mr, Silcox's

announced purpose of the scheme as being;

"The largest project ever undertaken in this coun-

try to modify climatic and other agricultural conditions

in an area that is now constantly harassed by winds

and drought," And also that:

"The President's plan calls, not for scattered

planting here and there, but in the designated area, for

period there have been 10 years in which the total precipi-

tation was under 14 inches and 5 years in which it was

under 12 inches, During the same period the lowest tem-

perature was 26 degrees below zero and the highest 108

degrees above—a range of 134 degrees. The average wind

velocity the year round over this same period has been 11

miles per hour and velocities above 40 miles per hour are

common, These figures show what we are talking about

when we speak of a semi-arid Continental climate. It is

one of great and sudden extremes wherein no reliance can

be placed upon factors favorable for the growth of any-

thing.

During the course of successive geological epochs

nature evolved the form of vegetation supremely adapted

to this region-hardy drought-resisting species of grass

and, particularly, the buffalo grass of the High Plains

which depends for reproduction more largely upon runners

than upon seeds. That is why this region was the home of

great herds of bison, followed by millions of cattle, There

were no dust storms which, in extreme cases, transported

,

soil clear to the Atlantic seaboard until man destroyed the

native sod and gave the gales a chance.

In this region only the most hardy woody species-

outside of valley locations or in more favorable localities

like the Nebraska sandhills—can be made to grow and then

only with constant cultivation to conserve the little mois-

ture that falls and make sure that it docs not go to support

grass and weeds. At best, trees will not reach a large size

and the most of them arc likely to be killed in any year

when the total precipitation gets down to the minimums

mentioned, Recurrent droughts have killed trees by whole-

sale throughout the Plains region in the past and there is

no reason to assume more favorable conditions in the fu-

ture. There will have to be constant replanting and con-

tinuous maintenance expense.

I am saying these things with full knowledge of the

desirability and even necessity of planting Windbreaks

around western farmsteads. I have done it myself and

would continue to do so if I still lived in that part of the

world, but such planting is not an attempt to "ameliorate

climatic conditions over broad areas," as the Forest

Service proposes to do at public expense.

National planners are much the same everywhere.

They make wonderful promises and leave someone else to

foot the bill for their discredited experiments.

With such a terrific bill of indictment by the people of

diree years of Roosevelt Socialism there is no need for

tnwise talk about the Constitution. It is necessary only

to repeat and repeat the catalog of broken promises, of

ticompetence, of public bewilderment, of extravagance, of

licious profit by the politicians at the expenses of the

I
people.

,

It was said that things could not be worse. They are

verse,

They told us in 1933 that 6,000,000 men would be put

I ick to work through N.R.A, by September 1. There is

i ow, late in 1935, no material diminution in unemployment,

t ispite a vast extravagance of economically unsound and

;
ililically rotten relief projects.

In three years the Administration has doubled the

] ational Debt with little if any improvement to show over

M
It has violated the most solemn campaign pledges for

Aund money at all hazards.

Instead of cutting federal expenditures by 21% as

tie President earnestly promised he would do, his Ad-

i ilnistration has multiplied them, and raised them to

. Economical sums.

It has nearly doubled the number of people on the

f dcral payroll, without adding a single category of cm*

j
oyment to the Civil Service,

In times lending to more and more government control

; td activity it has revived the Spoils System and substituted

i for the Civil Service.

‘

It has prostituted the national credit to legalize poli-

t cal graft and incompetence in the mask of relief.

It lias done this more to subsidize votes and keep in

I

iwer, than to help the people. The very relief-takers, in

illions, despise the sincerity and motive of the political

ft horse.

By bringing on the Roosevelt banking crisis of 1933 it took

ray a large part of the savings of the poor at one blow.

> By devaluing the dollar it threw away, at one stroke of

t ic pen, 40f<i of all American credits abroad.

It has committed itself to vast "relief" expenditures

t ic political and social implications of which mean, if the

[
irty remains in power after January 1, 1937, complete

I ss of control of national finances.

,
By making uncertain the future value of the dollar

.THE MOUNTING SCANDAL OF RELIEF

Ij GEORGE C, WINSTON'

If President Rooscccvclt is not

completely bereft of his political senses, /£^\ ,

li«- will Ifni- tin further (tine m nnHmr fr V

of work relief, At first, the Hopkins

imagination soared to stupendous fig-

-Mil, U

it threatens to take away the remaining savings of the

people, destroying the security of life insurance, pensions,

annuities, bank accounts.'

By the political gesture of security legislation it in-

vites the confidence of laboring people everywhere to an

old age of security; but by squandering the national finances

out of ultimate control, it destroys all the security of the

industrial pension savings of employer and employee, while

it builds up through the years, not a protected trust fund

but a political plundered of vast proportions in nominal

dollars. Security legislation depends on sound money at

a!l hazards.

By doubling the national debt, by continuing toward

further vast and wasteful indebtedness in nation, state and

municipality, it has crippled the nation's capacity for de-

fense against any redoubtable foreign foe. It is to be

doubted whether the United States could raise adequate

funds for national defense on top of a 30 or 40 billion dollar

debt, in case of the emergency of war.

But the President is right about one thing. Surveying

this panorama of extravagance, incompetence, and political

dishonesty, in this morass of public morale, that is now the

American scene under the Democratic Administration—

amidst all this the President is right about the horse and

buggy. Let the Republican opposition not deceive itself

into bad politics here. Let it disdain to make promises about

the Constitution which it will be compelled to repudiate

later,

Whatever party salvages the New Deal will need a

plcntitude of national power. A national amendment to

the federal constitution is necessary, and it is a political

mistake to oppose it, To stand for an unamended Constitu-

tion and states rights is suicide. It is doubtful if it would

catch votes, but even if the Republican Party should devote

itself to Jcffcrsonianism and win a campaign, it will have

to repudiate its promises when it confronts later the Augean

tasks of salvage and sanitation.

Attack the Democrats in the many weak joints of their

expensive armor of extravagance and incompetence and

clitics and it will fall apart. Political financing and national

incompetence arc the real issue for 1936. Salvage and

sanitation and national salvation are the real objects in

the allocations, it has been found that the total amount out

of the $4,880,0(0,(100 which has been assigned to non-Fcdcral

public works is just $330,000,000. If to this we add

$100,000,000 which was allocated to housing, we have a

total of only $430,000,000 available for both wages and ma-

terials in the only relief projects which might stimulate em-

ployment in the heavy goods industries. The bulk of the

remaining amount has gravitated to Mr. Hopkins' restless

palms, to be spent on a WPA program which is almost in-

distinguishable in its uselessness from the CWA venture



continuous, practically unoroKcn torcst strips ot sui-

ficicnt width to maintain themselves against the ele-

ments,"

An even stronger claim officially made by the Chief For-

ester was:

‘The development oi this forest protective zone

a more humid belt 100 miles wide in the midst of a

region of scant precipitation and recurring droughts.

None of these claims has ever been denied. Neither

have the proponents produced any evidence of value in

proof thereof. There has been plenty of fine language and

references to "social and economic adjustments," buMio

supporting facts to indicate the probability of accomplish-

ing this vast climatic amelioration. The nearest thing to

fact that we have been offered is the Silcox statement that:

"The effectiveness of forest strips in reducing wind

velocity has been amply demonstrated. Average wind

velocity has been reduced 35 percent during Summer

ana aoouc ai pram uuwib y r "

600 feet apart in one area; evaporation between the

strips by 30 percent."

What a slender base upon which to erect a huge edi-

ficel

Permanently maintained windbreaks of sufficient

height, 600 feet apart, would undoubtedly have consider-

able effect In the reduction oi wind velocity and conse-

quent lessening of soil evaporation, but the Forest Service

proposes to make its sheltcrbclts nearly nine times 600 feet

apart. Why doesn't the Sen-ice stick to the long ago

demonstrated physical fact that a windbreak is of little or

no effect for more than one rod horizontally for every foot

of height?

Assuming once more that planting over this region

may be made permanently 100 per cent successful—and

that's a tremendous assumption—the sheltcrbelt in the

course of many years might reach an average height of 50

feet and its maximum protection therefore would be 50

rods. But there are 320 rods in a mile. Evidently, to ap-

proach anywhere near the possibility of creating the “more

humid belt" visioned by officialdom, we must have at least

six plantings per mile instead of one, and the cost, instead

of $75,000,000 would be $150,000,000 on the basis of the

original estimate. Now we arc getting into familiar terri-

tory and discover how the cost ol long range projects is

piled upon the taxpayers as the planners progress.

We know plenty about the climate ol the High Plains

regions for we have long Weather Bureau records thereof.

According to the published map, the eastern border of the

proposed sheltcrbelt is roughly to coincide with the 18-inch

annual precipitation line in the north and with that of 22

inches precipitation in the south. As I write this I have

before me the annual record of precipitation at Dodge City,

Kansas-located in the middle of the proposed belt—for

60 years, 1875-1934 inclusive. That average is just over 20

inches with a range from 10 to 32 inches. During this

it pointedly clear to Harry L. Hopkins

that his latest relief blunder will be his

last.

In any other Administration hut

the present one, it would be unthink-

able that such a pathetic incompetent

should be given authority over billions

of the peoples’ money. On May 1st

of this year, no less than three billion

dollars of relief expenditures had al-

ready passed through the giddy Hop-

kins hands. The amount will -be

doubled before the exhaustion of the

present Work Relief appropriation, Its

expenditure has been one continuous ^
joy-ride of waste, futility and failure,

Another year of such criminal irresponsibility, and there

can be li.ttle question that the scandal of Mr, Hopkins will

destroy Franklin D. Roosevelt with the relentless certainty

of a Belknap or a Ballinger.

It is now becoming clear that Mr, Hopkins and the

sponsors who placed him in his present authority have been

the evil geniuses of the Roosevelt Administration since

the beginning, Every project which they have pressed upon

the trusting President has withered into comic opera.

First, there was the initial blunder o( breaking up Mr.

Hoover’s local administration system, under which 17,000,-

000 beneficiaries were being adequately supported prior to

the advent of the new administration. By federalizing the

direction of the program under Mr. Hopkins and his Pink

settlement-house worker assistants, relief was turned into

a political racket from which the nation cannot now ex-

tricate itself without shaking the foundations of our social

system. A temporary program, which could have been dis-

continued without social risk upon the passing of the emer-

geney, has been transformed into a political subsidization of

one sixth of the nation's electorate.

Mr, Hopkins’ next contribution to New Deal wisdom

was the notorious adventure of the CWA, In recalling the

CWA, there can be no question of the Hopkins parentage.

In its lieydcy, he told the story to his admirers of how he

walked into the Presidential office one October morning in

1933 with the CWA project in his briefcase, and after a

single interview, walked out again with the Presidential

OK. It was as easy as that. Before the President let go

01 this particular hot potato, it had squandered no less than

$814,000,000 of Federal money, and had set an all-time

record in graft, waste, and incompetence, for a Federal un-

dertaking,

With the liquidation of the CWA, Mr, Hopkins looked

around eagerly for new worlds of waste to conquer, During

the late weeks of 1934, in the delirious rebound from the

Congressional victory, he journeyed with Mr, Roosevelt to

Warm Springs and sold him the new and shining project
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a feeler to the press suggesting the

appropriation of between $8,000,000,-

000 and $9,000,000,000 for his "Federal

Work Relief Corporation." The Pres-

ident accepted the project but pared

down the figure, When it was pres-

ented to Congress, bound up and scaled

in an unchangeable Brain Trust draft,

it called for the appropriation of $4,-

880,000,000. With this appropriation,

Mr. Roosevelt assured his legislators,

if it were rushed to enactment without

the changing of a dotted T, he would

break the back of the depression and

further requests for subventions,

It would be humorous, if it were not pathetic, to recall

now the promises which Mr, Roosevelt and Mr, Hopkins

threw out as they wheedled this measure through Congress,

The program would be in full blast with 3,500,000 men at

\vork by July 1st, Mr. Hopkins told the nation in January.

When July arrived, the specifications for the spendings

had not even been decided, The work relief program would

be at its "peak" on November 15th, with 3,500,000 on jobs,

the President himself announced on April 10th. On Octo-

ber 3rd, Carrington Gill, Mr, Hopkins’ assistant, admitted

that only 1,126,234 relief workers had yet been placed, and

even to reach this total, he found it necessary to fake his

figures by including 559,640 CCC boys who had not origi-

nally been contemplated as a part of the work relief total,

Now, in final demonstration of the dependability of his

promises, Mr. Hopkins has released a press statement

(October 5th), announcing that his program has been re*

diced from the creation of 3,500,000 one year jobs, to

MOOO nine month jobs, which latter figure will include

tlic 559,610 members of the CCC. One wonders if it was

realty worth $4,880,000,000 to the nation to achieve a result

inadequate.

But the principal criticism of the program in Congress

last January was the fact that the Hopkins plan would

promise only 3,500,000 new jobs (now reduced to less than

2/100,000 excluding the CCC), whereas the total unemploy-

ment was over 10,000,000. How were the remaining

6,500,000 to be supported, skeptical Senators asked.

At the time, the Hopkins answer was pat and plausible.

The work projects which would he undertaken would be

of such a nature as to require an investment by the govern-

ment in tools and materials which would create 3,500,000

additional jobs in private industry, The understanding was

that the projects would consist primarily of public works of

permanent value, requiring large capital expenditures in

the heavy goods industries, and doubled in cost by equal

grants of money from the States,

What has actually happened? With the completion of

which was abandoned in 1934,

Again, there Is the instance of the prevailing wage. It

was brought out with painful positiveness in Congress last

Winter that the payment ol the A, F. of L. prevailing wage

to relief workers would reduce the possible number o( jobs

from 3,500,000 to a figure little higher than 1,500,000. In the

face of such inescapable mathematics, the President rejected

the "prevailing wage,” and later established a scale ranging

from $19 to $94, However, having been a realist for once,

the President lost little time hi receding from his position.

From the outset, the scale was nullified by the exclusion of

workers on road building, grade crossing elimination and

PWA projects from the "prevailing wage” interdict, Now,

under pressure of union and Communist trouble-makers,

the President has capitulated all down the line and has

granted skilled workers a 30 hour week for a pay scale

which was formerly computed upon a 60 hour week basis.

The result of this surrender, by halving the amount of work

done by relief workers in exchange for their pay, is almost

to double the cost of the projects, and thus to limit still

more the number of jobs which the appropriated money can

provide.

The net of it all is that the $4,880,000,000 will soon be

exhausted, jobs will have been provided for little more

than half of the 3,500,000 wh$ were to have been employed,

the projects undertaken will, have been useless, boon-

doggling makeshifts which will neither enrich the country

by needed public works, nor provide demand for machinery

and supplies in private industry, and the next session of

Congress wilt find Mr. Hopkins hack again, with no visible

dent in the number of the jobless, and with new plans for

billions to succeed the WPA. At least, this will be the up-

shot if Mr, Roosevelt is so incredibly soft as to leave Harry

L. Hopkins at the relief helm, With such a pilot, the

Federal Government will eventually find itself becalmed

in a Sargosso Sea of continuous relief squanderings which

will go on unendingly, without visible impression upon the

unemployment problem, Relief will become the primary

purpose of government, It will be the test of Mr, Roosevelt’s

character if lie has the firmness to defy the Kitchen Cabinet

who arc rooting loudly for Harry's policies, and to send the

vociferous little man back to his New York job of fly-killing.

nrrEM.TntimttL

HIGHLIGHT AND LOWDOWN
{CmlmilmfofttKii)

As in answer to tlwse who limned that the NRA pcrwnel was

loafing on the job it wi» disclosed this week tliat a documented history

of the Lumber Industry Code hid just been completed, The history ol

this one code takes up over twenty feet ol ihclf space or the equivalent

ol 160 book*, Now there were Si/ codes and tome were ol cotutderable

more importance thin the lumber code so it is very evident tint when

ill ol the code histories arc completed, if ever, it will necessitate the

construction ol an NRA library building (o house them. Well, that’s

one way ol creating good political Jobs lor every loyal party man but

one ol these days an enlightened citizenship will awaken to the realiza-

tion tint what this country really needs is a good man (or every job.
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the government. He write* ironically of the business man

who conveniently forget* hi* fear of oncoming Socialism,

whenever that Socialism present* itself in the form of an

attractive Federal bribe,

For the future, he anticipates an easy victory for col-

lectivism because "capitalists will not fight very hard for

property which show* a net loss,” And in his opinion, the

losses are quite likely to outweight the profit* in the years

which arc just ahead, The result will be what he describes

as collectivism "by default",
,

"The question of default or fight turns primarily

on the outlook for losses and profits. When the eco-

nomic mechanism sags, collectivism is likely to come

precisely as it is coming in the New Deal, I look for

more losses than profits in the next decade, and so a

greater advance by default than by battle,"

Like so many other contemporary socialists, Mr. Chase

disarmingly avoids the traditional and irritating vocabu-

lary of the Marxians, It would be possible for an innocent

reader to travel from preface to index in "Government in

Business" without once suspecting that he was reading

a brief for the revolution. Plausible in his reasoning, trans-

parently lucid in his style, the author rushes the reader

through seventeen chapters ol socialist pleading under the

easy illusion that he is contemplating a plan for the salva-

tion of the existing order. Like his disciples fn Washing-

ton, Mr, Chase is a past master in the art of persuading

his public that the wolf is the champion of the sheepfold.

His contribution to the new socialist terminology is

the "National Budget", He would have the tough-minded

thinkers get together and divide the nation's economy into

two categories; (I) commodities and industries necessary

for community survival, and (2) those unnecessary for sur-

vival, The first, he would socialize, and bring under thb

domain of bureaucratic economic planning, The second lie

dismisses almost contempuously as "of secondary interest

to the community" and he graciously leaves them to the

"zone of private enterprise," To indicate roughly the de-

marcation which he contemplates, he offers the draft of a

"National Budget" under which practically every vital and

strategic industry is allotted to the socialist area,

Those who have been seeding accurate statistics con-

cerning the extent of the collectivist advance into our profit

system under the Roosevelt Administration will find Mr.

Chase's survey of the socialized area of American life a

sourcebook of hitherto inaccessible facts, That we have

already journeyed so far toward the cooperative common-

wealth, under the fiction of "liberalism", is proof that the

conception of a "National Budget" is neither remote nor

fantastic, Dr, Tugwell has described the new system which

is rising under Rooscveltism as the “third economy", Mr.

Chase chooses to call it the "National Budget", Mr, Brow-

der and Mr. Foster are less subtle in their approaches, and

they proclaim it as "revolutionary Socialism", Under

whichever name, it must be envisaged by traditional Amer-

ica as the tocsin of an advancing proletariat, The "Govern-

ment" which the author would impose over "business" is

the government of a triumphant revolutionary class,

stitution and the great assurances of liberty and right

founded upon It, Even if its leaders desired to do so, the

party could not evade the responsibility of that task withot t

self extermination, >

Perhaps greatest of all the tests of the party in the

coming months, certainly the severest, will be the manner

in which it meets this issue of the Constitution. It is

fatally easy to mistake the external forms of loyalty for

its substance. There is grave danger that a stupid ob-

scurantism in dealing with this Issue will weaken thd Con-

stitution instead of strengthening it. Life is not an ar-

cheological museum with the Constitution as its most treas-

ured exhibit I If we make the Constitution a fetish, a relic

of a mighty past incarnating the spirit and genius of that

past and symbolising their power to bind the life of the

nation for all time, the result will be a strengthening of

every element now imperilling the Constitution and the

rights rooted in it. It will increase the number of whittlers

restlessly paring and whittling with small purposes, the

muddling experimenters with vague notions of perfection

as their aim, the grimly determined engineers of revolu-

tionary communism,

The true view of the Constitution is that it is one of

the great instrumentalities of life through which the basic

liberties and rights of human beings are secured, It is not a

Procrustean bed into which life must be fitted by amputa-

tion or repression. The Republican Party cannot brand as

treason every suggestion of the possible need for constitu-

MOILING IT DOWN

,

* - By Mesceh Vekhoh—
Mr, Roosevelt didn’t make many full stops on his rettjit*

•'triumphal tout" across the country—but he was badly slowed

down it several Important points,

* 1

Trying to get olf on the right foot from Washington, he planted

the other one right squarely on the pet toms of the rival Kentucky

Colonel-makers and instantly set (he Blue Grass democracy aflame

with Farley fever. * t *

It spread up into Ohio, too, where the entire population will be

without Its full and proper representation In Council next session,

beesuse Mr, Roosevelt and Mr, Farley were afraid to let the Gov-

ernor call a special election for a successor to a late Democratic

member-at-large;

Things were i little better for Mr. Roosevelt out in the ctm

belt, where everybody thought it was wise to come to town and

cheer for Santa Claus; but it was spoiled a little when tome of the

more cautious glesners of government cheeks wanted to know what

kind of trees the money wn growing on.

But It was at Boulder Dam that Mr, Roosevelt became sligh ly

muddled, Grandly astride of this great, substantial achievement of

the Coolidge and Hoover administrations, it was a poor place, ic

Democratic strategists finally realised, for Mr, Roosevelt to m: :e

his big stand In behalf of loose spending,

* * *

But wouldn't he have been equally absurd ii he had chosen to

make hit great effort alongside of a billion dollars worth of riled

leaves and twigs, or the graves of a million pigs?

* i *

No matter about waste and extravagance on every hand, : id

the threat of taxes and more taxes »t every turn of the fedi al

clock: Mr, Roosevelt managed to cross the continent at the r tc

of a smile a minute, * * t

A President may be down, but he Is never out—unless the per de

show some sente on election day,

and character of the changes that are suggested, the trend

of governmental development they indicate. It is the ob-

vious desire of every New Deal exponent who has com-

plained of the present limitations in our Constitution, and

of its "inflexibility," to change it in order to make possible

vastly greater centralization of power than is now possible.

Their anxiety and concern is to make the constitutional

framework for a new social order, essentially a totalitarian

State, in which, for the sake of achieving a planned eco-

nomy, individual rights and liberties will be reduced to a

minimum, The Bill of Rights is the monumental expression

of a contrary conception of the relation of government and

citizen,

The Republican Party could commit no greater mis-

take than that of identifying itself with stand-pat opposi-

tion to all change, of any kind. In a world that is darkened

by the tragedy of whole peoples living in the doom of

lost rights and liberties, the party should have the courage

to assert that the Constitution, which was devised for the

protection and assurance of the rights of individuals by

limitations and restrictions placed upon the power and au-

thority of government, must not bo diverted to an opposite

end, The party should assume the aggressive and with all

the zeal and ardor of a great crusade proclaim that it will

oppose any and every change in the Constitution that does

not have for its purpose the strengthening of the rights of

the States against the central government, or the rights and

liberties of individuals against any government.

Thus the party would place itself in the vanguard of

progress. Thus it would challenge the youth of the nation

to dedicate itself to the generous ideals of freedom. It is

youth that has most to fear from the centralisation of gov-

ernmental power that is the heart and essence of the New

Deal, It is the great task of the Republican Party to make

the youth of this nation realize that fact, and to enlist them

for the defense of those liberties and rights without which

life in this country in the years to come must be increas-

ingly servile and degraded!

Likewise the party in fighting the New Deal with its

blundering experiments must not be permitted to turn its

back to the future and focus its vision upon the past, There

arc great aspirations for a better and juster social order

that are dearly and sincerely held by millions of men and

women who are as loyal as any that have ever lived under

the Stars and Stripes, Those aspirations cannot he ignored.

It is not implicit in any principle of Republicanism that

they be ignored or denied. While the party must welcome

the support of the leaders of industry and business who are

turning to it as the one forceful movement capable of saving

our industrial and social order, it must not permit itself to

be used by them as a defender of privilege and economic

injustice, Instead, every man and woman of toil, whether

in factor)' or mine or field, should find in the Republican

1 campaign the sheerest effort to make America a land in

which free men and women find for themselves and their

children the only communism that is worth having, com-

munism of opportunity and right

uation in the oil industry, is authority for the statement

that, taking the industry as a whole, earnings per share

last year amounted to $1.Q2, while taxes reached the

crushing figure of $5,32 per share,

Business, which has been the target for all of the

dcmogogic legislation of the present Administration, is

carrying the major load of the government costs of the

country out of a steadily dwindling margin of earnings, And

as governmental bureaucracy expands, taxes are steadily

eating up the surpluses upon which the livelihood and in-

vesting ability of millions of American citizens depends,

Somebody has to pay the bills for the blunderers, and it

is obvious that it is the very class which the Tugwells, the

Berles and the Chases would expunge which is now man-

fully standing up and meeting the task.

lESCALTSCIUWDUL

THE H. G OF L ISSDE
(Ctni'mtijmftgtm)

of taxes would be complete, Buried in present living costs

is the whole burden of the inordinate taxation which is

now weighing down upon the American people. Federal,

state and local taxes are now accounting for thirty cents on

every dollar of national income,

In view of the present New Deal policies, economists

such as Professor Melvin T. Copeland, Professor of Mar-

keting at Harvard Business School, maintain that the

"stage is set for a price rise surpassing that of the war

years " According to his view, the effects of the currency

and credit measures of the Roosvelt Administration have

not yet been registered in the retail market. When eventu-

ally they reach the consumer, there will be a wild and un-

controllable marking up of prices which will rapidly reduce

the purchasing power of the American consumer and cause

nationwide distress. "The responsibility for this priced
nation", Professor Copeland declares, "rests squarely upon

the shoulders of one man, President Roosevelt,"

If the first effects of this uncontrolled Inflation are

felt Mon the 1936 election, as Mr, Babson and other ob-

servers believe, the popularity of the Roosevelt Administra-

tion with the classes which have received Federal money

will quickly evaporate, as the voters find the purchasing

power of that money melting away, The political reper-

cussions of such a situation will be far-rcaching, In such

an event, the living cost issue will easily thrust aside all

the present political interests of the people, to dominate

the election contest,
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wen created to socialize cutler, unatniy, it Mr, Kooseveit

and In’s foolish virgins have already committed us thus

far to outright socialism, it would be unreasonable to expect

that bureaucracy would relax its grip, in the event of

Republican victory, without a terrific struggle within the

new administration,

All such discussion may seem academic now when

the immediate task before us is the defeat of an entrenched

semMictatorship, However, it is useful to bear in mind

that Republican victory would turn into dead sea fruit if

the coming of a new administration would mean a per-

petuation of the blunders of the old,

By all means, let Republicans insist that the kind of

social changes which arc before us must be made in the

spirit of a property-respecting, liberty-preserving Amer-

ican Constitution, Let us set our faces like flint against

the New Deal proposal of an enabling amendment which

will give the Federal government the power to establish

a planned society, But let Republicans also realize that

the immense task which would follow their victory—the

task of liquidating Roosevcltism, added to the achievement

-of rccovcry-requircs a versatility of mind and attitude

which is not in keeping with the dogged faith of so many

Republicans that we can slide easily backward into the

accustomed ways, Republicanism in the coming years

must be dynamic, not static, and must realize that social-

ism is not the only system which calls for a new vision.

Good Work, Mr. Eaton

If anybody can restore New York State Republican-

ism to a political going concern, it seems that Met Eaton

is the man who will do the jo!), When he took over the

State chairmanship a year ago, the party was torn with

factionalism and paralyzed by a seemingly incurable case

of inferiority complex. In a single year, an amazing change

of spirit has come over the whole organization, Today, New

York Republicanism is definitely on the offensive-unified,

self-confident, and almost completely cured of its twelve

year vice of demoralizing introspection,

The present caravan tour through the Up-Statc coun-

ties is a stroke of rare political imagination, A continually

changing relay of magnetic speakers, spreading out (an-

Ijkc through the towns of each county which they enter,

and with just enough smart prcss-agcnlry to capture the

attention of the politically indifferent, the tour gives the

Republicans the drop on their opponents from the outset

of the campaign, It is high-powered politics,

The point cannot be overstressed that it is vital that

the Republicans capture the New York Assembly this year,

not alone because of the reckless record of the Democrats

in Albany last Winter, but because the campaign is a test

of anti-Roosevelt sentiment which will have a profound

psychological effect nationally upon the 1936 battle, Not

an effort or resource should be spared by party members

m assuring victory, Wc arc belting that Mel Eaton and his

dashing caravanccrs will put it over,

arc an honor to our schools,
movements. Before Dr. Mather's conscience prevented him

Such an argument ignores completely the immense

YOUTE TO m RESCUE
Sy HAROLD L )RD VARNEY

Chairman Fletcher made an astute move when he estab-

lished a division oi Young Republican Activities in Jhe

Republican National Committee. The need is urgent for the

entrance of youth into the party to reinvigorate the lethargic

organism of Republicanism. The recognition which the

National Committee has now given to this program will

give added incentive to its furtherance,

The fact is frequently forgotten by the older leaders

that the turnover of party membership, even under normal

circumstances, transforms the character of a political party

in tittle more than a single decade, Every year, approxi-

mately 3,000,000 young men and women reach voting age.

A party which fails to win the majority of these young and

eager electors, over a period of a relatively few years, will

find itself helplessly in the minority, It will be defeated by

the remorseless force of mortality.

It is futile to deny that the Republican leaders of the

past have not always been mindful of these obvious truths,

Ouring the twelve years of post-war Republican ascendancy,

the doors to advancement in the Republican Party too often

swung only one way, Easy and continued success bred

over-confidence, often arrogance among party executives,

The young, with their eternal plea for new party policies,

fashioned in the image of their unique, post-war outlook,

were too often thrust aside into by-paths of inactivity and

impotence, by busy,, impatient party leaders.

The chastening experiences of defeat have mellowed

the older generation, and awakened it to the realization of

its need of the young, Party stratification has broken down.

Particularly since the accession of Chairman Fletcher to

the party leadership, there has been a cordial disposition

on the part of the national leadership to welcome new ideas

and new, vital aspirants to party activity.

However, as the young Republicans stand upon the

thrcshhold of their opportunity, it should be pointed out

that the skeleton organizations in the States which now bear

the name of "Young Republicans" arc little more than the

shadow of what a young Republican movement should be,

even in the present period of party prostration. It is all very

well for a handful of young party workers to meet in occa-

sional slimly-attended conventions and proclaim to the older

leaders that they "control" the youth vote. Too often the

votes whicli arc controlled by sucli armyless generals are

as mythical as Mr. Roosevelt's "recovery," Little more than

the blueprints of a young Republican movement arc now in

existence.

To achieve a following, the first task of the young

Republicans must he the formulation of a message to Amer-

ican youth, Such a message must ring with the conviction

that Republicans understand the social forces of this age,

and are mentally equipped to take over the staggering tasks

of social reconstruction.

Perhaps the most disquieting thing about the present

young Republican leadership is that it is not sufficiently

young, Its spokesmen, despite their ages, only too fre-

quently prattle middle-aged ideas, and offer their audiences

empty pre-war platitudes. Few of them seem to realize that

the task of Republicans next year is not alone a conquest

of votes, but that first must come a conquest of minds.

There is little of that stir and excitement ol funda-

mental thinking and probing among Republicans which is

such a stimulating feature of Socialist and New Deal youth

movements today. If the young Republicans are to wage

propaganda successfully among the multitudes of keen-

minded young men and women who have reached maturity

during the six years of intellectual ferment and radicalism

since 1939, their Republicanism must exhibit a sharper un-

derstanding of the time-spirit of their public.

This is not to say that young Republicans should make

sacrificial homage to the prevailing Socialism, in order to

win a following. It is this mistaken idea that the "Left"

is the only alternative to reaction, which has destroyed the

usefulness to Republicanism of such promising former youth

leaders as John G. Winant, A, A. Berle, Philip La Foliette,

r

ctc. One of the weaknesses of the present young Repub-

lican movements in some of the States is that their leaders,

having no vital ideas of their own, have put forward a thin,

brackish dilute of New Deal socialism under the label of

"Liberalism" and have offered it to the country as some-

thing new and significant. Being merely a counterfeit of

the bolder Roosevelt program, it has, of course, failed to

attract recruits from either the "Right" or the "Left,"

Young Republicans, if they arc to make an impress

upon the minds of the armies of youths who, since 1929,

have been saturated with Socialist and New Deal propa-

ganda, must demonstrate that Republicanism is not an

;

imitation but an alternative to the creed of collectivism,

Such a Republican program must be based upon the recog-

nition that the "Right" can be made just as glamorous to

the young as is the "Left," if its veins can be filled with the

red blood of positivism.

By all means, let the older members of the party give

every encouragement and impetus to the young Republicans

who are so courageously going forth to win a nation.

But let the young Republicans, on their part, realize that

> they must be intellectual pioneers, not rut-walkers, If they

arc to recapture a lost and bewildered generation,

stands for INFLATION,

- IMPOSSIBLE solution,

INSOLVENCY will IMPOVERISH,

Let’s have no ILLUSION,

It stands also for ICKES,

Ami his INTEGRITY too,

Ills IREFUL INVECTIVE,

There’s plenty to rue,

Some four humid odd farmen from the middle well with their

wives recently nude i tight-seeing trip to the metropolis, Scott Henry,

who owm a 300-acre (arm it Marion, Indiana, declared that "AAA

money waa insufficient to do much good", but hit wife wit very pleated

because AAA funds made the top possible. In (act her good friend

Mrs Piultu declared; I'm going to vote for Rootevelt-thcn we'll

hare another trip." Mrs Henry averred: Roosevelt can't be beaten; you

can't kill Santa Claus too quickly"

And F. D. R. believes that if you have the name, you might jutt

at well hare the game and to he's gone into the Xmas tree business.

Now coneientioui parents won't have to lie to Junior, They oft tell

him truthfully, "we got this tree from Santa Oaus*

While It't perfectly all right to spend government funds for sight-

teeing trips etc, etc, under no circumstance! must It be used to pay

debts Unbelievable at this may teem it it a fact nevertheless that,

under date of September 7th, E, A, Wilson, head of the FERA for

North Dakota, notified all recipients of allotment checks that if they are

so indiscreet as to pay their debts they will be rendered ineligible for

future government bounty,

We all remember the New Deal’s "honeymoon" days when a mere

newt reel flash of F, D, R, brought down the houic with thunderous

applause. The profound silence which gretted his projected Image early

in 1935 was l first indication of the public's change of heart, And now

tome of the most disappointed of our citizens find it Impossible to restrain

themselves and hiuet are beginning to make ihemselret heard.

Last week Mr. and Mrs. Alfred Ingold of Blip, L 1. were arrested

by a good Democratic Constable because they were alleged to have

hissed a newt reel picture of the President They were held in $200

bail (or a bearing on November l It all just goea to show,

TEASERS FOR TAXPAYERS

An exhibit opened this week at New York University that will give

the taxpayer some idea as to where hit money goes, There are models

of Roman Shops and farms, relief maps of the terrain in the ancient

empire, working models of beauty parlors and sweatshops in Periclean

Greece, a miniature aqueduct and drawings of the Roman Four Hundred

that resemble the work of a Fifth Avenue photographer. All were made

by relief workers under the direction of Professor C J, Kraemer, Jr,

director of the Cartographic Study. Need we say morel

Another Professor, Dr. Lorge has also just completed a boondoggling

project called "A Survey of Attitudes", After some twenty months effort

and the expenditure of $160,001), of your money and mine, the good

Doctor and his energetic assistants have discovered that if you want to

persuade anybody to agree with you, it is unwise to begin by "blatantly

attacking" his beliefs, So if you believe the taxpayers money ii being

util spent, far be it from me to disagree. And liy the way, Gtneral

Johnson who retires as New York’s relief director this week as a

parting gesture has raised the wages of hii stall a quarter of a million

dollars a year. Certain Alderman protested this liberality with the tax-

payers money. "I don't give a damn what the Foard of Aldermen thinks

about this," said Johnson, "this is Federal money." Laugh that off Mr.



tned by i rift with Senator Oithbtft L Ota, Quinjun o( the Demo*

critic State Committee, and h!» former ally. Mtlwirfi Mi wi» were

dittppointinjr. Mr. Roowvclt to illotal to plicate Sinclair.by appoint*

inf George Edward Acret, who wit » $wmCM ewdifoe on the

Epic ticket in California in 19X ai a member of the new National Coa!

Commission, to adminliter the Guffey Act

While many Eastern Republican! will no doubt respond approvingly

to Senator Borah'i blatt against monopoly, It will be difficult for him to

hurdle the Impression which hi been nude In the East by some of hit

collateral enthusiasms. The latest ol Hick appear* to be the Townsend

Plan. On September 7th, the Senator appeared with Dr, Towsmot

a man meeting called by the latter at the Slate Fair Ground) In Boise

and Introduced the doctor to the audience with cordial words. While he

has not yet committed lilmielf to the plan, at Governor Mcmam of Cali-

fornia appears to have done, bis attitude indicates that lie is not willing to

oppose it. And It It Inconceivable that the Republican Party would con*

ate * Presidential caiulidalc whole attitude ii uncertain coneemmi

at which even Mr, Roosevelt shudders.

The real news from the A, F* of L. convention is found in an ob.

scute item in Mr. Morrill annual report. The present permits,

paying membership of the Federation, he announce!, It ffMMO. He

Kidefully to the increiK since 1931 when the memberth
p

wai

Unfortunately, even this spparent increase reveals iticll 11 a

mere bookkeeping entry, At the 1934 convention the Federation voted to

admit the Amalgamated Mini Workers, a hitherto Independent union,

The membership of the Amalgamated appears for the first time In the

1935 figures, ft exceeds 200,00ft Hence, It f» apparent that the number

of trade unioniiti In America las actually stood still during a year which

hat seen such extravagant Roosevelt gifts u theto Act and the

Guffey Dill. And it remalnt 1,000.000 lower than the officii! A. F. clI

L

membership fifteen years agol Is it possible, one wonders, that Mr.

Roosevelt is more entlmsiattle about trade unionism than is American

labor itself? _lUULMMWDUl^—

In all of the current dlscusiion of the potato mlx-up In the

AAA, the point it frequently overlooked thit the Republicans will

find it extremely difficult to make a partisan Issue ol this action in

(he coming election. An eximlnatlon of the vole on the AAA

amendments, which Included the now notorious potato mnnirc,

shows that only 6 Republican votes were recorded In the Senate

against the bill, The Democratic opposition to the AAA mustered

9 votes, mostly front the North Atltntlc Slitci. Repub icsni who

voted aye on AAA included Austin, Borsh, Capper, Frti er, G I son,

. Johnson, McNiry, Norbtck, Norris, Nye, Steiwer and While. I ar y

leaders ipprehend that such s record will rite up and confound the

party In 193d If it attempts to condemn Triple A In its platform,

It Is a baffling situation,

While some of the early New Deal heresies, such at the rubber

dollar and blue eagle regimentation arc being relegated to the

museum, another cure-all Ft bcginninVlo loom up on the Wsihine-

ton horlion with astonlihing persistence, This Ii the Social Credit

hraiiKhild of Major Dougin, The recent Aberhart victory in Alberta

where the Douglasltes In their first campaign captured 56 of the 63

legislative seats has convinced many American skeptici that So-

cial Credit has distinct political possibilities, bit year, the late Senator

Cutting presented Major Douglas himself to Washington officialdom,

but after listening to his theory, few of the guests were seriously

Impressed. However, Just before the adjournment of Congress, Repre-

sentative Goldiborough of Maryland placed the program before Con-

gress In H.R. 9216, which Is almost Identical with the model bill which

was drafted last year by the official Social Credit organisation in New

York, Supporters ol the new movement will concentrate their energies

upon insisting that public hearings will he held on the bill in the House

this Winter,

Somebody hai said that the appeal of Social Credit Is that It promises

to combine the benefits of Inflation and a continuous bull market, Be-

cause it promises to uphold private property righti while renovating

our economic system, It attracts a public who would be repelled !>/
any

of the other radical programs width are now current, It hai already

accumulated a large upper middle clan and intellectual following In

this country under such contrasting leaders as Gorham Munson, Board-

man Robinson, J, G, Fletcher, Walter Hampden, John Crate brkin,

etc, So far, the Social Credit movement here has not yet nude any

visible Impression upon the wage-earning or farming classes which arc

its supporters In Alberta.

that a great historic political party, renascent, is preparing lions. It is of vital importance that the party Icadership-in

to defend representative government and human rights (lie nation, in every State, in every county, in every city

against aggressive reaction,
and town—be strengthened by the infusion of every etc-
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opportunity to render auclr mighty .mice,
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It would be a disaster to the nation and to mankind,
par(y wcrc t0 be so |ac|<j,,g ;n vision amj understanding

and not merely another party defeat, if the Republican
as t0 attcmpt t0 straddle or dodge a single vital issue. The

Party should fait To avert that disaster it is of the utmost
plfty camp3jgnm on|y foil j{ it j$ based upon anything

importance that enthusiasm, courage and wisdom be com-
short o[ and oppojitio(t t0 the who,e

bined in its leadership and in the determination of its

RooMvellian Ncw Deal, bolil 1S to its spccific raea!(]res

policies during the coming months, ^ ^ and i(J^ and^
The party can win if it is united, It cannot win if it is

There must be no soft-pedalling in consideration of

disunited, Alt counsels that make for division and dis*
political nerves, vulnerable records or brittle reputations;

union, no matter from whence proceeding or what their
no catcr;ng to selfish and anti-social group interests in

avowed purpose, are dangerous and reactionary. They spell ^lous calculation of electoral balances here or there,

weakness and invite defeat. The first watchword of the,
jjor u-j|| j t d0 10 frame the platform of the party and plan

party in this crisis is Unity, Republicans unite, for unity
|ts campaign' Within thcTimitationd of a defensive apologia

alone can give the strength to command victory!
J for past blundering.

It is not a question of Old Guard versus New Guard,' The crisis calls for a campaign that will challenge the

or of Conservative versus Liberal, or of Age versus Youth,’ heart and brain of every thoughtful American, and of every

In the party platform, in the choice of leaders, and in the? decent American, The challenge must be too violent to

conduct of the campaign the dominant purpose must be to permit indecision and vacillation, It must compel all men

achieve unity, so that every element in the party can make and women to take sides. It will not do to blast the New

its fullest contribution. Deal in Fall River, Massachusetts, and coddle it in Des

The achievement of this unity docs not require com* Moines, Iowa, If the Republican Party is to succeed, it

promise or truncation of principle, It does require sacrifice must command success by courage and forthrightness,

on the part of some, and generous tolerance and wise Those who arc disposed to dirt with the New Deal should

understanding on the part of all of us, No personal claims, be encouraged to do it under the Roosevelt banner,

however well-founded, and no group preferences, however The clearer the lines of battle are drawn, the stronger

admirable they may be, merit consideration and satisfac- will be the appeal of the party. The sweetly reasonable,

lion at the cost of the least sacrifice or impairment of unity, blow hot, blow cold type of mind has no rightful place in

Stirrings and upheavals in the party, so far as they this struggle. Either the New Deal is fundamentally right

manifest strivings toward stronger and better leadership and sound or it is fundamentally wrong and unsound,

that will unify and consolidate our forces, are to be wel- Either the Roosevelt policies have been justified by the re-

coined, We need the infusion of new blood in our leader* 5U|ts or they have not,

ship, In every State in the Union there arc men and women if the first of these alternatives is true, the Republican

of ability and integrity who have not hitherto exercised party has nothing substantial upon which to base its

the influence they ought to exercise, or assumed the respon- appeal to the people, In that case, the policies themselves

sibilities they ought to assume for the sake of the party ought to be continued and no good reason exists for replac*

and the nation. In some instances the fault is their own, Jng Mr. Roosevelt by a Republican. If the second alter*

They have been passive and indifferent. In other instances native is true, on the other hand, the sooner the policies

such men and women have been kept outside the circles (Cmtmtionfsjtfmr)

u we euiimuer ciotnmg cosw, we rind ngnm me cttect

of the AAA program, buried in a vastly increased cost of

cotton goods, The recent report of the Cabinet Committee

on the Colton Textile Industry admitted that (lie process-

ing tax on cotton has added 15 per cent to the cost of ordi*

nary cotton goods. Retail prices paid for cotton goods by

the consumers have shown increases as high as 50 per cent,

after the customary mark-up at each stage of the manu-

facturing and distributive process. The average increased

cost of all clothing under the New Deal, according to the

estimate of Roger W. Iiabson, has been 22 per cent.

No study of living costs which overlooks the factor

(Ctnl'mii enfant four)

TAXES EXCEED EARNINGS

IN AMERICAN INDUSTRY

One of the unfortunate consequences of our haphazard

system' of taxation is that the average voter lias only a

remote concept of the actual magnitude of taxation in
1

,

this country, He thinks exclusively in terms of his own

tax problem. He attempts irresponsibly to shunt the

burden onto some other body of citizens, and if successful,

he congratulates himself that he has done a slick job of

work. He fails to comprehend that paid taxes cannot be

isolated in the public balance sheet, and that they are

inescapably passed on in inculculabie ways to distend the

operating and living costs of every unit in our social order.

Perhaps the best way to envisage the enormous sum

which politics is now mulcting from the American people,

is to glance through the balance sheets of some of our typi-

cal large corporations. They indicate the fact, which has not

hitherto been sufficiently grasped by the public at large,

that the cut of the tax-gatherer in many businesses is now

actually larger than the percentage of the gross which goes

to the millions of stockholders.

A typical example is the Montgomery Ward Company,

In his annual report, to his stockholders last month, Presi-

dent Sewell L, Avery reported the staggering fact that the

tax burden of the company during the last year has risen

to a figure double that of two years ago, Taxes paid to

Federal, State and local agencies during the last six months

approximated $1,600,000, Net profits for the same period

totalled only W,766.

The American Telegraph and Telephone Company,

which has 675,000 individual stockholders, found last year

that while its net earnings per share, for payment to these

investors, were $5,96, taxes consumed an amount aggregat-

ing $4,78 per share.

In the utility field, it is a common experience to find

taxes exceeding profits. The Consolidated Gas Company,

with 96,000 shareholders, showed earnings last year ol $2,94

per share, but paid out in taxes $3.55 per share,

The railroads, most of which arc now hopelessly in the

red, share the same experience, The New York Central,

last year, reported a deficit of $1.08 per share, It paid out

in taxes, however, $5,30 per share.

General Baird II, Markham, director of the American

(CortmiMfiitlw)
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A Dynamic Republicanism

The viewpoint of Dr, Demi* in hi* article in this issue

opens up a challenuing field of inquiry. It b probably true,

as he so well points out, that too little consideration has

been jjiven by Republican thinkers to the actual duty which

would confront a Republican Administration in the event

of victory in 19J6, Viewed from any perspective, the recon-

structive task looms before them, epochal and gigantesque

in its immensity.

It has been the habit of many Republicans to conceive

of party victory in terms of an easy slipping backward into

an unfretted constitutional order. Those who have that

concept regard the alterations which Mr. Roosevelt has

introduced into our social systems little more than an

interruption to the settled rhythm of an unchanging Amer-

ican system, In this view, we have merely to return to the

Constitution and ihc eggs will unscramble themselves with

effortless certainty.

However, Dr, Demis, as an historian, realizes that there

are climactic moments in human history from which nations

cannot easily retrace themselves, It is possible that Mr.

Roosevelt’s unhappy four years will go down in history

as such a climax, from which America will emerge, changed

and reintegrated, It may be that Republicanism cannot

untie the Roosevelt Gordian knot, and that in the end it

must slash the stubborn strands, If this hypothesis be

correct, and there are many in the party, besides Dr, Demis,

who arc of this opinion, then a merely static concept of the

Republican program will he hopelessly inadequate, Repub-

licanism cannot cut New Deal knots, if it foreswears its

weapons,

Stuart Chase in his revealing book, "Government in

Business,” which is reviewed elsewhere in this issue, points

out that the New Deal has taken (he first step toward a

collectivist society by establishing the precedent of "so-

cialising the losses” in our economic system, "The power

to socialize profits is an obvious corollary of the under-

,J»— 1, 1 |,„ i.Hnl>,i— l-M

Thin-Shinned Americans

It is regrettable that so many fair-minded, non-radical

Americans fail to catch the essential point of the teachers*

oath issue: In a zealous desire to be fair to the dissenter

and the revolutionist, they allow themselves to drift into a,

foggy state of unfairness to Constitutional Americanism.

The Kirllcy F. Mather case at Harvard is an arresting

instance of an educator who lias done the wrong thing for

reasons which may perhaps be theoretically right, In his

conscience, Dr. Mather is apparently convinced that his

defi of the State Teachers* Oath Law was an act of vindica-

tion of the American Constitution, Actually, it was a

pettish and immature gesture whose only effect will be

to strengthen the Communist and subversive forces which

arc attempting to tear the Constitution down.

It is often argued by liberals that the requiring of a

loyalty oath from teachers in the public schools is a super-

fluous and annoying folly, since tiic only teachers who are

actually a patriotic problem—the Communists and So-

cialists-will cynically take the oath with their finger*'

crossed in order to remain in positions of propaganda, while

the minority who will publicly and honestly defy the oath

.influence of the psychological factor in shaping public opin-

1 ion, The significance of the teachers’ oath is not the oath

[ itself, but the attitude of alert loyalty to the nation and its

^institutions which such a ritual denotes, National loyalty is

an intangible and imponderable thing, woven of many

strands of habit and ritual which have shown survival

value through the ages.

Thus one waves or salutes a flag, not because the act

itself produces an effect, but because it has been found

through long experience that a nation of llag-saiutcrs

l cherishes its political institutions more vigilantly than a

I nation which scorns such civic symbols. The man who

|

sets himself apart, as docs Dr. Mather, as the possessor

i of a civic wisdom or conscience, superior to the accepted

'*[ wisdom of the nation as a whole, cannot be regarded as a

trust-worthy citizen, however admirable his mental attain-

ments. In patriotism as in physics, the whole is always

greater than the sum of all its parts. An oath is a small

‘l
sacrifice, indeed, to require of a person who protests his

will to be a patriot,

Moreover, one cannot ignore the curious fact that prac-

tically all of the voices which have been raised in indignant

opposition to the teachers' oath are voices which have also

HIGHLIGHT AND LOWDOWN
By WILLIAM INGLES

Several fin letters from the west coast received during the past

few weeks explain that F. D. R's apparent popularity u indicated bjr

his rousing reception in Los Angeles was anything but whit New

Dealers attempted to infer, They insist that about one third o the

population of the “city of the angels” ire being supported by relief fimds

and they dnw the conclusion tint, because the number of participant*

in the demonstration fell fir short of this figure, even i goodly portion

of those "on the bottle" are fir from satisfied. In this thought wc ate

inclined to concur, The element who believe "the world owe* them a

living" have been encouraged by the social workers In high places to

revise their opinion in this connection and today they ire convinced wit

the government owes them not just a living but a good living at that,

«[fulmiuwdhl—

-

And while we're on the subject of letters It seems that the President'*

"copy at" letter to the nation’* clergy ha* stirred tip a hornet'* nest

of which the remarkable similarity between the White House missive

and the La Follette message to Wisconsin men of the doth is the last

embarrassing aspect So fir not a single pastor hat endorsed the New

Deal in any particular, while Baptists and Methodists by the score have

been extremely critical of Roosevelt's part in the rrtum of Demon Rum,

Rabbis insist that diplomatic relations with the Hitler Goremment should

luve been severed, Citholics condemn divorce in high places and arc

chagrined because no Ambassador was appointed to the Vatican, Episco-

pal clergymen etc a failure to set a good example by regular church

attendance, while Southern Baptists feel there are too many Catholics

in high Administration posts.

MUlMMWDUt—

—

"Here you are, My Friends! Step right in and see a light to delight

your eyes and pep-up your passionHhe only show on the midway

approved by the President of the United States." So sang out an oily

temped barker to the curious crowds which surged before the freak

shows at the famous Danbury Fair. Over his head floated a gaudy

sip which rad; “Sins of Love and Gallery of the Nudes" Having

hard so much about "letters from the president", none In the audience

doubted bis word. Over and over he mentioned his letter of endorsement

and offered to display it to any who might be skeptical. His show did

a land office business and in all probability he will continue to cash in

until the White House secretariat discover that the letter was "tent In

error." If a few more such incidents come to light, it teems probable

that the Farley system ol mass letter writing will soon be relegated to

limbo.

ACIULTHEJUWCCAL

Michigan eilirens were (rated to a pleasant but momentary sur-

prise on October 9th when they taw a headline in their favorite news-

paper which rad;

ROOSEVELT DEFEATED
But alas, it merely heralded the fact that one Herbert Roosevelt

(nee Harry Roscnfeld) hid been beaten in his race to win the nomination

for constable in the primary election. This incident proses, however,

that the Roosevelt name has lost its magic luster and that a Roosevelt

an and will he beaten inM
scruunESaWDUL—

Ol course there are still those who insist that you can't bat $5,000,-

000,000, General Smcdley Butler, as an example, told the Veterans of

Foreign Wars at New Orleans that with a five billion dollar campaign

fund he could elect a Chinaman to the Presidency. But the General isn't

a wry reliable fellow, He once told the country that there wa» no "red"

menace and then proceeded to turn over to the Communists his con-

fidential correspondence with tin United Slates Secret Service. Later

be spoke under Communist auspices and at the moment, he's writing a

series of articles for the Socialist magiiinc Cmim Smt. For the

edification of "rtds", "pinks" and "liberals" of every shade and hue he

is "exposing* the army, the navy, the militia and the police. Now, there's

a vivid patriot for you.
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Can the Republican Party Come Back?

fly HAROLD LORD VARNEY

T
HE increasing feebleness of the Republican attack in

Congress is fast hastening a major political crisis.

When 68 out of 117 Republican members of the House are

so hopelessly bewildered that they join with the Democrats

in voting for the infamous Gold Bill, crowning Henry Mor*

genthau, Jr., as America’s financial dictator, it is evident

that the old political order is very near to its end. Some-

time before 1934 has passed into history, the Republican

Party must face and answer the question whether or not

it can endure.

For the malady which is now racking the Republicans

is not merely the reaction from its 1932 defeat. Crushing

and staggering though that disaster was, it could not have

produced the utter demoralisation which now grips the

party. The Republican Party has been routed before, cer-

tainly more hopelessly in 1912, but it has lived to return

from Elba, The tragedy of today’s situation is that the

Republicans of 1934, with a few notable and shining excep-

tions, have lost the will to return, Their tremors and In-

certitude in the face of the supreme crisis of modern times

is fast disintegrating what is left of a once indomitable

party.

The tragedy of the situation, from ^Republican view-

point, is that the role of acquiescence now being played by

many of the party leaders is not even good politics. Admit-

ting that the present Roosevelt policies of distributing the

treasury to the electorate will prolong the period of exces-

sive Democratic popularity until the Government credit

eventually trashes, it is difficult to understand how Repub-

lican strategists can expect gain^for their party by identi-

fying themselves with the quackeries, Conceivably, here

and there a Republican office-holder may find an individual

opportunity to pick crumbs from the Democratic table,

But when, in the long story of American politics, did a

party ever achieve a national come-back by a policy of

crumb picking?

The most casual survey of the political events of the

last year will reveal the unutterable absurdity of a pro-

Roosevelt Republican policy. In 1932, in the shadow of the

stupendous Roosevelt victory, Republican leaders might

have been pardoned for feeling disconsolate. Not only had

they lost the Congress and the Presidency: they were also

without a potential Issue around which they could unite

for their long struggle to come back, There was nothing to

indicate then that Mr, Roosevelt was contemplating an

unauthorized and unwanted social revolution. It seemed

probable that lie would be the same kind of President that

lie had been Governor-cautious, sure-footed and difficult

to commit. In such a case, it might be years before he

would give his Republican opponents an issue which they

could dramatize against him, So it seemed in the final

enigmatic weeks of 1932.

From the perspective of today, we realize how ab-

•iirtllv th*v mlvalfiilptwl ili* fnhir* ll*fnr* * v*ir had

sion had saved America. Or, to take a more recent in-

stance, the cry of disloyalty against Senator Lodge and his

associates when they uncompromisingly opposed the Wil-

son attempt to bind us to the League of Nations in 1919,

was silenced by the crushing Republican national victory

when they went before the voters in 1920. No political

party has ever climbed to victory which was so unsure of

its own rightness that it was unwilling to wagefits future

upon a defense of its ideals,

The second paralyzing influence in the Republican

Party has been its hopeless but continued effort to hold the

’’Progressives” in the party. Looking back from this per-

spective upon the past decade the long party attempt to

coddle and conciliate the "Progressives” appears now as

the major mistake of Republican strategy, It will be re-

called that in 1923, an attempt was made to meet this issue

frankly by the Republican National Committee. The at-

tempt was abandoned In the face of the cry of party har-

mony, The consequences have been fatal, Throughout the

Hoover Administration, the Republican Party bore all the

onus of responsibility in the supreme crisis of our times

with a Senate majority which was not, at any time, an

actual majority, The attempt to meet the impossible de-

mands ofJhc "Progressives” demoralized the conservative

elements of the party without even assuring the loyalty

of the "Progressives” in the 1932 Presidential fight. To-

day, the Republican Party, now in a hopeless minority, is

still avoiding clean-cut political decisions for fear of the

loss of a faction which has already deserted them. Indeed,

many political experts believe that had the Republican

Party made a present of its "Progressives” to the Demo-

crats fen years ago, they would by this time have destroyed

the Democratic Party just as their continuance in official

Republican ranks is now destroying the Republicans,

NO ADVANTAGE IN LEFT POSITION

It is true that many party leaders believe sincerely

that the present drift of the country toward the "Left”

necessitates an orientation of the Party nearer to the posi-

tion of the "Progressives,” Leaving aside the question of

the impermanence and social danger of the present drift,

it should seem obvious that there is no future for the Re-

publicans in such an orientation. Can anyone believe

soberly that voters who have already been converted to a

belief in the New Deal, will express that belief by voting

Republican, rather than by voting directly for the party

which lias fathered it? Can we believe that the acolytes of

Professor Tugwell or of Father Coughlin will register their

zeal for Mr. Roosevelt by voting the Republican ticket?

On the other hand, by assuming an ambiguous posi-

tion, the Republicans lose the extraordinary opportunity

which is now before them to unite with themselves the

immense number of Democrats who are unalterably op-

posed to the Roosevelt policies. It is no exaggeration to

say that, conceding alt of the new converts which have

Wn innil* liv Arlminittnfinn t«* nf iH* r(rt!n »mt nr*i*

RECOVERY-THE MYTH OF THE PRESS AGENTS

fly GEORGE C. WINSTON

There has been so much backslapping and general

ibilation in the press during the last few weeks concern-

ig the alleged success of the New Deal recovery program

hat it may seem cruel to ask the rejoicers to "look at the

icord”. However, at the risk of seeming out of tune in the

torus, economic honesty impels us to question where the

fccoveiy is to be found. Certainly, apart from the wishful

thinking which is inevitable in such times, a false optimism

among our citizens would be the gravest disservice to the

iuntiy in this crisis. It would lull us into the belief that

fundamental adjustments had been made which, so far,

have not even been attempted,

When we examine the actual national situation today,

after 11 months of Brain Trust tinkering, wc are struck

by the alarming fact that substantially all the visible recov-

ery has been paid for out of the Treasury of the United

States Government, It is the boy's finger in the economic

jike. The breach is still there, ready to widen and to flood

TjShen once the finger is withdrawn,

I When the present Alteration came into office, a

fie lew than a year ago, twVaiternalives presented them*

kves. On the one hand, the Administration could under-

lie the hard task of attempting to accomplish a permanent

!

nd fundamental recoveiy. In the mood of 1933, such a

rogram, necessarily slow and unspectacular in character,

would have been politically unpopular among a people

who were crying for a man on horseback, An Administra-

tion which chose this difficult and rocky road could have

expected temporary unpopularity and misunderstanding

inch as had been suffered before it by its predecessor. But

in the end, the recovery which would have come would

have been a lasting, sound recovery such as rewarded the

patience of the American people after the equally devastat-

ing panics of 1893, 1873 and 1837.

The other alternative was to follow the easy path of

patching up and disguising the depression by creating a

spurious recovery through the unrestrained squandering

of the Federal Treasury. Such a course of action would,

of course, confer extreme and immediate popularity upon

sn Administration which adopted it—a popularity which

ryould endure as long 3S the credit of the Government per-

mitted the continuance of the expenditures, But the price

of the temporary relief would be such a derangement of

qur economic order that in the end, when the experiment

collapsed, American capitalism might quite conceivably go

down with it into the debris, Unfortunately, it was this

easy but fata! economic pathway which the present Admin-

istration chose to follow when it entered office, March the

4th last.

As these words arc written, the Administration is still

riding the crest of its all too brief reign of popularity. With

an indiscriminate generosity it unlocked the sluice gates

'rf the treasury to cvcrv comer. It stilled the revolt of the

However, economists of the pre-Rooseveltian era have

long had certain accepted yardsticks by which business

health could be measured. The question of the fact or

fancy of the present alleged recoveiy need not be left to

speculation, The economic indices tell the story,

The most inescapable gauge of the condition of busi-

ness is the fluctuation of new capital investment Obviously,

there can be no increase in regular business and no per-

manent relief of unemployment if no new money is flow-

ing into industry to finance production programs. In nor-

mal years, a total of no less than four to five billions of

new capital flows into industry by natural economic attrac-

tion, In 1929, the boom year, new capital investment in

corporate issues exceeded ten biljions. In 1932, this had

shrunk to 643 millions. /

Now the test of whether we have experienced any

actual recoveiy in 1933 under the New Deal hinges upon

whether 1933 evidenced an increase of new capital invest-

ment over Mr. Hoover’s black year of 1932, The end of

the year figures are now in. They demonstrate with alarm-

ing positiveness the- hollowness of the New DeaTclalms,

1 1 For instead of increasing, new corporate.capital investment

eentas compared with 1932. Industry, instead of reviving,

has become even more prostrate,

The second test which has been found unfailing in pre-

vious appraisals of business health is new construction, In

struction has been the harbinger of general recoveiy, Ac-

cumulated building needs suddenly break the business

deadlock and transmit a quickening impulse all down the

line.

The F. W. Dodge figures, now before us, reveal the

fact that with all the vast pouring out of public funds for

the P.W.A. projects, new construction actually declined

in 1933, as compared with 1932, If we deduct the public

works and utility items from the total, we find an actual

reduction of 14 per cent in the new private construction

for the year, The figures follow:

CONSTRUCTION
19JJ 1932

Total new ?!^55,708.400 $US1,15S,700 Loi*
i $9S.450.300

Public work* 4i utilities 602,722,600 390,301,201 Gain 12.420,499

Actual new private.,,, 632,903,8ft) 760,836,499 Lost 107,870,699

accepted as convincing are freight car loadings. Such load-

ings indicate, perhaps more accurately than any other cur-

rent gauge, the physical volume of business, Wc have been

greeted at Intervals throughout the New Deal period with

enthusiastic reports of increased car loadings, Such pub-

licity has been based upon specific weeks which have been

selected for emphasis when they showed improvement,

Of course, the onlv actual basis for comnarhon would lv



passed, the new President had committed the country to a

social experiment so sweeping that it shattered every polit-

ical equation, More, it gave the Republican Party its great-

est fighting issue since slavery—the issue of socialism, It

put in their hands a great moral cause which, if cour-

ageously maintained, might easily assure Republican vic-

tory in the campaign of 1936,

NEW ISSUES FOR REPUBLICANS

Nor did the Democratic Party, iu its long-range blun-

ders, halt with this first mistake, Deceived by the mo-

mentary popularity which the first revolutionary measures

.brought them, the New Deal leaders proceeded to present

the Republican Party with a second issue, as viable as the

first. This was the issue of sound money. American poli-

tics has repeatedly demonstrated that the issue of sound

money, atone, is adequate to assure the return to power of

a defeated political party, and its continuance in power

over a span of several administrations, What then could

be said of the strategic situation of a Republican Party

which, in the first year of its opponent's rule was handed

not only the issue of sound money, but the nation-stirring

issue of the defense of America against a Socialist revo-

lution?

Have the generally of Republican leaders given any

indication of their comprehension of the immensity of their

opportunity? Unfortunately (or themselves, they have not.

Chairman Sanders of the Republican National Committee

lias courageously and ably voiced the Republican challenge

to the New Deal, at the cost of almost as much criticism

from Republicans as from Democrats. Senator Dickinson,

Senator Robinson, Senator Hatfield, Senator Vandenberg,

^Senator Patterson, and a brave little band of-unshaken'Re-

publicans in the House under the leadership of Representa-

tive Snell, have endeavored to hold the Republican sector

in Washington, with little or no cooperation from many of

their supposed party colleagues. Worse, they have con-

templated, only too often, the embittering spectacle of

members of their own party rising on the floor to join the

New Deal chorus.

What is the explanation of this amazing Republican

palsy in the face of a supreme party opportunity?

The first explanation which seems obvious is the fact

that many of the Republicans in Congress do not actually

believe in their own Republicanism. To one who sincerely

believes in the economic and political concepts which the

Republican Party has always championed, it would be un-

thinkable that the New Deal policies could work. If that be

true, then the last policy which an astute Republican would

follow would be to identify himself with a program which

was foredoomed to failure. While he might temporarily

doom himself to unpopularity by opposing it, he would

have the assurance that his return to public confidence

would be correspondingly overwhelming, when the col-

lapse of the New Deal revealed that he had been right.

Thus, the unpopularity of President Lincoln in the early

months of his Administration turned to national rever-

ence when it was demonstrated that his opposition to seces-

during the last 11 months, the membership of both of our

major political parties is overwhelmingly conservative and

against Socialism, If Mr, Roosevelt does not extricate him-

self from the Socialist net which now surrounds him in

time to save the country from another collapse, the ma-

jority of the conservative Democratic elements must inevi-

tably join with a conservative Republican Party in a coali-

tion against Socialism, It depends upon the wisdom of the

Republican high command whether or not they will create

the setting for such a development, If they allow thefr

policies to be controlled by their fear of losing Senator

Norris or Senator Hiram Johnson, they will certainly for-

feit the opportunity of winning the cooperation of the fol-

lowers of Senator Glass or of former Governor Smith.

Certainly, there is nothing to be gained by Republicans

from the followers of the “Left." The future of the Repub-

lican Party, if it has a future, is as the party of the “Right.’’

Certainly, in times such as these, when conservative Amer-

ica is being rushed into the fatal vortex of Socialism or

dictatorship, patriotism, as well as self-interest, demands

that the Republicans become an opposition party. They

may be called disloyal or unconstrudtive by the Johnsons

and the Raineys, but no policy is more supremely construc-

tive than the policy which inspires brave men to stand

against an indefensible wrong, If the Republicans miss

their opportunity, then, as Mr, Blythe has so searching^

pointed out, they will perish, as the weary Whigs perished

before them, to be succeeded by a young and vital party

which will have the audacity to stop the Socialists.

farmers by giving them Government money to pay them

jor not working. It won to itself the support of the largest

I

ianufacturers and merchants by allowing them to make

odes under which they could throttle competition and con-

pire to raise prices, witli immunity from the anti-trust

iws, It pacified the debtors of the country by pouring out

Government money to take over and reduce their indebted-

less at the expense of their creditors. When the N.R.A,

failed to restore employment, the Administration conceived

die politically brilliant but ghastly devise of the C.W.A.

under which 4,000,000 workers have been placed, probably

permanently, upon the Government pay-roll, Finally, when

(El of the other devices failed to relieve the log-jam; the

Administration undertook the most desperate and irre-

parable step of all, by devaluating the dollar and inaugurat-

ing a sequence of events which, in every past period of

liistory, has unfailingly culminated in the ruin and wreck-

age of inflation,

Today, with a budget which has already reached the

incredible figure of ten billions, and still mounting, with

die American dollar sinking downward to a point which

will wipe out half of the fixed capital of the country, with

every fundamental problem of a year ago still unsolved,

while new and even graver problems have been added to

the picture as a result of the follies of the year, with eco-

nomic quacks of every school occupying the responsible

offices in Washington, one would have to be an almost

Podsnapian optimist to feel, with the Washington claque,

that we arc witnessing recovery,

,
THENW DEAL-BIT NEW?

Ey DR KENNETH SCOTT
;

One of the most lamentable features of the “New Deal”

is the fact that there is little new about It, for with the

dawn of trustworthy written records in Ancient Greece,

the cry of “cancellation of debts and redistribution of

wealth" was ringing in men’s ears and has plagued the

world ever since, These two proposals were the stock in

trade of Greek demagogues, of Solon of Athens in 594 B.C,

Agathocles of Syracuse in the fourth century, Agis and

Cleomenes of Sparta, and Nabis of Argos in the third.

In Rome, too, agitation for cancellation of debts ap-

pears, and almost as early as the foundation of the city,

tabulae novae, “new accounts", were sought by the debtor

class. The Roman tabulae novae Is in essence a "new

deal", but the Romans had a phrase which even more ac-

curately translates our “New Deal": it is the term res

novae, “new things", a "new deal", which we usually

designate by the more accurate and ugly term “revolu-

tion", Indeed one of the most notorious attempts at a

“new deal" in Rome was that of the revolutionary Cataline

in 63 B.C, whose first and most numerous class of follow-

ers were composed, according to Cicero, of those who were

overwhelmed by debt and sought cancellation thereof in

revolt,

Doubtless history will characterize the radical program

of "debt cancellation" and “redistribution of wealth" in

the 20th century in the same terms with which it has de-

scribed the old “new deals" of antiquity: Isocrates (436-

M B.C) calls these two devices “pernicious evils”; Diony-

I (jus ,bt Halicarnassus, who died at Rome in 7)B.C, refers

Tothem a^the two greatest evils of the acts of govern-

fnent among men”; Dio Chrysostom, bom about SO A.D,

says that “these two things called for the greatest precau-

tion in the law, and execration and the supreme penalties

if anyone should propose them”; while Livy, the great

Roman historian of the Augustan age, designates them as

“two firebrands for inflaming the lower classes against the

wealthy”,

Can such “new deals" succeed? Polybius (204-122

B.C), the great Greek writer on the Roman constitution,

•gives comments as sound today as when they were written

two thousand years ago: “Men", he writes, “though they

have heard that some states have been utterly destroyed

by the means I have described, and though they see ruin

overtaking others, nevertheless, whenever anyone courts

favor with them and hold out to them the hope of repair-

ing their fortunes by laying hands on those of their neigh-

bors, approach the snare without a moment's reflection,

though quite aware that of those who have swallowed such

baits not a single one has ever been saved, but that meas-

ures like the above are well known to have brought destruc-

tion on all governments which have adopted them”. The

“New Deal” is neither “new" nor an experiment nor is its

.outcome uncertain, The tragedy of it all is that, in tiie

.words of Hegel “we learn from history that no one learns

anything front history."

1
-

the annual total.

The figure for the year, now reported by the American

Railway Association, shows an increase of 1933 over 1932

of only 2.8 per cent. However, lest the reader leap into the

conclusion that sucli an increase indicates an approach to

normality, it is interesting to note that the 1933 figure

represents a decrease, as compared with the depressed year

of 1931, of 22 per cent,

Freight Car Loadings for 12 Months

1933 26,960,910

1932 26,179,952

1931 35,151,249

The fourth and last index which is generally accepted

as basic is the figure for bank clearings, Using the Federal

Reserve figures) we find that bank clearings for 1933 actu-

ally declined 53? per cent from the 1932 figure.

Bank Clearings—12 Federal Reserve Districts

1933 $241,454,844,300

1932 256,634,294,429

To indicate how deep wc arc stilUunk in the depression,

it is only necessary to recall that in 1929, the figure was

above 726 billions,

Considerable stresses been placed by New Deal press

agents upon the fact that, while figures for the year may

be unfavorable, there is a present recovery which is indi-

cated only by the most recent figures, Unfortunately, the

latest figures are dismally depressing. The increase of

business since the first of the year is not shown in the

nation's bank clearings which for the first week of the year

(ending January 6th) showed a decline o,l 4,7 per cent over

the 1933 total, nor for the second week (endingjanuary

;i3th| which showed a decline of 6,5 per cent over 1933.

From the foregoing, it is painfully evident that all the

storm and fury of the New Deal year, instead of producing

recovery, has not even prevented us from losing economic

ground, as indicated by the four standard indexes of busi-

ness well-being, We have followed the Brain Trust into

regimentation, budget unbalancement and monetary de-

basement, We have thrown down our most vital political

bulwarks against Socialist revolution in a desperate attempt

to recover. We have clothed our President and our Sec-

retary of Treasury with the incredible powers of dictator-

ship, The net result of our abject surrender to the social

planners is that, at the end of their first year, they have

reduced American business to a lower status than it held

even in the last year of the much-pilloried Mr. Hoover.

And while American business has receded under the

New Deal, we behold the spectacle of foreign nations which

have persisted with their traditional capitalistic institutions

while we were experimenting, showing healthy recovery

throughout the world during the same year. These are

unpalatable facts to a people who have been fed with the

publicity opium which has flowed from the pens of General

Johnson and of Mr, Ickes, but it is high time that the

American public face the truth. The New Deal has not

brought recovery: its uncertainties and its unsound experi-

I
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BOOKS WHICH INTEREST US

IS OURS AN AGE OF CLASS POLITICS?

THEm PARTY POUTICS-Bj A. I Mmlt-W. IF, Her-

Un&CUn/YtrkmM

Professor Holcombe begins with the premise that in

the age we are now entering, class interests and conflicts

will supply the key to our politics. He then proceeds to an

elaborate and diverting analysis of the classes which pre-

sumably compose our social order. He concludes with a

plea for middle class domination as assuring the hope of

the most reasonable and stable form of government.

If one can accept the premise, then his conclusions

march irresistibly onward to the solution which he cham-

pions, Unhappily, one cannot accept his keystone assump-

tion without grave reservations.

There is first the disquieting vagueness concerning the

measuring rod which Professor Holcombe would use to

differentiate his classes, He refers alternately to the defi-

nition of classes as given by Nikolai Bukharin in his "His-

torical Materialism" and to the quite different tabulation

of classes which was made by Theodor Geiger in "The So-

cial Classes of the German People." He admits that in the

United States, class definition must be largely a matter of

guesswork owing to the inexactitude of our Census meth-

ods, But he then avoids the whole difficulty which tyhas'

suggested, by announcing his own allegiance to the view-t

point of Aristotle "whom he quotes as holding that t)ie mid-|

die class is mainly a state of the mind, And yet, since

Professor Holcombe’s whole thesis rests upon his assump-

tion that population shifts have now transferred the polit-

ical dominance of America from the rural to the urban

population, his accuracy in defining the classes which, in

his view, control urban politics, must determine the value

of his whole study. If classcq result from states of mind,

then the problem passes frora*politlc5 to psychology, and

takes on an uncertainty too inchoate for political rule-

making,

Perhaps the best part of his work is its analysis of the

class backgrounds of Communism and of Fascism, He em-

phasizes, what is so often overlooked, that Lenin altered

the orthodox Marxian program by achieving a revolution

based upon will and not upon class interest. He envisages

the future urban politics as being perhaps dominated by

an irreconcilable conflict between Fascism and Commu-

nism,

But unfortunately, he then abandons logic to deliver

himself of the statement that Fascism is an organization

of the “upper classes" against the "lower classes," From

this lie moves to the easy conclusion that there is a middle

class, apart from Fascism, which can be organized against

it. 01 course, such a conclusion flies in the face of all rec-

ognized opinion concerning the essentially middle class

character of Fascism both in Italy and Germany, to the

extent that it has class character at all, Tite reader is fur-

ther confused by a change In terminology, for in his chap-

ter on Fascism, Professor Holcombe speaks repeatedly of

the Fascists as being the party of the bourgeois, while later

in the book lie drops this classification to speak of the mid-

dle class, But who arc the upper clasici whom 'Fascism

THE AWAKEN)

DEMOCRATIC CONGRESSMAN

FLAYS BRAIN TRUST

The debate in Congress on January 11th when the ga

rule was adopted to expedite New Deal legislation wa

enlivened by the spirited attack by Representative John K

Hoeppe! of California, Democrat, who put to shame man

of his Republican colleagues by the forcefulness of hi

assertions, His speech follows:

"Mr, Speaker, about a year ago events occurred i

Germany which we are endeavoring to duplicate her

today, We arc trying to Hltlerize the American Con 1

gress, [Applause,]

I am opposed to the gag rule, 1 am opposed to the

leadership on my side of the House that denies th

membership the right to speak in reference to the rul

unless thcy'know that the man is manacled and bouq

like a serf or slave, [Applause,]

What right have we as Representatives to com

here to represent our constituents when our own leader

ship holds us iq subjection and will not permit ns

speak in accordance with the wishes of our constitid

1

cuts? That is not what our party stands for, and'I

resent it i

I call attention to another 'feature, You are denyr

ing to our Federal employees a just restoration d
wages, Yet "Crack-Down Windy" Johnson favored hij

stenographer and raised her pay from $100 a month

»

$500 a month. That is what "Crack-Down" did. Every

one of these patronage departments which we created

in the last session is filled tp overflowing with surphft'

men, men who
1

are receiving large salaries, many whom

I personally knew to be incompetent, but they probabl

supported the party and must be paid fabulous salarie

it the expense of the regular civil-service employee.

Our President asks us now to withhold from tb

:

Federal employees the just wage to which they arj

I

entitled. I wrote to the President and I also wrote to

the Secretary of the Treasury and stated that by the

failure to refund the $6,258,000,000 of liberty loans we

are actually paying more into the hands of the Amer-

ican bankers than we are proposing to restore here to

the Federal employees, „

Not only that, but the President yesterday r^

quested validation of the principle of additional billions

of tax-exempt bonds under the Federal Land Act, thd)

adding to the farmer's burden while he creates smiles

for the coupon clippers of Wall Street. Every man who

votes for this rule, from my point of view, is voting

to cast himself into slavery, We might just as well go

home and turn the entire operation of the Congress

over to the "brain trust" I believe that it would bp

more economical to do so, [Applause.]

ANOTHER SOCIALIST GETS
'

NEW DEAL JOB
;

Announcement was made this week of the appoint:

ment of Karl Borders of Chicago as JField Research Direc-

tor of the Federal Relief Administration,

Borders is well known in radical circles as an active

member of the Socialist Party. Up to the time of his ap-

pointment to Mr, Hopkins’ staff, he held the office of Mid-

West Executive Director of the League for Industrial

Democracy, better known under its original name of Interf

Of all the miracle-men who are now performing upon

the New Deal slack wire in Washington, possibly the most

miraculous of all is Mr, Donald R. Richbcrg. For Mr.

Richberg’s sudden emergence into national fame is not

alone the revelation of a master prestidigitator. It is also

the solution of one of the unsolved mysteries of recent

American history.

For the last twenty-five years, shrewed political ob-

servers have dimly suspected that an unknown hand was

guiding the larger decisions of American policy. As sec-

ondary national figures such as Theodore Roosevelt, Wood-

row Wilson or Robert M. La Follette astounded the natives

at times with sudden and unexpectedly brilliant turns of

policy, sophisticates have asked themselves the question,

where were these men getting their stuff? Might it not be

possible that some master mind was in the prompting box

giving them their cues?

But in this New Deal year, as President Roosevelt

proudly took the blankets off from Mr, Richbcrg, it was

finally revealed with dazzling clarity that here, Indeed,

,
was the answer, The master mind had at last stepped out

of incognito. It was Mr. Richbcrg- <

* Out in tlie open at last, Mr. Richbcrg contemporary

feats have been truly prodigious. From his vast brain,

aided to a minor degree by the headline-grabbing Johnson,

has flowed the momentous scheme of the N.R.A. But Mr.

Richbcrg has looked beyond the N.R.A. He has contem-

plated enviously the successes of such ordinary men as

Stalin and Mussolini and Hitler, and he has foreseen a day

when America will also need a strong hand to sweep away

the puttcrers. And what hand could be stronger in such

a crisis, muses Mr, Richbcrg, than the hand which, for a

generation, has been guiding the great in the paths which

they have trodden. ,

Of course, it is all our owq fault that the true stature

of Mr. Richbcrg has burst so suddenly and so dazzlingly

upon us. We could have read it all, had we only known,

in his autobiography, "The Tents of the Mighty", which

the great man thoughtfully published three years ago, As

we turn these pages today, when the whole nation at last

is in on the secret, it indeed amazes us that we had so

long missed this obvious key to our times.

We finger the pages rapidly to find an arresting his-

toric clue in almost every chapter. Thus, on page 46, wc

see Theodore Roosevelt copying the Richbcrg ideas in an

Outlook article. On page 44 Roosevelt submits a letter

to Richbcrg asking "Is that ail right? If it isn’t, you write
]

it over?" On page 73, Raymond Robins finds it necessary

1

to ask Mr. Richbcrg to write the keynote speech for him

of sym-mctallic currency in addition to the $5 billion wc now

have. The answer to these proposals is that wc do not

need these measures to increase our volume of spending

money. We could effect just as great an increase in money

by restoring the volume of bank deposits to its 1929 size.

Amt w* rftiiM lliflt hv rMlnritirr AAnfiHAnPA frtr new in.

which lie is to deliver as chairman of the Bull Moose Na-

tional Convention.

On page 74, it is naturally Mr, Richbcrg who, dear-

eyed, foresees the Hughes rebuff in California which gave

Wilson the Presidency.
m

In fact, he foresees it before it

even happens and he gives us a touching picture of Chair-

man Wilcox of the Republican National Committee crying

futilely, "Wliat can I do?" when the impressive Mr. Rich-

bcrg invaded his office to tell him all about it. On page 82,

we find Wilson copying one of Richberg’s phrases in his

1919 Presidential message. We had long wondered how

Wilson could have been so brilliant in that particular

message.

As the years pass, spies begin to follow Mr, Richbcrg
1

}

footsteps eveiywherc and “it was confidently expected that

I would be rubbed out." On page 135, the elder La Follette

calls him to Washington to help lay down the lines of his

1924 campaign for the Presidency, Alas, Mr. La Follette

did not follow the Richbcrg prompting and it is now history

that he went down to a desolating defeat.

Did space permit, we could continue with similar tid-

bits from "The Tents of the Mighty", But the foregoing

must be enough to indicate the' historical Value of this

overlooked key to the events which have produced a New

Deal Commissar.

It is reassuring to learn, however, that fate, by a sort

of poetic justice, has spared Mr. Richbcrg from the eco-

nomic deeps which have harassed so many of his less

gifted contemporaries, He has always received gratifying

fees for his legal struggles for the underdog. Indeed the

Giicago Tribune was so unkind as to report recently that

the city of Chicago paid a total of $682,000 as the expenses

of the litigation which Mr. Richbcrg conducted in the gas

rate case over a period of years, of which $133,199 went to

Mr, Richbcrg personally in fees, However, remembering

Ed Howe’s well-known wheeze, that he had never met a

reformer who did not expect to make a living at it, it would

be unkind to single out Mr, Richbcrg for censure. Tiic

laborer is worthy of his hire, and on cold nights, when the

howling wind of depression whistles about the chimney-pots

of 1934 America, it is solacing to know that Uncle Sam has

upon Ids payroll in this crisis, a lightning-gaited legal

mind which drew salary for 14 years from the city of Chi-

cago before it completed its prosecution of the gas rate

case. In 14 years, what can Mr, Richbcrg not do for our

Federal Government? Perhaps he can even end the depres-

sion. But with this final intriguing thought we must con-

clude our broadcast, referring the listener for further Rich*

bergalia to the pages of “The Tents of the Mighty”,

Editorial—(Continued)

tics, we urge that Congress take immediate steps to forbid

the carrying out of the Perkins policy. We want no anti-

Semitism in America, The men and women who arc pro-

vokinc it are the Wises, the Holmeses, and the Thomasw,
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apafT?roin iiic middle classf"0ur author docs not

specify.

In justice to Professor Holcombe, it should be said

that lie offers his stimulating little book only as an intro*

duction to a vast and hitherto unexplored held. Until he

falls into the error of advancing his own middle class party

theories, he has given us an excellent study of the class

factor in politics. Unquestionably his book is the fore*

runner of much significant writing on this baffling political

question.

WHO PAYS THE BUI?

(Cotiimifmffltm)

gcring sum of fifty billion dollars I How much less costly

would it have been, we may now perceive, for these policy

holders to have assessed themselves the four billions to

be given as a free gift rather than to have lost fifty bil-

lions in an experiment which yielded four.

But the 65 million holders of life insurance arc not

the only losers under this brilliant project. Other suf-

ferers will be:

(1) The 43,000,000 owners of savings hank deposits.

(2) The 10,000,000 members of building and loan as-

sociations.

(3) The holders of 36 billion dollars of farm and ur-

ban mortgages, 25 per cent of the farm mortgages

are owned by insurance companies and 14 per cent

bv farmers themselves. Building and loan associa-

tions hold seven billion, two hundred millions of

the total amount; insurance companies, five bil-

lion, 140 millions; and mutual savings banks five

billion, 850 millions. ,

But perhaps the most piteous class of all who pay the

hill for Mr, Roosevelt's experimentation are the widows,

the pensioners, the retired men and women who have toiled

a life time to enjoy the reward of comfort in the all too

brief years of their old age, These unfortunates, incapable

of a return to money-making, find half of their bread and

shelter filched irretrievably from them because of the clever

schcmings of Mr. Roosevelt's brain trust.

Another class of acute sufferers from the monetary

policy are the colleges, hospitals, and endowed institutions

which are dependent upon fixed incomes from bond hold-

ings whose coupons will now purchase only fifty per cent

as much as in pre-Ncw Deal days. It is estimated that a

total of $9,294,000,000 is in the endowments of our benev-

olent institutions.

Titus a candid study of the realities discloses that it is

not the Wall Street looters, it is ourselves who must pay

the price of Mr, Morganthau's miraculous four billions. Let

us hope that when the American people awake to an under-

standing of the fraud perpetrated upon them, it will not

he too late to save America from the deluge.

RECOVERY-MYTH—(conifniW)

ments have actually retarded in America a recovery tide

which, during 1933, has set in throughout the world. The

time is soon coming when the American people will awake

to a recognition of the colossal mistake which they made

in intrusting power to men whose minds are obsessed with

social revolution.

collegiate Socialist Society. His appointment adds another

name to the rapidly growing list of avowed Socialists whd

have been honored by this Administration.

DEBUNKING FATHER COUGHLIN

Now that President Roosevelt proposes to devalue the

dollar to 60J6 of the pre-Roosevelt parity, the bankers can

assert no right to stop the government from taking half

of our monetary gold stock as a so-called profit on devalu-

ation. The gold has never belonged to the bankers. It has

only been held and used by the Federal Reserve System,

a quasi-public Institution, to operate our money and inters

national exchange system, As for the bankers contracting

credit, it is obvious that bankers prefer the profits of credij

expansion to the losses of deflation, If they contract credit*

it is because they have no other alternative. An expectation

of a return is needed to justify any increase in bank credit,

Father Coughlin is doubtless right about most of us

not having enough money, especially in the form of ineomij

payments. But he is fantastic in his idea that increasing

the quantity of money by 25 billion dollars of currency

will right our evil of insufficient money income. The way

to get a larger money income is to increase production;

consumption and capita! investment expenditures, Foj

such increase in any conceivable amount, we have adequatj

currency in circulation and bank deposits, Wc need a swiftcj;

and better directed flow of such money as we have. Creat-

ing five times as much new currency as wc now have will

not insure a swifter and better directed flow of money iff

the channels of investment and trade. The best single

measure to improve the flow of money would be a restorijl

'lion of public confidence in oufmoney and credit such a|'

would inspire new capital investment. Monetary proposals

sucli as those of Father Coughlin only paralyze new invest

ment and encourage the hoarding of money.

Father Coughlin has proposed a sym-mctallic currency

composed of a unit, 2556 of the weight of which would be

gold at $41,34 an ounce and 75fo of the weight of whici\

would be silver at $1 an ounce instead of the present

market price of around 44 cents, This new unit would

permit of three times as much credit expansion as is notf

legally possible, keeping the same gold ratio we now pre-

scribe for deposits, The fact, however, is that during our

heaviest inflation in 1929, wc had, as today, over $4 billions

of gold. With this gold we supported $50 billions of bank

deposit credit and could have supported $108 billions, Wc

have as much gold today and though we have less than

$40 billion of bank money our gold supply would support,

at the old parity, $108 billions of credit, The reason we

have credit contraction is not a lack of gold to sustain such

an amount of credit as we had in 1929 but a lack of com-

mercial incentive, or prospect of profit, to justify that

amount of credit. Every time Father Coughlin opens his

mouth and Mr. Roosevelt makes a new monetary move,

there is less commercial incentive for new investment.

Father Coughlin would pay of $10 billion of govern-

ment bonds with paper money; spend $5 billion of paper

money on new public works and put out another $5 billion

vestment, Ii wc bought ali the 8,800,000,000 ounces of

silver in the world at $1 an ounce, instead of the present

price of 44 cents, we should only increase our money vol-

ume by less than $9 billion, And if we bought all the

gold outside of America at twice the old price wc should

only put out about another $8 billion. Both proposals are,

of course, practically unrealizable,

But suppose they were, and they exceed by far the

proposals of Father Coughlin, we should only erect a $16

billion inflation, which would not restore our purchasing

power to the 1929 level. The point is that such crazy

manipulations with the world prices of gold and silver as

Professor Warren and Father Coughlin propose are not

necessary in order to increase the volume of money or the

velocity of its circulation. With a sound pre-Roosevelt

currency, wc can have twice as much money as we have

today and four times as much as wc should have if we put

out paper money for all the gold and silver in the world

at twice 1932 prices of gold and silver.

No sensible person is opposed to an expansion of credit

for investment or to correspond to an increase in real

capital having exchahge value in a free market. What

sensible people oppose in Father Coughlin and Professor

Warren is an attempt to create an expansion of paper

money to correspond to a fictitious revaluation of gold and

silver, The reasons for this opposition are: 1. This type

of inflation destroys confidence in money and investment

values by creating a rubber, bologna or unstable dollar;

2. It favors principally owners and miners of gold and

silver by paying them a premium for commodities, gold and

silver, of whicli we have already an abundance for any con-

ceivable amount of credit expansion; 3. This type of in-

. Ilation wilt ruin millions of people having savings in bonds,

mortgages, insurance companies and savings banks while,

at the same time, it will transfer their wealth to others who

will make millions profiteering on the price changes to be

produced by government operations in gold and silver;

4. The monetary policies of Professor Warren and Father

Coughlin make of Uncle Sam a speculative trader or gam-

bler in gold and silver, the stakes being the honor, welfare

and safety of our nation,
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who are endeavoring to use the Jewish people as cats-paws

for the aggrandizement of their own socialist objectives.

Another Ill-Advised Amendment

Wc were deeply pleased to receive from our old fellow

St, Louisan Mr. Sterling E. Edmonds, the news that lie

has assumed the directorship of a National Committee to

oppose the proposed Child Labor Amendment. We would

be the last to put obstacles in the pathway of those who

are sincerely attempting to end child labor, Unfortunately,

the method of endeavoring to force a constitutional amend-

ment is a singularly inept way of serving the child protec-

tion cause.

As President Butler recently pointed out, it is a repe-

tition of the blunders of the 18th Amendment which would

pervert the Constitution into a grotesque instrument of

unworkable social legislation, It is interesting to note that

the agitators who arc pressing the so-called Child Labor

Amendment come from the same socialist group which is

now working such havoc in other governmental policies at

Washington. Mr. Edmonds and his associates have our

best wishes in their work of national enlightenment on this

un-American scheme,

f
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It is heartening to hear the voice of Senator Borah in

the current storm which has arisen against the N.R.A. poli-

cies. Probably no other conspicuous figure in American

public life is more free from suspicion of political motives

than William E. Borah, That such a life-time Liberal finds

himself constrained to protest against the usurpations which

arc being practiced in the name of, "Liberalism" is impres-

sively significant. He says:

"Just so certain as the National Industrial Recov-

ery Act continues to be executed as it is now being

executed, with the antitrust laws suspended, with the

influence and power which the large combines must

necessarily have in fixing codes, the small business

man must pass out of the field of industry^-Sincc last

October, when I made some remarks upon this sub-

ject, which were published, I have received a little over

9,000 letters from small business men of the country,

giving instances of how the code was cither embar-

rassing them or driving them out of business."

However, what Mr, Borah docs not say is that in the

collectivist philosophy of Prof. Tugwcll, Mr, Richberg, Mr.

Wolman, Mr, Hillman, Miss Schneidcrmann, Dr. Douglas

and other Socialist officials of the recovery organizations

the extinction of the small business man is not regarded

as an evil, Marxians have long contended that the sooner

industry becomes trustified, the easier it will be for a So-

cialist State to communizc it, Even if the Senator is suc-

cessful in his praiseworthy efforts to restore the powers

of the Anti-Trust Law, the small business man will continue

to find the cards stacked against him in the N.R.A, system.

Safety can best be assured to the American middle class

by passing, not Senator Borah's amendment, but Senator

|

Dickinson's bill to abolish the N.R.A. lock, stock and

barrel,

i
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To consider only (lie events of the past month, we

have witnessed in Great Britain, the classic home of democ-

racy, the immensely significant swinging of the Rothcr-

mere press to Sir Oswald Moseley's Black Slnrt movement

wjiich had hitherto been rated abroad as powerless. It is

*\

as if, in this country, Mr. Meant with his vast newspaper

^
chain should have come out for Fascism. In France, we

have witnessed the amazing spectacle of monarchists step-

ping out of a supposedly buried past and rioting in the

streets of Paris, while Mr. Andre Tardicu foxily bides his

time until the moment arrives when he will strike for

Fascism. In Spain, a little over a month ago, the one coun-

try which seemed to have been salvaged for democracy in

an age of Fascism, astounded the world by going to the

polls and giving an overwhelming majority to the parties

of the “Right". These arc not speculations: they are actual

events which arc occurring challcngingly before our eyes.

Against such a backdrop of world drama, the Roose-

velt experiments take on a new and sinister significance.

For what Mr, Roosevelt and his advisers have done has

been to strike perhaps a mortal blow at American democ-

racy at the very moment when the whole democratic move-

ment was fighting for its survival throughout the world.

They have stripped our American Congress of its powers

at a time when it was the last secure bulwark of democracy

in a sinking world. They have emasculated our Constitu-

tion when it stood upon the thrcshliold of its greatest and

final test.

History will tell whether or not the incredible follies

of this Administration have, or have not, lost the cause of

democracy In America forever. A few brave voices are still

being raised in Washington against the stampede. But

with an electorate corrupted by the receipt of bounties and

subsidies from the Federal Treasury there seems iitile

immediate probability that popular support will enable them

to turn the tide. The dismal economic experiment seemingly

must go on until its final fade-out of inflation arouses the

country, too late, to the fact that both democracy and capi-

talism have perished.

But the most desolating (act in the whole situation Is

that, in scuttling democraiy,Jhe Brain Trust has evolved

no other workable system to take its place. Whatever one

may think of Fascism or of Communism in Europe, it w

only just to admit that they brought with them into power

a consistent and reasoned concept of a new system to re-

place the old. They did not destroy democracy, without

formulating a definite new concept of the State which was

to succeed it. Whether for good or for ill, they knew the

road which they were following, and the goal which lay at

its end.

In contrast to these European dictatorships, our New

:

Deal regime is a faltering and planless trying-out of all

;

types of contradictory and quack economic experiments, i

It is a Socialism which lacks the courage to go far enough

to assure the possible benefits of complete collectivism, It

has borrowed many ideas from Fascism, but it lacks the

iron hand to gather all the economic forces of the nation

into one concentric social plan. It solaces itself that it is

stilt a democracy, but in destroying the freedom under

now tearing at tne heart ot Europe will, thanks to Mr.

Roosevelt's “permanent readjustment of many of our social

and economic arrangements" become transplanted in our

own once tranquil land. We shall face the naked and ruth-

less forces of Communism and of Fascism in a nation

which, had we possessed the stamina to resist thcJbait of the

New Deal, might have gone on along traditional American

paths for at least another generation.

One slender thread of hope yet remains that we may

avoid the deluge, That hope is that a recrudescence of

American spirit, appearing during the next few months,

may offer such a challenging resistance to the policies of

socialization that Mr, Roosevelt will bow before the storm

and dismiss his foolish advisers. It is to the attainment

of that immediate purpose that The Awakener has de-

voted itself. Arc there not still enough men in Israel who

have not bowed their necks to Baal to save democracy?

We ask the question, as the shadows thicken over a stag-

gering America.

Mr, Farley Condescends

Mr. James A. Farley has exhibited an alarming dis-

position to make speeches since he joined the roster of the

great, Some of us have a faint suspicion that the warm

encouragement which he was given by the Administration

to make his recent trip to Europe had something to do

with this new oratorical appetite. We know of some Wash-

ington sighs of relief that were emphatically heaved,

However, now the Grand Tour is over, the country

will be pleased to note that Mr, Farley is back in full stride,

His Cleveland address of January |3th, obligingly carried

throughout the country on a national hook-up, revealed the

“Boss" in unsuspected brilliance. While his hint that

Democratic Congressmen opposing the New Deal might

soon suffer from patronage troubles caught the headlines,

it was his devastating blast against the “Tories" which

arrested our own deepest attention.

These opponents of the gospel according to Tugwell

are “crusted Old Guardsmen” roared Mr. Farley, “men

who still talk and think in archaic worn-out terms, men

who know nothing and can do nothing but quibble and

grumble." And much more of the same.

As quite unrcgencrate “Tories" ourselves, we feel

crushingly rebuked. We wonder, in our simplicity, if per-

haps the trouble is that we don’t know as much as docs

Mr. Farley. We wonder if Professor Sprague and Mr.

Warburg, and former President Lowell, of Harvard, and

Senator Glass and former Governor Smith, and all the

other Democrats, not to speak ol the diabolical Republi-

cans, who have found, after much heart-searching and con-

templating of American ideals, that they could not follow

our pop-eyed Alices into the Wonderland that they are

preparing for us-we wonder if the difficulty is just that

they are incapable of climbing to the rarified intellectual

ether of our Postmaster General,

If this be the bitter truth, then we have an unfailing

prescription for the cultural malady from which they suf-
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atlng generously with us in our campaign against Marxian

internationalism.

However, frankness compels us to state it as our opin-

ion that the recent ruling rendered by Attorney General

I Cummings at the request of Miss Perkins which will per-

mit the admission to America of the Jewish refugees from

Germany is a thoroughly vicious decision, Its essential

tragedy will be that the ultimate victims of this new policy

will be the Jewish people themselves.

,
Under the guise of friendship for those of Jewish reli-

gion, Miss Perkins has initiated a policy which will inevi-

tably identify the Jewish people in the American public

mind witli the Socialist and the Communist movements.

Whether one agrees or disagrees with the spirit of the

present Immigration Act, it is self-evident that the exten-

sion of special privileges and exemptions from its provi-

sions to a specific race must arouse a reaction of protest and

resentment from other American racial elements. It is an

1

especially dangerous undertaking at this moment in view

'of the latent anti-Semitic feeling which, it is a matter of

common knowledge, exists in wide areas of the country.

f Those who have used their influence in the past to dis-

courage such anti-Semitic sentiment will find it increas-

ingly difficult to secure an unbiased hearing for Jewish

(viewpoints in the face of a decision which will be regarded

fas a direct affront by those who arc already unfriendly.

The wiser and more far-sighted Americans of Jewish

'extraction have, for some time, deplored the violence and

the unrestraint with which the extremists of their religion

ip New York have endeavored to foment the Jewish issue.

Some time ago, it will be recalled, Judge Proskauer expos-

tulated at a meeting of Jewish organizations against the

long-range danger of the present provocative Jewish pol-

icies, only to be heckled and shouted down by the Social-

ists and Communists in the meeting.

The fact which is obscured in most of the discussion

of the German question is that the overwhelming majority

of the SO,000 refugees have left Germany, not because they,

arc Jews, but because they are Socialists and Communists.

White it is easy to understand why Miss Perkins, who is

,herse!f a Socialist sympathizer, would desire to facilitate

the entrance of these thousands of trained German Social-

ist agitators to America, it is a cruel injustice to the Jewish

.people to jeopardize their future status in America in order

to promote the interests of the Socialist movement

The fact that Mr, Moley’s “Today" has featured in its

current number an enthusiastic demand that the American

doors be thrown open to the anti-Hitler German elements

indicates that this new step is but another incident in the

long sequence of socialist policies now being carried out

by the New Dealers in Washington. For the sake of the

multitudes of honest, law-abiding patriotic American Jews

who abhor Socialism and Communism and who believe that

American Jews should be first, last, and all the time Amer-

icans, unconcerned with international and European poli-

indebtedness aggregating many millions ot dollars. ^ short

time ago, a million dollars worth of these bonds were

called for redemption, A few days later, ten million dollars

more of this indebtedness, and the accrued interest, were

cancelled. Payment was of course made in our depreciated

currency,

The insurance companies of this country form the

largest group of private creditors in the United States,

They arc the trustees for the widows and orphans of this

and succeeding generations. The ability of the insurance

companies to discharge their obligations as trustees de-

pends upon the maintenance of the value of the securities

ihey hold. That valuc-has diminished in exactly the same

measure that the bonded indebtedness overlying the equity

of Mr. Hcarst in his vast chain of publications bas been

reduced, The twenty-nine large insurance companies of

this country have now registered their solemn protest

against the act of spoliation applauded by Mr. Hcarst.

Their standpoint is also explained by their interest.

Which of these two diametrically opposite viewpoints

is correct? The answer is found in that divine injunction,

“Thou shall not steal."

Imbued with the belief that the course of our present

National Administration is uninfluenced by dishonest or

selfish motives, it must always present to us and to pos-

terity a vexing, and, apparently, an unsolvable problem.

One imponderable factor to be considered when striving

for a solution is the fact that a foreknowledge of the gov-

ernment’s gold purchases in foreign markets would present

its ’possessor with an opportunity to acquire enormous

wealth.

The promises made by our "Brain Trust" when we

changed our monetary system were eagerly accepted by

the fanner. For many years our “green goods" men and

bunco steerers have known that no class of the community

“harkens with credulity to the whisper of fancy" with more

childlike simplicity than does that of our horny handed

agriculturists, This simple faith did of itself bring about

a temporary increase in the price of farm products, Why

sell if prices were to advance? There was however another

factor in the equation, After five months the need of cash

became urgent. The levees broke and the market already

glutted was overwhelmed with a sudden flood of unwanted

products, This resulted of course in greater freightage.

This increase in “car loading" was pronounced by Pro-

fessor Irving Fisher to be an unfailing sign of returning

prosperity. Fortunately the professor’s audience now con-

sists only of himself and his near relatives. His mistake is

easily understood. If a stranger enters a town and sees

long lines of moving automobiles, he might reasonably

enough regard the traffic as evidence of the town's pros-

perity, when, actually, it only showed that a deadly epi-

demic had overtaken an already poverty-stricken city and

that the automobile processions were funeral cars,
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ation which was developing in the Capitol through the

booming law business of the members of the Democratic

National Committee, For several weeks, insiders have been

anticipating a blow-out when it became popularly known

that men close to the President were beginning to corner

the enormously profitable legal business which was devel-

oping in the alphabetic departments, Only, the expecta-

tion was that the explosion would be detonated by the

President’s opponents, Shrewdly enough, Mr. Roosevelt

anticipated his opponents by precipitating the show-down

himself, when one of the Washington correspondents asked

him point-blank, in the White House press conference,

what was going to be done about a situation which was

becoming notorious. For the moment, the Administration

has escaped its first political crisis, but at a cost of throw-

ing some of the, President’s closest friends, including the

ubiquitous Mr. Jackson, to the wolves,

However, there arc some other ugly spots on the polit-

ical map which have not yet been liquidated. Perhaps the

most disturbing situation is that which has been brewing

for some months in Massachusetts where young Jimmie

Roosevelt has been making something of a nuisance of

himself. Report has it that young Jimmie, besides con-

ducting a thriving insurance business, is also cold-shoulder-

ing Senators Walsh and Coolidgc in the distribution of

Massachusetts patronage, Practically all of the major Mas-

sachusetts appointments so far made by the President have

gone to the proteges of young Jimmie or of Professor Felix

Frankfurter. In Fall River, another tempest In the teapot

has arisen over the efforts of Mrs, Louis McHenry Howe

to take charge of things generally, The dominant Smith

faction in the Massachusetts Democracy arc accepting the

scorpions of this new Rchoboam with ominous mumblings

concerning the future,

Considerable interest has been felt in Washington in

the political implications of the kicking over of the traces

by Governor Eugene Talmadge of Georgia. For some time,

Governor Talmadge has been opeply critical of some of the

aspects of the New Deal prograth. During tlm Fall he

expressed himself forcibly, after a trip to the Capitol, that

Washington is a madhouse, His opposition came to a cli-

max early last month when he openly broke with Harry

Hopkins after delivering caustic criticism of the C. W. A.

Mr. Hopkins promptly ousted the Georgia Governor from

liis connection with the G W. A, It is believed that .Gov-

ernor Taimadgc's defection is only a symptom of a grow-

ing dissatisfaction among leading Southern democrats with

the bureaucracy which is growing up in Washington,

The master-minds who think up jobs for the GW.A.

have just pulled a new one, Up in Jersey City US unem-

ployed have been put to work killing rats, The ladies on

this rat detail are ringing door-bells of Jersey City homes

asking everywhere, “Have you any rats In your house to-

dayf

one cure; monetary changes, or inflation of the quantity

of money.

Now any person who attributes all our economic trou-

bles to one cause and finds the cure in policies or measures

to deal with that cause is a crank, One may exaggerate,

misinterpret and be completely mistaken about certain

causes of the depression without being a crank; but any

one-cause explanation of the depression or any other com-

plex social facts is the product of a monomaniac's mind.

The onc-causc explanation indicates a pathological mtli-

.lality, Many crazy people, of course, are sane on all but

one subject,

Professor Warren and Father Coughlin both believe

that the gold standard is the villain of the piece. Professor

Warren would reduce the gold content of the dollar to a

figure between 50% and G0%—probably about 58%—of the

pre-Roosevelt legal definition of the dollar—$20.07 for an

ounce of gold or 23,22 grains of fine gold to the dollar.

Father Coughlin once indicated that lie would cheapen the

dollar still further to 44ft of the pre-Roosevelt gold parity.

Actually, the Roosevelt Administration is maintaining,

quite artificially, a parity of $34.43 an ounce of gold. This

parity is maintained by bidding that price for gold and

buying a little at that price from time to time in foreign,

or world markets, and also by buying the current domestic

production of new gold at about this price, These pur-

chases of gold, coupled with the announced and now legally

declared policy of the American Government to reduce the

gold content of the dollar to a quantity corresponding to

these price levels—of gold-keep the dollar at a corre-

sponding discount in terms of foreign exchanges which arc

still maintained on a gold standard basis, In simple words,

, President Roosevelt, by paying $34,43 instead of $20.67

an ounce for gold, has raised the price of gold and the price

of all foreign currencies still maintained in the old legal

ratio to gold, (But lie has not raised wages or other prices

in the same ratio thereby.) Now it is the essence of the

Warren-Couglilin gold theories that raising the price of

gold will raise the price of everything else.

It is, moreover, an essential of the Warren theory that

the effect of a price rise is the same, however the price rise

may he caused,-which is palpable nonsense and wholly

unproved by any of Professor Warren’s data or any past

experience.

Professor Warren says, in brief: “Raise prices to the

right level by changing the gold content of the dollar; keep

prices at the right level by repeated changes of the gold'

content of the dollar; and enjoy prosperity with a dollar o!

stable purchasing power.” Professor Warren does not

prove that dunging the gold content of the dollar would,

of itself, raise all commodity prices or that a dollar of

stable purchasing power would, of itself, assure perpetual

prosperity. These are merely assumptions which he does

not deem it necessary to prove,

In the process of getting prices up to the right level,

Professor Warren would increase the quantity of hank

credit and money, hut his fundamental objectives are: First

volume and production volume cannot be maintained just

by juggling with the gold equivalent of the dollar as de-

fined by law.

Father Coughlin’s thought is less technical and more

popular, but inspired by the same idea that rules Professor

Warren, He wants more money and more credit So docs

Professor Warren, Father Coughlin blames tHc wickedness

of the hankers in the use of gold for our trouble. He thinks

that all our gold has belonged to the hankers and that they

have used their power over it to oppress and exploit the

people by not letting them have enough money. Now, of

course, the bankers have not owned any quantity of gold

since before the World War. -On the contrary, the Central

Banks of the World, including notably our Federal Reserve

Bank, have owned and controlled the gold.
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WHO PAYS THE BILL?

By CHANNING BARKER

Much of the willingness of the American people to go

along with the inflationary policies of the Administration

may be ascribed to the mystic belief of the economic lay-

men in the possibility of getting something for nothing,

The spectacle of the Federal Treasury acquiring a

huge $1,000,000,000 fund, without taxes, through Hie ne-

cromancy of gold depreciation captivates the imagination,

We have found a way, reasons the layman, to escape eco-

nomic taw, to create unsweated wealth miraculously out

of an apparent void.
'

'

Unfortunately for our trusting citizens, economic mira-

cles do not happen, Somebody, somewhere, must pay for

the bright flowing stream of unearned dollars. Ironically

enough, in the present instance, it is the common man him-

self who is the final loser.

For a devaluation of the gold dollar to fifty cents means

the corresponding drop of everything which is measured

by gold. And the losers would not be the hated ogres of

Wall Street whom Father Coughlin inveighs against. These

sinister elements in fact are today among the most enthusi-

astic supporters of the inflationary program. Already, many

of them have reaped fortunes out of the Roosevelt policies

in the perpendicular rise of the New York Stock Exchange

securities. And like Jesse L. Livermore, the prototype of

the clan, they are ecstatically proclaiming a new age of

booming markets.

No, the victim of the fifty cent dollar is not the gambler

or the industrialist who is versatile enough to keep ahead

of the parade. It is the small salaried or wage-earning mil-

lions whose life-savings are cut in two, beyond hope and

beyond salvage. To take hut a single instance, the policy

which proposes to give to the Government four billions o

gratuitous revenues, simultaneously costs the holders of

our one hundred billions of life insurance policies the stag-
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Canadian and the American situation is shown by the sta-

tistics of bank clearings. While in the United States, busi-

ness activity, as measured by bank clearings, showed a

decline in 1933 from the 1932 total of 5.9 per cent, in Can-

ada, bank clearings increased from 1932 to 1933 by over

14 per cent. Clearings for the 12 months of 1932 in Canada

totalled $12,909,613,409, while in 1933 they reached the

figure of $14»l,01!.

For the first two weeks of 1934, Canada continued to

show a striking contrast with the United States where

bank clearings arc still falling. While in the United States,

clearings decreased during the week ending January 6th,

by 47 per cent, in Canada during the same week they in-

creased 6.4 per cent. During the second week of the year,

ending January 13th, while bank clearings continued to

fall by 6.5 per cent in the United States, they increased

18,7 per cent in Canada.

Another economic gain which is being hailed by Cana-

dians is the steady and gratifying increase in export trade

during 1933. The following represents Canadian import and

txport trade for the eight months, from April 1st to Novem-

ber 30th:

1932 1933

Exports mm
Imports 296,5(34,247 2$4,968,473

Favorable balance $ 40,141,737 $101,038,675

A steady upward movement in wholesale price* has

been experienced in Canada throughout the year, For De-

cember, the wholesale price index (with 1926 assumed as

normal) stood at 69.0, the highest level of the year. This

compared with 64.0, the index for December, 1932, and

with 63.6 in February, 1933, when wholesale prices touched

bottom for the year.

A particularly gratifying feature of their recovery in

the opinion of Canadian business men is the fact that it has

been gradual and free from sudden upward spurts which

might not have proved lasting. Thus, while there was no

such sudden advance as America enjoyed in the early sum-

mer while industry was piling up inventories in prepara-

tion for the N.R.A., Canada had no downward movement

during the Fall months, simitar to the dip in the United

States. In the middle of December, the index of industrial

production in Canada was at a slightly higher level than

that of the United States.

Many Americans who have been watching Canadian

business progress during recent weeks are beginning to feel

that Canada is experiencing the same kind of an advance

which the United States would have enjoyed by the set-

ting in of the natural forces of recovery had the Admin-

istration not defeated such recovery by embarking upon a

disquieting policy of monetary experiments,
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Whither Amriatl

It is an unhappy characteristic of American politics

that many of our leaders buffer from a chronic parochial-

ism, We assume that America exists in a political void,

We fail to envisage the world in which we live, and to

realise that there ate certain broad world and time forces*

from which even the most inspired statesmanship can not

keep America permanently immune,

Specifically, many of our leaders, in the face of the

reckless Roosevelt program of experimentation do not

realize the tragic significance of American abandonment of

democratic forms in times such as these, They console

themselves with the easy thought that Mr, Roosevelt is

trying something temporary and of merely emergency

character, and that after the storm has subsided wc can go

back to our traditional freedom, Not even the President's

challenging declaration in his recent message to Congress

that his measures are “building a strong and permanent

tie between the legislative and executive branches of the

Government" and that ''recovery" means a permanent re-

adjustment of many of our social and economic arrange-

ments, awakes them to the fact that perhaps the old

America is gone forever,

However, even a superficial survey of the world situ-

ation would reveal the fact to these optimists that the

events which are now taking place in America arc the last

desperate stand of democracy in a world in which the dem-

ocratic cause is everywhere on the descendant, It would

be juvenile to ignore'tlie fact that in Europe, democracy is

in demoralizing and hopeless retreat. Italy, Germany,

Austria, Portugal, Esthonia, and Lithuania are already

frankly Fascist countries. Poland, Hungary, Jugo-Siavia,

Turkey, Albania, and to a more limited extent, Greece,

Roumania and Bulgaria, arc under military dictatorship,

Russia is under the Communist form of dictatorship, In

the areas which remain to democracy, strong and growing

parties arc clamoring for dictatorship,

which the economic forces of the counity may, under dem-

ocracy, make their necessary automatic mutual adjust-

ments and adaptations, it has paralyzed the initiative of

natural forces without substituting a central planning'

brain,

In short, the New Deal regime is an economic

man's land, which Is neither Socialism, Fascism, nor Amer-

,

scan democracy, Without basis in economic purpose, and

without consistency in political technique, it cannot en-

dure, The mill stones of the great warring political ideals

which are opposing each other throughout the world will
|

eventually crush the schcmings of the bright young men

who now dominate the President. The issues which are’

fer, Let them matriculate for a six years course as Chair-

men of the New York State Boxing Commission, and fol-

low it by post-graduate work as a rounder-up of conven-

tion delegates and a disburser of political spoils, Then at

last they will be able to talk Mr. Farley's language and

|

catch the vision of the new bright world which shall be

ruled by the pupils of Felix Frankfurter.

I

A Vims Perkins Policy

First of all, let us state emphatically that The

,
Awakeker Is not an anti-Semitic publication. The editors

r

of this newspaper enjoy and esteem the friendship of many

FACING FACTS

By HOWARD PITCHER OKIE

In the foreground of the picture of our national life

at the dawn of the new year there stands an heroic and

appealing figure. No president has captured the affections

of his fellow citizens more completely than has Franklin

D, Roosevelt Capable, lovable, affectionate and intensely

loyal to his friends, he adds to these fin'c qualities a noble

patriotic purpose, There is nothing he will not do to serve

his country in her present crisis—except one, he will not

appoint to public office anyone who did not support his

candidacy for the presidential nomination. This limitation

is unfortunate as it excludes from public service those

astute men who helped make-who in fact did make—his

first administration as governor of New York a success,

On presumably patriotic grounds they opposed his nomina-

tion, although they supported his candidacy after the con-

vention had acted,

,It is inconceivable that men like Alfred E, Smith,

JohnJtoskobjndJouett Shouse would .have acquiesced,,,

in the appointment to a cabinet post of MeAdoo’s bench*

man,*DanieI C Roper, who, it was thought by everyone,

including himself, had said farewell to public life when"'

during the Wilson Administration he left his post as Col-

lector of Internal Revenue with a portfolio of data to be

utilized in obtaining refunds of income taxes as an attorney,

when by remaining in office he could have made the same

payments in his official capacity,

Although the circumstances surrounding Mr. Roper’s

separation from the Treasury Department were strangely

reminiscent of Grant’s second administration, in his present

office his attitude suggests that of the elder Brutus in its

sacrificial aspect. Knowing full well the temptations that

beset an office-holder, he has exhibited absolute fearless-

ness in exposing to them his nearest and dearest as well as

his more remote kindred, It may well be that if and when

Macauley's “traveler from New Zealand" visits New York,

he may, while seated in City Hall Park upon a broken

column which once supported the statue of Nathan Hale,

gaze upon one erected by the N.R.A, to Daniel C. Roper

bearing these words:

“MY ONLY REGRET IS THAT I HAD NOT MORE

RELATIVES TO FILL GOVERNMENT JOBS."

The demonetization of gold with the consequent de-

preciation of our dollar was first advocated in an influential

quarter by William Randolph Hearst, owner of a chain of

newspapers and magazines coyering the entire surface of

our country and entering nearly every home in the United

States. His gigantic concern was encumbered by a bonded
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Despite the announcement o( Earle S, Bailie’s resigna-

tion from the Treasuty Department, following the expose

of his Wall Street career in the last issue of Tub Awakenef,

he is still in Washington, White bowing before the storm

in the matter of Mr. Bailie’s appointment as Assistant Sec-

retary, Mr. Morgenthau seems determined to continue to

use the Seligman partner in an unofficial capacity, Brains

are at a premium in the Trcasuiy Department these days

and whatever may be said of Mr. Bailie’s business ethics,

nobody has ever questioned his striking ability. Poor be-

wildered Mr. Morgenthau may well say, as Henry said of

Falstaff, ”1 could have better spared a better man.” How-

ever, let it be noted that Senators Arthur Robinson and

Couztns have not yet got in their last words.

A quite shameless admission that members of the Ad-

ministration plan to exploit the supposed non-partisan re-

covery activities for the purpose of making ’’New Deal’

Democrats was made by Miss Mary Dcwson, director of

the women’s division of the Democratic National Commit-

tee, at Mrs, Roosevelt’s press conference at the White

House January 15th. A regional board of six outstanding

Democratic women organizers will be set up, according to

Miss Dcwson, which will prepare a list of hundreds of

women Democrats who will be empowered to set up local

recovery bodies in each community, In each local unit

there will be 26 ’’reporters”, one for each of the alphabetic

recovery organizations in Washington, The duty of these

reporters will be to "explain to the Republican women

what it is all about." Miss Dcwson confidently declared

that "if the Republican women thoroughly understand the

setup of the administration agencies, they will realize that

they have been Democrats all along," Apparently the "New

Dealers" are already looking forward to winning the next

election by acclamation,

Washington has been immensely impressed by the

hair-trigger political adroitness with which the President

DEBUNKING FATHER COUGHLIN

ECONOMIC CONTRADICTIONS OP F. D.’s MONETARY ADVISERS EXPOSED

By LAWRENCE DENNIS

After President Roosevelt, Father Coughlin is un-

doubtedly the most influential political figure in the United

States today, He is also the most valuable supporter of,

the Roosevelt Administration and economic policies, That
(

a clergyman should support the social program of a polit-
j

id administration of which he approves is neither stranger

nor censurable; but, that a parish priest with no training

in economics or finance, should be the most vocal and ef-

fective exponent of the monetary policies of President

Roosevelt fs highly significant

j

The author of President Roosevelt’s gold and money I

policy is Professor Warren of Cornell University, a pro-

1

fessor of farm management and an authority on chicken
,

lice. And a parish priest, who is a past master it rabble

j

rousing, is the chief exponent of this policy, Professor i

Warren is regarded by practically all economists, including I

the members of the economics faculty of bis own univer* ’

sity, Cornell, as wholly unqualified in the field in which he*

has become celebrated as an amateur speculator and as the
j

expert adviser of the President. Father Coughlin has been

J

criticized by the leading ecclesiastics of his own church
(

from Cardinal O'Connell down as an unsound and danger- .

ous demagogue.

But let us not be accused of an attempt to disqualify
j)

these two pillars of the New Deal on the technical ground
||

of professional incompetence, After all, Professor Warren.,

lias written a book full of terrifying tables and graphs to
|

expound and prove Ills theory that changes in the price of

j

gold arc responsible for all the economic woes of the world;
(

|

while Father Coughlin, like a faithful geyser, spouts weekly

j j

a steam of facts, alleged facts, and figures to support his
|

somewhat more confused and incoherent monetary views,

j

If knowledge of facts, without good judgment to weigh j'

them and without the ability to think straight about them, t

j

could qualify a person as a monetary expert, Agronomist
'

Warren and Parish Priest Coughlin might Jie
accepted as

|

monetary experts. The best evidence that neither is a quali*

|

lied authority on money may be epitomized in the state-

ment that both are cranks on the subject of money. Evi*
|

dcnce that they are cranks is furnished by their insistence!

*W ill flu- IvnnrttmV 9«m-KU« Imi* '•iih*' mw*«*

price raising to the right level, and second, price main-

tenance at the right level; all by means of changes in the

gold content of the dollar, Attainment of these objectives

will, Professor Warren believes, yield the right quantity

of bank credit and money in circulation. What is the right

price level? Professor Warren answers that question with

a line of reasoning based on his analysis of price changes

and statistics of gold production over the past centuiy.

Briefly, he holds that he has found an ideal correlation

between the growth in yearly-production of gold, goods ana

services, Prices are right when they coincide with a certain

ratio of increase in the world’s monetary gold stock and

world economic production, To point out the implications

and weaknesses of this theory is the work of a book as

long as Professor Warren’s tome, Briefly, it may be said

that the theory does not take into account changes in sub-

jective or objective factors affecting supply and demand

from what these factors were during the period covered

by Professor Warren’s statistics; nor does the Warren

"theory take account of changes in the mechanics of the

gold standard growing out of the pyramiding of bank de-

posits on a small base of gold, Now that gold no longer

circulates as it did in 1850 or even 1910, the role of gold

is not the same as it was before the war, with the result

that less gold is needed to support the same volume of

bank deposits or currency.

Professor Warren’s big point, of course, is that prices

have fallen because we had not increased our gold stock

fast enough to meet the needs of our credit and currency

expansion since 191-1. Most economists would say that wc

expanded our credit and currency during the War and

prior to 1929 too fast for our increase in production, or

that we had too much credit inflation, Professor Warren

would say that we did not have enough gold to support

our inflated volume of credit. Most people would accept

without quarrel and as unimportant his emphasis on the

disparity between gold volume and credit volume rather

than an emphasis on the disparity between credit volume

and economic production volume, if Professor Warren did

i not insist that this disparity could be righted by a little

bookkeeping sleight of hand, or just writing up in terms

of gold the value of our assets and income. In other words,

(Iff » .iKiinhU lnl«v Mtwn

CANADIAN RECOVERY

REFUTES NEW DEAL

Without Radical Experiments, Canada

Stages Surprising Come-Back

j
As America Lags

Recent economic reports from Canada indicate con-

vincingly that the turn has been definitely accomplished

by the Canadian people during the past year, Year-end

figures released by the Dominion Bureau of Statistics at

Ottawa indicate that the index of the physical volume of

business in Canada stands 17 per cent above the figure j)f

one year ago. This has been accompanied by an encourag-

ing decrease in unemployment which, according to the

Bureau, was reduced in the Dominion between June and

November, 1933, by approximately 12,5 per cent.

The spectacular reversal of the business trend in Can-

ada is the more astonishing in view of the fact that it has

been accomplished without any of the extraordinary meas-

ures which have been launched in the United States, Last

summer, it is recalled, when the United States was enthu-

siastically setting up the N.R.A., Canadian radicals exerted

strenuous pressure upon Prime Minister Bennett to imi-

tate the American example and to inaugurate a Canadian

N.R.A.

However, believing that this depression, like all pre-

vious depressions, could be overcome by natural economic

forces and without extraordinary dictatorial measures,

Mr. Bennett remained unmoved by their agitation, The un-

mistakable and solid recovery of Canada during the subse-

quent months while the United States was making little

perceptible progress is now hailed by the Prime Minister’s

j

admirers as a demonstration of the superiority of conserva-

tive methods over socialist methods in meeting the crisis.
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Nine Months of the New Deal

By LAWRENCE DENNIS

The economic policies of Mr, Roosevelt assume that

maladjustment is the cause of the depression; that read*

justment is the cure; and that the government must be

the readjustcr. Mr, Roosevelt has undertaken to readjust

the debt burden by increasing income through a price rise

instead of by reducing debt charges through the orderly

processes of bankruptcies and foreclosures. In 1929 our

total income was worth about $80 billion and our debt

charges amounted to about $8 billion, In 1902 our income

had been reduced to $40 billion, but our debt charges were

'still $8 billion.

Mr. Roosevelt has committed Ins administration to

price raising by means of (I) a devaluation of the dollar

in terms of gold-tins devaluation has already brought the

dollar down to around 63 cents gold; (2) increased credit

for banks, industry and agriculture, which though avail*

able, is not being used; (3) supplementary government

expenditures which may bring the annual total of federal

disbursements to $10 billion by the end of the present

fiscal year, as against the normal budget of recent years ol

around $1 billion,

The ordinary budget, it is true, lias been reduced by

Mr. Roosevelt by nearly a billion dollars, but an extraordi-

nary budget of nearly twice the reduced ordinary budget of

$3 billion may be the result. Of course, a large part of

these $6 billion of extraordinary disbursements will take

the form of loans by the R.F.C. and the Public Works Ad-

ministrations. To whatever extent advances by the Fed-

eral Government to States, cities and private corporations,

farmers or homeowners may ultimately be repaid with full

interest, to that extent current extraordinary federal out-

payments will be loans and not expenditures. As for farm

prices, Mr, Roosevelt lias undertaken to raise (hem by pay-

ing bonuses for crop restriction, The results of these latter

measures are still uncertain,

All these economic policies of the New Deal aim to

restore prosperity by raising prices to avert bankruptcies,

and by spending money which the government will borrow,

The assumptions arc, as Brain Trustee Tugwcll has stated,

(1) that wc can prime the prosperity pump by having the

government borrow and spend several billion dollars; (2)

that after the primed pump begins again to gusli, the gov-

ernment will be able easily to pay off the money it is now

borrowing.

Now it is never possible to prove prophecies about

matters as variable as future trade conditions, However,

it may be remarked at (In's time that the pump priming

assumption is a doubtful theory and up to date is not

confirmed by events. During the last two months of 1933,

the price trend has been nearly stationary or slightly down-

ward, Prices had been put up about 20/o between April

1 and July 18. Gold prices arc kept nominally at 50% above

the legal gold parity of the dollar, but commodity prices

have not been so sustained, The Government bolds 6,000,-

000 bales of cotton to be dumped on the market and the

limitation of crops is far from assured for 1934,

'{[January 1, 1934

Is the Constitution In Danger?

iN our Federal Constitution survive another jolt?

The question becomes increasingly exigent as the

Dealers openly declare their intention to direct their

jtttjassault upon the Supreme Court itself,

r' Hitherto, believers in our American system could re-

siure themselves that, however rash might be the action

[[^temporary radical majority in Congress, our Supreme

J
Court would be a bulwark which would unerringly defend

[^'constitution. There was no danger that in a crisis, a

[tingle Congress could proclaim Socialism and pervert our

ijjtpdamcntal form of government. Our fathers had fore-

lira such a danger and had secured the Constitution

ilWugh the establishment of a non-political Supreme

"ft.

put now in their mad attempt to demonstrate that we

five reached the end of the Capitalist epoch, the New

[Dealers tell us that the power which the Supreme Court

As for price trends, it may be said that New Dei

measures taken to date do not assure the continued main

tenancc of the 20% price increase over 1932, While genenf'

business activity, which had fallen to 58 in Maids, onjt

scale of 100 for 1926, rose to 89 in July at the peak of [ht.

upturn of the spring, it had fallen again to 69 byM
middle of December. In New York, for instance, factojjj

employment declined 3$ from mid-October to mid-Novem-l

ber and payrolls 4% For other industrial states like

Illinois, the latest figures indicate that a recession iriiy

course, It must be remembered that there are upward^]

10,000,000 unemployed and that even a reduction of two pr>

three millions in this total can mean but little as an elemenjl

of recovery. pi
The fundamental weakness In the Roosevelt Recovery:

Program is that new capital investment is practicaliyjatX

standstill. New capital issues in 1933 will be undMy
billion as against $1.6 in 1932, $8 billion in 1930 anOT
billion in 1929, It is hard to conceive of prosperity uni?

new capital issues rise to at least $5 billion a year. Un- .

certainty about the future value of the dollar and the
has exercised through the crises of 145 years of American

rigors of the Securities Act are keeping new capital issues Ftory will no longer be tolerated if applied to the New

below one billion. Ol course, the Government can issued Already it appears the New Deal has taken on a

billion a year of new bonds to finance public works toM whicl> lif(j above such paltry considerations as

the place of private investment, But how long can thal& Court or our American constitutional system,

continued? The federal debt may pass the war high&Mivision Administrator Whiteside expressed it in a re-

of $26 billion before the end of the year of 1934, It is 8$ <
n New York, the N.R.A, has taken its place

sonable to ask, how shall wc ever get back to privily
,ht Constitution itself, It is above the law; it is

capital investment while the Government is replacing?#W (llt Supreme Court; it is above our American form

with public capital investment? n, if^jcmmcnt itself,

There is no doubt that the federal GovernmentM I

this rairacle of statu,cs comc bcfort our

force the banks to buy its bonds, and that, for every doliafi
j
lW e tribunal for judgment upon its constitutionality,

of paper money the Government causes the Reserve Bank" J

thc New Dw! acol)’tes are ultcrin
ff

to put out, the Government can force the banks to buy ?|Q;wH Court. Let thc justices beware how they tamper

of its bonds, But to follow this policy would be to tuftIw® N‘RA Thc saine whiclt has decreed the

the banks into Government printing presses. The bank£
'giof capitalism can equally decree the cm! of the Supreme

now have some $600 millions of surplus cash reserves oi[

which they could issue credit to buy $6 billions of Govern)] i
j|tjJ^|eniIy Professor Thomas R, Powell, writing in

merit bonds. And the Government can lend the banks': thc Administration organ, delivered himself of

another billion dollars in paper money to enable them vtftess ominous words:

buy $10 billions in bonds, But once these devices ar^
) 'l'?"!*

1 b?PPtn if.the Supreme Court should

exploited to any considerable extent, the dollar may

expected to take a nose dive, thus precipitating a panicky

flight from currency to goods, Thus would begin a spiral)

movement of vicious inflation. As it is, the true budget)

of total expenditures cannot be balanced by several billions,'

If real inflation started, the budgetary unbalance would'

Increase.

The true test of the Roosevelt economic policies will
j!

come in connection with taxation. The present volume of
|

federal expenditures is said to be necessary for recovery.

It is being financed half by borrowing, The borrowing can-

not go on indefinitely; cither the expenditures must be

reduced or taxes must be raised. It remains to be demon-

strated that these expenditures will prime the pump or

that there is a pump to prime,
t

By HAROLD LORD VARNEY

tigk to recall the legions laboring to carry out thc

jfeaimi of the Recovery Act can safely be left to speeu-

j|Ja% . , , The Justices of the Supreme Court cannot be

l^jnmrc of history. Regard for their own high place

and power must be part and parcel of re-

ie sate working of our system as a whole.

, ^
.they cannot fail to realize what damage and dis-

I pHer would follow an abrupt and wholesale stopping

I pfijhe efforts now in progress, they cannot be umnind-

&
l||uUf ^the thunders that would rattle if they decreed

.H M^efore in American history, may it be asked, have

hcldvocatcs of a temporary legislative measure been so

trrogant as to threaten thunders to a Supreme Court which

‘efused to annul the American Constitution in their behalf?

But Professor Maurice Finkdstcin, writing in the

‘Nation” (October 18, 1933), goes a step beyond Professor

Ernest T, Weir's defiance of thc National Labor Board

-an action which Mr, Weir will certainly contest, if

necessary, all thc way to the Supreme Court, Another

case which is also before the lower courts is a New York

lawyer’s defiance of the President's prohibition of gold

hoarding, When one of these actions reaches the supreme

tribunal, the fate of the New Deal will be written in historic

letters.

It would be a bootless task to attempt to predict thc

action of the Court, The New Deal press has recently been

replete with articles analyzing tile social backgrounds of

each of thc nine incumbents and speculating hopefully

upon the possible health of the older Justices. Cheery

writers for the New Deal have already nominated Hiram

Johnson, Felix Frankfurter, and even Donald H Richberg,

for early appointment. In each case the discussion has

hinged, not upon the nominee’s fitness to interpret or

defend the constitutional ideals of thc country, but solely

upon the zeal with which he can be relied upon to emascu-

late the Constitution and clear the path for an oncoming

American Socialism. Naturally, in such a continued at-

mosphere, constitutional Americanism is doomed, for no

government can endure when the mob becomes mightier

than the law,

Not all of the New Dealers, of course, are as incautious

as are Professor Powell and Professor Finkclstein, Most

of the Administration spokesmen carefully sidestep a dis-

cussion of the permanence of the N.R.A. at this time and

urge judicial confirmation on the elastic ground of a

national emergency. To the better minds in the Admin-

istration the “emergency” plea has seemed to be the most

painless device for soft pedalling the obvious unconstitu-

tionality of the measure. By begging the question, they

would avert the whole danger of its being raised,

The best reply so far to the emergency argument was

the recent rejoinder of Justice Louis H. Fend of the Michi-

gan Supreme Court, Alluding to the frequent assertions

by the President that the Administration is merely experi-

menting and will not hesitate to discard any measure found

inadequate, the Justice asked pointedly if legislation of

such experimental character could Justify the setting aside

of thc fundamental law of the land. Would not such a

thoughtless policy leave us, in the event that the Recovery

Act failed, not only without a Recovery Act, but also with-

out a Constitution?

Danger in Emergency Plea

But the true viciousncss of the emergency argu-

ment can only be realized when wc analyze it. Thc estab-

lishment of the precedent that any Congress may add to

its own powers or the powers of government by declaring

thc existence of a national emergency would, of course, be

in effect an annulment of the Constitution itself, All con-

stitutional power is granted by specific acts of thc Con-
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LABOR BOARD PERMITS RED "UNIONS"

TO MULTIPLY

{Ccntmlijmft}fO»)

That the National Labor Board has adequate ground*

upon which to outlaw the Trade Union Unity League from

the N.R.A. set-up has been frequently pointed out to

Senator Wagner. The Communists themselves, whenever

the issue has been raised, have shielded themselves behind

the smoke-screen contention tint the Trade Union Unity

League was an organization apart from the Communist

Party. The fact that the same personnel comprise the

officers of the two organizations, has been waived aside

by the lawyers for the Communist unions as non-evidence.

The hypocrisy of this contention of the Communists

however is demonstrated by even the most superficial

survey of the backgrounds of the T.U.U.L, and its rela-

tionship to the Moscow International. It is a matter of

common knowledge that the T.U.U.L, is the 'American

Section of the Red International of Labor Unions'.

What is this “Red International?" A brief sketch of

the history ol this parent organization will quickly disabuse

the minds of American sentimentalists concerning the pre-

tended non-Ccininunism of the Trade Union Unity League,

The “Red International" came into being as a result

of a conference held at Union House in Moscow on June

16, 1920, This gathering: of revolutionaries from several

countries was called by the Executive Committee of the

Communist International and was presided over by Greg-

ory Zinoviev, then Chairman of the Executive Committee

o! the Communist Internationale. After several sessions

the conference ended witli the resolution that “This com-

mittee will (unction as the International Council of Trade

Unions and will act in agreement with the Executive Com-

mittee of the Third International on conditions that will

he laid down by congresses. ... One representative of the

International Council of Trade Unions should be included

in the Executive Committee of the Third International

and a representative of the latter should be included In the

International Council of Trade Unions." This interlocking

representation with the Communist Internationale was

later provided for in the original constitution adopted.

Seek Rulhleu Cka War

On August 1, 1920, this same organization which then

called itself The International Council of Trade and Indus-

trial Unions issued a manifesto from Moscow, This docu-

ment read in part: “The International Council of Trade and

Industrial Unions carries not peace but a sword to the

bourgeoisie of all countries, This defines the essence of our

activity, Our program is the violent overthrow of the

bourgeoisie, the establishment of the dictatorship of the

proletariat, a ruthless class war on an international and

national scale and a close, (inseverable alliance with the

Communist International
1

'.

Lenin was the moving spirit in the original confer-

ences. His decisions were the final word, When (lie name

Red International of Labor Unions was finally adopted

and the first congress called for July 1921, he said: “This

trade union congress will hasten the progress of Com-

munism.” He described the connection between the unions

and the Communist Party in this vivid manner “The engine

is the Party, its cogs grip the cogs of the trade union wheel

and bring them into motion, the trade unions in turn set

into motion the greater masses,"

Tlic third Congress adopted a program for tile Trade

Union Educational League in America. This “American

Section" was reorganized in 1929 and today calls itself the
11

Trade Union Unity League. It still retains its connection,

with the Red International of Labor Unions and the de*;

eisions of the Third Congress still apply to it,

The instructions from the Red International of'

Labor Unions to its "American Section" arc handed down

through the initiative and at the direction of the CoiIk

immist International as may readily be seen from the foU

lowing quotation from the official organ of the R,I,L,IL

dated December 1929, It reads: “In order that the Flftfo

R.I.U.L Congress may pass serious resolutions and reprfe

sent a step in advance ol the Fourth Congress—and cir-

cumstances imperatively demand this-the condition of th|:

leadership of economic struggles must be severely inve*ti£

gated. We have plenty of resolutions on this question . . ?

the Sixth Comintern (Communist International) Congress},

and the Tenth Plenary Session of the E.C.C.I. (Executive

Committee Communist International) and the Comintern!

Presidium, (Active authority of the Communist Interna-*

tional between sessions of Executive Committee) have!

issued frequent instructions in this regard."
|

Comunht Parly Instruct} T.V.ltt,
}

As further proof of the close connection between the

Communist organization and the R.I.L.U, affiliate, the*

Trade Union Unity League, a quotation from the “Thesisj

and Resolutions for the 7th National Convention of the:

Communist Party, U, S, A," may be offered, On page 36

of this document it reads: “The most fundamental task of

our Party is mass work in the building of the revolutionary

unions of the T.U.U.L, into broad mass organs of struggle.

The recent communications of the Comintern (Communist

International) and Profintern (Red International of Labor

Unions) have again laid stress upon this elementary neces-

sity, It is in this work that there lies the key to the de-

velopment of our Party into a mass Communist P.ifty^

Another quotation reads: "The Party must take up imme-

diately with all its force the task of building the Tradt

Union Unity League ... The Party membership , . , mdsj,

he the heart, brain and backbone of the T.U.U.L"

Thc new revised program of the T.U.U.L. on page$
declares: "The strike strategy of the Trade Union Umtg

League aims to develop the scattered struggles of the

workers into the mass political strike. It is necessary tfiatj

the workers bring their fight to a higher political plane,
j

injecting into it broad political slogans, by widening it toj

include the masses of the workers, by deepening it and

giving it more of a class content, by Directing Its Attack

Against the State," To further clarify their position, on

page 22, the following is to be found: “The T.U.U.L, has

a revolutionary goal, ... It advocates (he overthrow of the'

present system ... and the establishment of a Soviet

System."
.j

From the foregoing, it can easily be seen that thei

pima** nc ihtmuiiMy Humus uic umimuiuat uidraucr

1 tithe New Deal)

|
;

“Disguise it as one may, the New Deal involves,

' both by its immediate commitments and by the com-

mitments which arc bound to follow (sic), a revolu-

I

-

tionary departure in national economic policy. Al-

though it employs great caution and discretion, it

^has launched the country on a road which leads to a

iJfrSjlitically planned and regulated economic life, not

,F altogether unlike that of Communist Russia or Fascist»
jjfj

Threaten} to Pads Court

|

fen, passing to a discussion o( the possible hazards which

|

Lit jt when it reaches the hurdle of the Supreme Court,

|
pillions the judges of the fate that will confront them

' fin
ia* ^ American Constitution grants no

[
fejo Congress to decree “revolutionary departures".

: II ,;,j
"If it should do so," he writes, "the popular re-

\ lr,tmcnt ,vou^ k so 8fMt an(! need of action so

l/JPupdermost that no one would be surprised if Congress

j
5^ the President should utilize the power which they

\
have in reserve of 'packing

1

the court-that is

! K^ay, of appointing additional justices to secure a

i,

..'favorable majority for the act,"

1 jfibc s^ord of Damocles which our justices already

!|^u|pended above their heads if they refuse to be

tteiliid into unconstitutionalism,

f
ffiAny day now the Court may rule upon a concrete case

fcbill tell the story. For several cases are on theirMm driers, building companies, and scattered busi-

b^wrprises have Instituted suits to enjoin various

jjwitM of the N.R.A. From the other side, it seems

I^Mbi^that General Johnson will make a test ca«c of

E

l fp|
ion Ullity League is not a bona fide labor union,

|i tWor no otller purposc I®1 10 support the political

[j
njmimist Party on the economic field. Its purpose is

J Wi°n against the American government-revolution,

rMI1^ undisguised, The National Labor Board can

er attitude in the face of the challenge of such

tion but to declare it outlaw.

tl

course of the recent Communist strike of the

* porkers in Brooklyn, the manufacturers, when they

j*
fHeJCommunist union in court were confronted with

t ‘Rram from Secretary of Labor Perkins which said in

Fi e) that the N R A provided for collective bargaining

h yn employers and employees and that the manufac-

Ji
( |

mkst deal with the “legal representatives of labor."

!,[ jj
tow weeks ago, another group of manufacturers in

; ^
needle trades, harassed by Communist strike leaders

j.
*|J-U.U.L, refused under any circumstances to bar-

j j
|hh a “Red" group, despite the insistence of N R A
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jinlil the National Labor Board has the courage to
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s ai a "M" representative of labor.
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pun ‘t7* un(kr the protection of Section
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fyjh a situation must be intolerable to a people who
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at onr American democracy is worthy of defense
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organization which is frankly the American

l
6t_the “Red International" of Moscow.
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stitution. Powers not so granted are reserved to the States,

To accept the emergency plea at this time would be to

establish the principle that any future Congress, wishing

to enact unconstitutional legislation, need merely declare

an emergency, The effect of such n policy would be iden-

tical with the repeal of the Constitution itself, or its sur-

vival as a Merovingian symbol of the past, It seems

difficult to believe that the Supreme Court can be un-

mindful of these considerations in reaching its decision,

Unfortunately, the recent record of passivity and un-

concern for constitutional considerations on the part of the

people offers little assurance that there will be a vigilant

body of aroused public opinion to support the Court in a

temporarily unpopular decision. The most disquieting

symptom of the times has been the apathy which great

masses oi the people have shown in the face of recent

events, Three-fourths of the aggressiveness of the New

Dealers in their seizures of unconstitutional power has

been bom of their contempt for a supposedly abject Ameri-

can public, Caesar has become a wolf because the Romans

have been lambs. Even a temporary rebuff to Socialism

by a courageous decision of the Supreme Court would be

meaningless, should the American people continue to be

cowed into non-resistance, It would merely incite a re-

newed and more brazen offensive.

On the other hand, it is unthinkable that a people who

have advanced liberty to its furthest human outpost should

have become so craven in the calamities of the last four

years that they would yield their basic constitutional safe-

guards without a struggle, There is an imponderable

quality in the character of the American people which the

Brain Trust, amid their test tubes, would do well to ponder,

Happily, there is reason to believe that the submissive-

ness of the American people has been more apparent than

actual In a spirit of sportsmanship, the American people

have given the New Deal leaders during the last seven

months an unbroken national front to assure them the full-

est opportunity of success. Many have doubted, but all have

obeyed. As long as the American people could believe that

the New Deal program was motivated purely by recovery

motives and that its powers would lapse with the passing

of the storm, they have given to the Administration a mag-

nificent national unity,

The parting of the ways has come with the unmistake-

able evidence that the New Dealers are contemplating not

recovery, but permanent socialization. It has come with

the startling recognition that men are at the top who would

destroy a constitution in order to achieve a nostrum. The
tremendous popular response which has recently greeted

Representative Bcek, Senator Hatfield, Senator Patterson,

former Governor Smith, former Ambassador Fletcher, and
other courageous public men who have dared to defy the

regiments, indicates the depth of this popular revulsion of

feeling, If the extremists in the New Deal camp continue

to menace the Supreme Court as it faces the solemn task

of interpreting the permanent policy of our nation, they

will discover to their sorrow that the Constitution still

has its friends, Bread and circuses may suffice for a little

while, but when the public realizes that our American sys-

tem itself is at stake, the “thunders" will be for our Su-

preme Court and not, as Mr. Finkelstein fancies, against it.



resents the Fascists as claiminjj that the Corporative State

seeks to bring about "planned production". This, despite

the (act that Mussolini has emphatically declared that

"planned production" was not an intrinsic part of the Fas*

cist program. He then proceeds to show that the existing

corporative institutions could not plan production, some-

thing which the Fascists have never claimed.

But while Fascism docs not plan production, it can and

does "wreck",' Mr. Strachcy continues. What is his evi-

dence? He gathers together a collection of pre-revolution-

ary Nazi statements against department stores, indiscri-

minately jumbled with subsequent Hitlerian legislation.

He rests Ills case with these unsubstantiated assertions,

studiedly omitting any mention of Italy and its policies

for retail trade, which would have utterly refuted his as-

sumptions,

Similarly, Mr, Strachcy lays great stress upon the

fact that the "Corporations of Category" still exist only in

skeleton form in Italy, But one can search in vain lor any

hint that there exists in Italy such a body as the "Council

of Corporations" which, without committing itself to the

Soviet extreme of "planned production" is today effectively

coordinating under capitalism all the divided economic ac-

tivities of the Italian people.

He cites some of the Hitlerian pre-revolutionary prop-

aganda as evidence that Fascism seeks to prevent the

normal consolidation of business which brings efficiency,

He omits any mention of the two year old Italian law for

"compulsory consortia" under which Fascist industry is

now being integrated into large, centralized units, He tells

us nothing of the Italian law empowering the government

to limit and control Increase in the productive capacities

of the industries, He leaves out the story of the strict reg-

ulation of retail and wholesale prices by which the Fascist

Government has battled successfully with the depression

since 19J0. He tells nothing of the restoration of balance

between industry and agriculture which Mussolini has ac-

complished by a 30Ji increase of Italian agricultural pro-

duction, Finally, as the crowning instance of his deliberate

omissions, he says nothing of the Istituto Credito Mobili-

arc by which the Fascist Government today holds 10% of

the stock, and control over one third of the industries of

Italy.

After thus omitting from the picture all of these tre-

mendously significant modifications of the old “laisscz

faire" capitalist order of pre-Fascist days, Mr. Strachcy

triumphantly proclaims

"In other words, the Corporate Slate is Capitalism just

as we know it today, with all its instability, its crises, its

misery, and its decay, plus a form of serfdom for the

workers imposed by compulsory arbitration - Everything

else is a pure bluff."

But no, Mr. Strachcy, you are wrong. The bluff does

not come from Fascism at all. The most egregious bluff of

all is the bluff of a distorted book which builds a case

against world wide Fascism by doctoring statistics and by

suppressing facts. Concededly, it is easy to destroy straw

men. But what does it profit even a Communist to destroy

a dozen straw men, but to leave the actual ease for Fascism

unanswered?

James A. Buchanan, expert reader i 2,4(j00j

Chester T. Crowell, newspaper reader 2,-fOO.OJ

Fayette S, Gardcppc, newspaper reader 2,400.04

Burge McFail, reader and abstractor 2,400.04

Mildred S. Sleinmctz, newspaper reader 2,400.04

Philip
J.

Simms, newspaper reader 2,400.0(

John L, Goshie, research assistant 2,210.Of,

Charles E. Lund, newspaper reader 2,201$

Emily C, Fixlcy, mathecon 2,000$

As a window-dressing for the approaching session o

Congress, it is reported that several of the high-salariet

publicity experts in the above list are drawing their las

pay-checks in December.

''CRACKING DOWN" ON THE NEWS
;

[Cmlmrijmfagtw)

Administration. To pour salt upon their wounds, the key

men in Illinois patronage appear to be the Harold Ickes

Donald Richbcrg crowd of Chicago socialists. The issui

recently came to a head in the appointment of two Ftdera

Judges in Chicago, As far as observers litre can discovci

the President disregarded both of the Democratic Senator

from the State in filling these vacancies. The selection o

Judge Sullivan for one of the appointments, while gen

erally applauded in Chicago, was entirely non-politica

The other appointee, William H, Holly, seems to hav

been a personal selection by Ickcs and Richbcrg. Judg

Holly, a former law partner of Clarence Darrow, ha

been for years one of the props of the Ickes circle. He i

an outspoken non-party socialist who has long b«^
chairman of the executive committee of the PublicTSwnel

ship League of America. At the time of his appointmen

he was the attorney for the Woman's Trade Union League

which has been so influential in recommending recent Fee

cral appointments, His list of endorsers for the Feder?

judgeship was headed by the Chicago Federation of Labe

and the Illinois Federation of Labor, Both Senator Lews

and Senator Dieterich have been loyal supporters of th

Administration's New Deal policies, although they are fa

removed in economic thought from the Ickes "Leftists;

A similar disregard of party sensibilities in other states,

'

is pointed out, may involve the Administration in some (

the Congrcssonal difficulties which bedeviled its pr'edi

ccssor,

A large manufacturer, it is reported, recently spok

right out in meeting at one of the business conference

in a way that temporarily silenced some of the brigl

young men of the New Deal, Angered at the continu

sneers by the Washington intellectuals
1

at the income

tence of the old style American capitalists, he demandt

to know wherein the New Deal leaders had ever instance

their own superior wisdom. "We arc seeing Johnson, Wa

lace and Peck being given carte blanche to reorganize con

pletely American industry and agriculture on the grour

that they know more than do the old industrial and far

leaders," he exclaimed, "By a coincidence, all three hu

experienced the tinge of bankruptcy in recent years in tl

conduct of their own private businesses which they headi

before they came to Washington. Johnson and Peek wci

when it attempted to secure access to the confidential

replies received by the Committee to the questionnaires

which it has sent out to all American brokers, in its sur-

vey of stock market practices, The Twentieth Century

Fund is endowed by Mr, Filene, and its executive head is

Evans Clark, the well-known Socialist, who was formerly

a teacher at the Rand School. When brokers learned that

the Committee had at first given permission to this private

organization to scan the confidential information which it

was giving the Government, they set up such a protest

that tlie Committee members held a hasty meeting and

rescinded their original permission.

, o

|

CONGRESSMAN FORECASTS

PRESS CENSORSHIP

Washington, D.C.-A frank intimation that criticism

of the Roosevelt Administration may be made a criminal

offense, if some of the New Deal leaders have their way,

was given by the recent statement of Representative Wil-

liam W. Arnold of Illinois that "unless newspapers clean

their own house and begin confining their editorial opinions

to those portions of their columns especially reserved for

such, they’ll pull their temple down upon their own heads."

While protesting his own belief in the 'freedom of

the press’, Representative Arnold claimed that growing

public resentment at press attacks on the New Deal policies

might make restrictions upon the press obligatory by

Congress.

Following the recent statement by Representative

William T. Schulte of Indiana that press censorship may

'be proposed in Congress this winter, the Arnold interview

may be regarded as a feeler on the part of the faction in

Washington who wish to tighten the power of the New

Deal during the coming session. That such a proposal

would be seriously considered by Congress, unless strongly

backed by the Administration itself, is strongly doubted in

the Capital,

-
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velts and fagged for the Administration until he won suffi-

cient favor to be appointed to the Treasury, when its pol-

icies became too much for serious people like Secretary

Woodin, Undersecretary Acheson and Technical Adviser

Professor Sprague, who had left a $40,000 a year post with

the Bank of England to assist Mr. Roosevelt.

Mr, Morgcnthau, however, knew nothing about

finance. His life has been spent playing the social climber's

game, to rise out of the B grade of foreign international

bankers into the Grade A strata, where the Roosevelts, the

Morgans, and the Astors hold sway. Mr. Morgcnthau, on

coming to the Treasury, no doubt realized that he would

need some one to hold down his job for him, And, from

among the New York financiers, whom his contacts per-

mitted him to know, none qualifies better than Bailie,

This is not the first time the house of Scligman lias

gotten into Washington finances. Mr. Morgcnthau, like

Mr. Bailie’s Wall Street senior partners, is a second gen-

eration international banker of German origin. When the

second generation bankers of this type need brains and

nerve, they turn to Mr. Bailie's sort. They have brought

him to the Treasury, Let us hope our national finances

fare better in Ids hands than did the finances of Nicaragua,

Peru, or the Tri-Continental Corporation of which he was

Chairman.

o

EMMA GOLDMAN RETURNS

A startling reversal of policy on the part of the Federal

Government has been instanced in the recent ruling per-

mitting Emma Goldman, the sensational Russian Jewish

leader of American Anarchism to return to the Unite' 1

States,

Miss Goldman, in many respects the most brilliant

revolutionary leader active in America in this generation,

was deported to Russia by the Wilson Administration fol-

lowing the completion of her war-time sentence in the

Federal penitentiary, Like many other revolutionists of

the old order, she soon found the bureaucratic oppressive-

ness of Lenin intolerable. She left Russia and has since

led a nomadic life in several successive countries which

have given her hospitality. Her applications to be allowed

to return to America have been consistently rejected by the

Federal Authorities,

With the advent of many socialist sympathizers to

power in Washington under the present Administration, a

favorable ruling has now been given permitting her return,

Miss Goldman, whose teachings were instanced by the

anarchist Czolgosz as the inspiration of his assassination

of President McKinley enjoyed an immense intellectual

influence among the American intelligent, at the time of

her deportation, and her return will undoubtedly give

Anarchism a restored life in this country,

It is feared by many informed persons that the ruling

in Miss Goldman's case presages a genera! relaxing of re-

strictions on the admission of revolutionary aliens to this

country by the Department of Labor, The opinion in

Washington is that Miss Perkins is out of sympathy with

many of our present immigration policies and will give the

radicals the breaks on eases which reach her.



k
, The'' waning; populanty.cf wM^olJhc ’New* Deal no-

tables docs not yet seem to have affected the immense

national confidence in the President himself. Reports

reaching here from ever)’ section indicate that Mr. Roose-

velt is still the majority leader. The attitude of the aver-

age citizen seems to be that the faults of the present

Administration have issued from the Socialist cabal which

has temporarily gained the Presidential ear but that this is

but a passing problem. Sooner or later, reasons the a. c.,

the President will realize that this group is no longer use-

ful to him and lie will quickly disperse them. How correct

is this diagnosis, events will soon determine, for it seems

impossible that the truce of criticism will be maintained

for long after Congress reconvenes.

One fact however, which Republican and other oppon-

ents of the Administration have not sufficiently pondered,

is the extent to which the Administration is making its

continuance necessary to vast bodics^f the electorate.

Without suggesting political motives, the fact remains that

the establishment of the CWA was a coup which may have

incalculable political consequences. By putting 4,000,000

voters on the national pay-roll only a few months before

the next Congressional election, a vast bloc of voters has

been set up in every community which will be clamorous

for the continuance of the New Deal, Although the CWA

funds will be exhausted on May 1st, it will be against all

political precedents for the Administration to permit the

discharge of this great body of voters just on the eve oi

an election. Congress will find funds with which to con-

tinue their wages,

From the long range viewpoint however, the institution

of the CWA may prove to be one of the major missteps oi

the Administration. It Is the dole system, without any o(

the saving and self-liquidating controls of the English

system. Instead of making the dote less attractive to the

recipient than private employrityt as in England, the

CWA has actually established wages in many instances

higher than prevailing wage levels in the community. In

view oi General Johnson's recent admission that wc will

have 4,000,000 unemployables in America, even after recov-

cry, the political impetus for the permanent continuance of

the CWA, or something similar, can easily be foreseen. Of

course, what Mr, Roosevelt and Ills advisers arc gambling

on, to save them from this impasse, is a return of roaring

prosperity. Until such time as it appears finally that the

New Deal will not accomplish such a return, the country

as a whole will string along with Mr. Roosevelt and hope

for the miraculous.

There has been much buzzing in Washington in recent

weeks about the way in which Senators Lewis and Dlctcrich

have been flouted in Illinois patronage matters by the

[Ctotlmionlultw)
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Siligman & Company, Handsome young lawyer-apprentice

Bailie'sdon married the senior partner's daughter, a Mss

Henderson,-and went to the banking firm of J. &*\t

Seligman & Company where he presently became a pa’ifricr.

Seligman's was a private banking firm founded back

in Civil War days by two aggressive Frankfurt German-

Jewish immigrants who, it is said, worked their wayfup:

into international finance on Civil War mercantile pronti|

By the time of the World War the founders had pai$

on and the firm was in the hands of second general

heirs, who had inherited only the founders' physical assets*

Bailie brought young fresh blood and imagination intoitbe

firm. He cut his eye-teeth in finance on the dealings,^

J. & W, Seligman k Company and Brown Brothers 'witiij

the Central American Republic of Nicaragua. That uijv

happy republic was the meal ticket of these banking houses

from 1911, when it was delivered into their hands by^urj

Government, until quite recently, It wasn't big stuff-p,

just a good bread and butter piece of business which netted

the bankers a tidy 10$ a year on their investment, and a,'

I00J& profit on their original investment over a 15 year

period,
*

Having mastered the rather simple business of making

money out of the Nicaraguan people with the aid of Amer-

ican diplomatic and military intervention, Earle Bailje, by

1927, was ready with training and imagination to turn to

larger fields. The American public was then just becoming

bullish on foreign bonds and investment trust stocks. Mr.

Bailie, accordingly, began bringing out the bonds of thi^

rate foreign governments and cities. The cream of ifo

foreign bond business, of course, went to the older, and

better firms,
J.

P. Morgan & Company skimming off the

top of the business. The best British, French and Italian

national government issues were virtually monopolized by,

the Morgans, while the Republic of the Argentine felt flat?

tered to be the only South American country which could

get its issues underwritten by them. Earle Bailie, however,
(

was not loath to gather the crumbs from the Morgan tabic-'

Seligman’s brought out bonds for Peru, Colombia, Costa*

Rica and some of the smaller European borrowers whose

bonds could not be sponsored by the first-rank firms.^
It was Bailie’s genius to take these third-rate credit

risk foreign borrowers, and market fabulous amountrof

their securities. On Peru, Bailie did his best piece of, wTrij,

Hi's plan there was to create for Seligman’s a strangle-fold

on Peru comparable to that which his firm had been given

on Nicaragua, thanks to the dollar diplomacy of the State

Department in search of Canal rights in Nicaragua. As Mr.

Bailie did not have the State Department to assist him

Peru to the extent to which they had aided iris firnrin

Nicaragua, Mr. Bailie worked through Juan Leguia^the

son oi President Lcguia, a dictator who seized and held

power in Peru from 1920 to 1930, when he was ousted by:

revolution, Mr. Bailie’s associates, presumably under hiif

direction, fixed the son of the President oi Peru by paying

him about a half of one per cent commission or over a half

a million dollars on a hundred million dollars of Peruvian

bonds, eighty-five millions of which were sold to American

investors in 1927-1928 at upwards of 90 cents on the dollar,

M),0Q0 from American investors for Tri-Continental!
;

I vestment Trust in December 1928. By July 1929 he wu
|

|

le to take another $50,000,000 for a baby sister to Tn-1

i| mtinentaMhe Tri-Continental Allied Company. When!

offered this second $50,000,000 of investment trust stock, 1

;

made it appear to his prospective customers that, during

1 : first six months of operation of Tri-Continental, he had

;
jrntd 42% on the $25,000,000 of common stock, or 24$ on

e total $50,000,000 entrusted to him ($25,000,000 was in

fferred stock).

,
What was the outcome for the investors? After less

tan four years of administration by Chairman Bailie, Tri-

bntincntal common on December 31, 1932, had no asset

afue at all, while the preferred stock had an asset value

f,only $8831 per share, In other words, in four years,

Ir. Bailie by the use of good judgment, turned $100,000,000

ntrusted to him in the seven months between December

92$ and July 1929, into about $33,000,000. Instead of cani-

ng 42$ a year, he has lost about two-tlrirds of $100,-

100,000 of the investors’ money entrusted to him lor

ntatment management.

(CckiWmMW*)

RUSSIA INSPIRED BRAIN TRUST

SAYS COMMUNIST WRITER

That many of the New Deal leaders in Washington

^were inspired to their present beliefs by visits to Soviet

*>ussia is asserted by Vladimir Meshlauk, Communist

c expert, in liiivrecent article in "Bolshevik,", offi-

al Communist magazine published in Russia, according

4o Donald Day, writing in the Paris edition of the Chicago

-Tribune on November 27lh.

, The article states that Meshlauk’s article boasts that

President Roosevelt has been influenced In his present

''policies by professors, scientists, and engineers who have

visited Russia in recent years and become admirers of

'Communist methods which they are now attempting to

'introduce in America.

I? "In 1933, the 16th
y
ear of Soviet power, the largest

and leading capitalist country in the world, the United

States, can find no other way out oi the mire of the depres-

sion except to plant in its capitalistic soil economic methods

developed by the Communist system,” he continues,

"Scores of American scientists, professors and engineers

[who visited Russia in recent years, eagerly studying the

experience of Bolshevism, imagine that through the adop-

‘

tion oi our economic principles they can halt the decay of

i their dying capitalistic system,

, it is not accidental that these men have been cm-

ployed by Roosevelt as advisers and experts at a moment

when he attempts to use the methods of Communist ceon-

otay in a capitalistic country'. This is one of the most

ctfrious events in human history. But Roosevelt forgets

that the first step necessary for success is a Bolshevik revo-

lution analogous to ours and the formation of a dictator-

ship of the proletariat, America can use our methods suc-

cessfully only after a successful revolution, following the

theories of Marx, Lenin and Stalin,"

Board cxcIudin^Commutiist- orgamzav *
-

tions'froni' the braefits oHSictioh 7a.- Under the present-

status, no distinction between loyal American labor unions

I afliliated'withlhe'A. F. of L, and anti-govemmcntal Com-

munist bodies affiliated with the so-called Trade Union

Unity League’ has been declared by the N.R.A. officials,

:\s it stands, the mischievous Section 7a clause of the Re-

covery Act can fie cited by the Communists to make it

legal for any American employer to discharge known

Lmunist agitators from his plant whenever such agi-

(tors pretend to act in the form of a union. Such an cm-

[Jpyer could be cited upon demand oi the Communist

u ion before the National Labor Board, or one oi its sub-

o linatc bodies, and penalized for refusing to treat with an

ui American Communist body in bis plant.

Some strange influence in the National Labor Board

sells to have sidetracked all of the numerous attempts

wKch have been made by patriotic groups and by em-

ployers to secure a clean-cut ruling on this issue. In view

o( the extraordinary reluctance of the Board to act against

iHt Communists, legislation is being prepared to be sub-

mitted to Congress this winter amending Section 7a so as

to exclude from the benefits of the Recovery Act organiza-

tions affiliated with the 'Red International’ at Moscow.

In the meantime, thanks to the powerlcssness of em-

ployers to take steps to protect themselves under the

N.R.A., the Communist unions have already trebled their

membership since the Recovery Act went into effect. A

recent report in the ’Daily Worker’, the Communist

national organ, indicated that 70,000 new members have
_

hren recruited into the Trade Union Unity League since

May, In several industries, notably the textile industry in

Paterson, the shoe industry in Brooklyn, the metal indus-

try in Ambridge, Grcensbtirg and McKees Rocks, Pa., and

the steel industry in Buffalo, these Communist unions have

succeeded in inflicting long and devastating strikes upon

the industries, fatally retarding recovery, In New Mexico,

the Communists succeeded in getting control of the entire

coal mining industry, to the exclusion of the United Mine

Workers, conducting a strike which resulted in a draw,

leaving the Communists in domination over the miners,

Figures published by the Communists some weeks

ago indicated that under the N.R.A., 6,000 new members

had been recruited into their textile union
;
12,000 into their

metal and machinery union; 8,000 into their shot and

; leather workers’ union, and 3,500 into their miners' union,

i This unexpected by-product of the Recovery Act is

especially unfortunate in view of the fact that on the eve

i of the passage ^of the N.R.A. the Trade Union Unity

League, was defunct, American employers had succeeded

- in extinguishing the Communist unions in practically every

: industry where they were still a factor, While they still

- existed in skeleton form, their strength had become incon*

t sidcrable. With the passage of the N,R,A., with its Section

; 7a, employers found their hands tied, While openly de*

nouncing the Recover)' Act, the Communists quickly seized

the opportunity to exploit its possibilities with the result

that almost overnight, the Trade Union Unity League be*

i came, a real menace to American industrial peace,

(Ctotmtienpaytlk")



I I go Into the South anil uphold Hie oanncr ot /'mcriCfl/rmj^r
one 0[ the maddest attempt* at pricc-^i^^l?^^'^

Is it possible, wc wonder, that American .afdta|i$$$

so lacking in historical vision that it cannot realize that'

a

surrender to Kerensky now, foreshadows a certain collapse

before a Lenin tomorrow? Can we believe that a class

which, four years ago was entrenched in sticli absolute con-

trol that American Socialism in our times was not everd

hoped for by the Socialists, is now so shattered that it cmf

no longer vanquish even a Rex G. Tugwcll? The (|iicstio|

is historic in its implications. Certainly, we prefer to b<

lieve that the malady which grips American capitalism I

not fright hut failure to understand the significance of wlijt

is happening,

A month ago, we stated it as our belief that

free market is the heart of the capitalist system, as we hid

known it in the past, Between the free market and a rcgijie

of state control, there can he no permanent intcriiiedi tc

halting point. Once the Government begins the task of

controlling economic relationships, it must continue, One

commitment leads inexorably to the next. The very situ*

ation which the first commitment creates, drives the State

forward to further and further encroachments upon the

area of private control and ownership until the process

culminates in a final collectivism, Let us repeat, if we

accept the policy of State control as inevitable, then the

only alternative to collectivism which is open to the busi-

ness man, is a Fascist State,

Wc reiterate these obvious facts in order to point out

to the American business leaders the Niagara rapids which

lie ahead, unless the New Deal progrom U quickly scuttled.

Whether it knows it or not, American capitalism in its

\ present faltering experiments with State control, is playing

with the buzz-saw, If it allows itself to be deluded by the

arguments of the New Dealers that we can have both State

control and capitalism in any regime short of a Fascist

State, it will have only itself to blame in the cold gray

morning of its inevitable disillusionment. Our capitalists

can be very certain that the Ttigwclls and the Richbcrgs

themselves, whatever be their public declarations, arc under

no personal illusion concerning, what they are doing,

The editors of the Awakeiier believe that American

capitalism is still able to save itself without Fascism, if

it awakes now to its peril, Wc can still retrace the steps

toward State control and socialization which the New Deal

has taken. By scrapping the N R A, the T V A, the pater-

nalistic features of theA A A, and the policy of the managed

currency, and by then concentrating our war against the

depression upon a program which docs not involve a perma-

nent derangement of our present economic order, wc can

eventually emerge from the depression with the general

structure of our capitalist order intact, This will he possible

if the opponents of State control act NOW,

It will not be possible if the coming session of Con-

gress ratifies a continuance of the New Deal. Especially,

will It not be possible if the supporters of capitalism them-

selves do not quickly regain their morale and their faith

in their own system, If compromise, and resignation and

the sordid desire to win temporary benefits for special

L among the benighted Nordics,

I Without presuming to offer cx parte opinions upon

jasc which has already been repeatedly passed upon by tl

Established courts of an American state, wc feel that
r

might be relevant to point out that if perhaps the Scow

boro defendants have not found the law bending backward

in their protection, it lias been the fault of their own dubi-

ous defenders,
^

From the beginning, the unfortunate defendants in' this;

cause cclcbrc have been used as catspaws of propaganda

by the Communist party and its ally, the American Civil

Liberties Union. To understand the public feeling of jh:

people of Alabama, it must be realized that the Scottsboro

case lias been presented to them as a challenge and a test

of power between the slate and Communism, So hi$t*

handed has been the exploitation of these defendants bj

the Communists that the National Association for the Ad*

vanccmcnt of Colored People, Itself a militant partisan joL

the negro issue, found it necessary to withdraw from the

defense ol the case. The Scottsboro prisoners found their

own personal interest submerged in a sordid effort by the

Communists to precipitate a national race issue.

We have had much shuddering in recent weeks byl

law-abiding Americans over the growing challenge of lynchj

law. Wliat is seldom
hv mi\nv whn df.crv Ivnotr?

v np. Deal has yet undertaken. With the tolthdrawnt

^Government as a buyer, butter prices have dropped

jiw lowest December price for fresh firsts (15J4 cents)

mssed in Chicago in thirty-five years. The Dairy Mar-

SCorporation set out to peg prices by buying 75,000,-

nds of butter in the open market. This called forth

ich’4 unexpected over-production of butterfat, by farm-

femany of whom abandoned and demoralized other

fees of the dairy business to concentrate on butter.

Me Government was forced to abandon the attempt

Sijfftoj month. On December 1st, at the end of the

Making, stocks of butter on hand aggregated 138,090,*

finds, as compared with 37,207,000 pounds a year

dfo;(jn the meantime large numbers of buyers who had

jiilVcStlsed slocks while the Government was maintaining

Mce level, have been ruined by the sudden disastrous

we'irop. Critics of the AAA policy are now pointing to

blurry enterprise as a crowning example of the hope*

|$jne« of the whole New Deal philosophy of price-fixing.

TORY, 1933

TjSupjose, I ask, he does mean well;

Mirant his aim, his firm intent

' To redistribute nature’s bounty,

r,Jo shape the course of future years

pflyfylc ol plan, to case the weight

g.fDfjb'urdcns yet to come—in short,

SToTfacnt the human race

pgWst the laws of Chance. But see

ing is the fact that mob violence is frequently the only

answer of an outraged public community to the miscarj

riages of justice in our American courts. We say this, noj

to justify but to explain. When we find ourselves con'

fronted by organization* nieh m ilio America^ „ -

Liberties Union and the International Labor Lit, \ ^Rnuthleisness behind a plan

employing high-powered attorneys who can be rushtftj
®jch sc

.^?
°J Jjjji

14

from section to section of the country to enable class-waei
, JJJfo aid wret<‘

'

defendants to enjoy undue advantages in local courts, jtVni|
lc a ]taro i pcr|,ap$|

is possible to understand the temper which goads a local
:

- ^

community into the sudden hysteria of lawlessness, [,*

Whether our radicals realize it or not, courts arc mad*

to punish the guilty as well as to acquit the innocent. All;

the storm and fury of New York radicals over the outcoiqd

of the Scottsboro case docs not obscure the fact that

raising an uncompromisablc race issue, the Scottsboro qe#

fondants have been doomed by their own Communists

friends, and not by the people of Alabama,

It Seetns to Mr* Broun

The faith of many Socialists that President Rooscftlt
1

is sympathetic with their objects was voiced by Mr. Hey-,

wood Broun in one of his recent columns in the New York"

World-Telegram.
j

/.

"Franklin D, Roosevelt was far to the left of Till

opponent in the last campaign," writes Mr. Brol'p?

"in practically every controversy which has arLtft)

since his inauguration lie has chosen the left turd.

I believe that the logic of events and the nature of

the pressure used against him will carry him still fur-

ther in that direction. Indeed, at the end of four years,

I think that it will be extremely difficult to distinguish

Mr, Roosevelt from Norman Thomas unless there is

light enough to see the label,"

''Courage, you say? Alas,

msq do children in their games
_

--Defy Jove’s lightnings with impunity;

,'Jnsjf so they lightly change their rules of play;

j.3)m tot suggests, no matter what,

wThe move is tried, it’s all in fun,

0ai it is sport to win ’gainst odds,
„

Sjultc so—in children’s games.

'put War is no child's sport,

i <*Aid even conquerors miss the mark

pWneii, grimly bent on victory, they

* liaprificc their men in Pyrrhic fight,

Ayjic great, the wise of history are not possess'*

\0t rale or rain temp'raments,

Jty city state arc wc, but six score million

%juls, of divers strains and many views,

Jl'Svoted to one flag. The men are mad

xtWlio fondly think that Fiat, with her cracking whip,

}l
yAt one fell swoop can change our ways of life,

;

j^pr stay the tides of barter and of sale.

LVfiie spirit which unhorsed the Drys

Is but in leash ;'twcrc well

To count the cost of further spurring,

Rcmemb'ring, too, Icarus’ fall,

Tis we, his friends, who warn him.

Thomas H. Greene.

"Our forbears felt the deepest concern about this power

of taxation, and most of the battles of English liberty were

fought about its exercise. From the time of the Plant*

genets, and through the arbitrary line of the Tudors ami

the Stuarts, and even down to the present time, the Nation

from which wc derive our institutions has clung to the

principle as the most vitally important that the property

of the people can never be taken by the government in the

form of taxes, unless the people themselves, through their

representatives in Congress, imposed them, and then only

for federal purposes, as defined in the Constitution, The

master builders of the Republic were so deeply concerned

with this fundamental principle of liberty that they waged

a long and arduous war for seven years, because the ling*

lish government sought to impose a tax upon the Colonies

without the consent of their legislatures, and, therefore,

when the Constitution was framed, these master builders

made it, as they thought, an inviolable principle that Con-

gress only could impose a tax, and to this end that any

revenue measure must originate in the House of Rep-

resentatives.

'Notwithstanding these basic provisions of the Con-

stitution, without which it could never have come into ex-

istence, the present Congress, on the demand of the ex-

ecutive, granted to the Secretary of Agriculture an absolute

power to impose both internal taxes and import duties

in his sole discretion, upon processed commodities, and

this unprecedented departure from our form of govern-

ment was aggravated by the fact that the proceeds of such

taxes, imposed as to amount and duration by the Secretary

of Agriculture, could be turned over by him in his sole dis-

cretion to one class of the people for their especial benefit.

The American people seem incapable of realizing this por-

tentous fact, because the fiscal operations of the federal

government as much stupefy their intelligence as the

statistics of astronomy, but if they could once visualize

what is happening, they would be in revolt unless they

are unworthy descendants of the men who framed the Con-

stitution. If these taxes upon processor* were paid in

specie, and a citizen could see the money drained from the

processors on the sole authority of the Secretary of Agri-

culture, and trace a hundred thousand such rivulets of bul-

lion to the door of the Treasury, and then see a line of

carts drawn up at the doors of tiic Treasury to cart away

this bullion, to be given in the discretion of the Secretary

of Agriculture to the wheat and cotton growers and hog

raisers of the West, upon such conditions as the Secretary

of Agriculture may prescribe, then they might begin to

perceive that the industrial States of the Union arc being

pillaged for the benefit of the agricultural States in an

amount each year as great as the indemnity whicli a vic-

torious Germany imposed upon France in 1870.

"It is not with pleasure that I say what I have said,

but unless some Americans speak out, our country will

slowly drift towards the bankruptcy of our Treasury and

to an even greater bankruptcy of our form of government.

Let our prayer tonight be: 'God save the United States.'

"
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»iltf MONEY CHANGERS BACK IN THE TEMPLE

Bailie Appointment Treasury Astounds Administration Supporters

Promoter of Ill-fated Tri-Conti Niiital Investment Trust Which Ruined Thousands of Investors Now

Dominates the Government’s Fiscal Policy
* ^

In the face of the sickening succession ol employment

declines reported by the major industries during the last

month, the NRA boosters have been driven to the dolor-

ous expedient of whistling to keep up their courage, The

New Year is here, but not recovery. It is now becoming

painfully obvious that the June and July upturn was but

an effort to anticipate inflation and had practically no rela-

tionship to the NRA undertaking,
f

None of these facts, however, have been allowed to

penetrate the official NRA publicity releases. Indeed, dur-

ing the last few days, the NRA has been reduced to the

desperate device of doctoring statistics In its publicity

announcements in order to reassure the public, Recalling

the lofty sneers with which Miss Perkins' press agents

announced last March that the alleged statistical careless-

ness of the late lamented Deak was to be scrupulously

avoided under the New Deal, it is alarming to note that

already the worst sins of the Doak regime arc being re-

enacted,

On December 16, the NRA released a glowingly

optimistic report of the steel industry under its code,

Wage payments for October increased $800,000 as com-

pared with September, said the report, A careless reader

would have received an impression of constantly increas-

ing pay rolls in this once sick industry, Unhappily, Pitts-

burgh knows better, Now it appears that the NRA delib-

erately selected the wage figures for this announcement for

the month of October, despite the fact that the figures

for November were already in its hands, Had November

figures been cited, they would iiavc shown that there was

a decrease in employment in the steel industry between

November 1st and November 30th from 76,4$) of normal

in October, to 73,8$ in November, Pay rolls in the steel

industry dropped from 49,5$ of normal in October to

43,6$ in November, and Miss Perkins herself let the cat

out of the bag on December 19th by admitting that there

had beta a general decline in employment in November

of 6.2$ as contrasted with the normal seasonal November

decline of 13$,

Stunned by the appointment of Earle S. Bailie, central f
'

figure in the unsavory investment trust promotions ol J; J

and W, Scligman & Co, during 1929, as the power behind HERBH IS L‘»& /

the niw Morgenthau throne, Senators arc preparing to ask ^ * rr

some pointed questions when his appointment as Assistant
^

Secretary ol the Treasury comes before them this January,
1 IRl-CfliTICT

The elevation to a dominating position in the Treasury of
REPORTS INCREASE ]

a man of the Bailie type by an Administration which ha* *

vaunted its determination to drive the money changers

of the temple is regarded a little short of a travesty

ill vhlnlstration profcaioiB. f Tri-Conblnsnbal Corporation,

Thousands of unfortunate investors throughout the
p

United States remember Bailie as the man who, as chair-
jponaored'by J. &X Selipsan & Co„ t<

man of the Tri-Continental Investment Trust in 1929, un-

loaded $50,000,000 of stock upon the public in a new organ-

ization, known as the Tri-Continental Allied Company, Yfllug

upon the claim, set forth in legally air-tight language in °Wi tho
stated

his official publicity releases, that the earnings on theirst -olcatoe
n°roa

investment trust common stock had been 42$ during its
1 ?

after
proffl

first six months, Investors who believed Bailie's carefully Sjjjwtt to m,

f0“

worded estimates of earnings found themselves after four J
of

years, holding common stock which represented a 100

per cent loss oi its asset value, or preferred stock which, l
tial

so far from earning money, had behind it only $88 31 asset
ROr*ths f ^

value per share, The selection of the man who has been

humorously referred to by some of his colleagues in the
,

Strut a "42 Per fat B*" to the tatty •/ «'™<d l> llr fra to I.

at a time when the new Securities Act is to be recast into
"fir P 1 r

permanent form has sent the tremors up the spines ol

official Washington, a these bonds are now in default and arc quoted at around

A review of the career of Mr. Momenta's new Gran*/
|() cents on the dollar. Bailie’s firm made approximately a

Vizier Is an enlightening reflection upon the methods bl million dollars on this business. President Leguia'sson got

which some of the financial geniuses of the New pel
his commission, and the American investors were left hold-

have risen to the top,
- '\ing the bag.

Earl: Bailie is the Alger boy in Wall Street. Back ii I Towards the end of 1928, Mr, Bailie discovered invest-

lugust"15> 192?

IRRCTOIAL CORMICH

REPORTS INCREASE Ilf LIQUIDATING VALUE

Tri-Continental Corporation, the $50*000,000 investaont company

jponaored'by J, M. Selipaan & Co., today cade known the results of lta

exiatonoe by reporting an inoreaee

‘*1
profit.

r
U,L1

•Writable
52. ?<5®on «*„>

nil
« wliio b.

of tho

Reproduction of publicity released to the press by J. & W. SeHgim & Co,, on August IS, 1929, tsliimlmg

42$ profit for Tri-Couimtal stock

LABOR BOARD PERMITS RED

"UNIONS" TO MULTIPLY

By GEORGE C. WINSTONhave risen to the top,
- '\ing the bag. By GEORGE C. WINSTON

Earl: Bailie is the Alger boy in Wall Street. Back ii Towards the end of 1928, Mr, Bailie discovered invest-

1912 h. raw Ea't Hi. fir., (limp vm Minnesota b wrttjm. So. uiinjr tht good wme mU finsnctal slrenEth m j Klfas, U|j0[ hss nw
thcH,mrtoSttal Hu n«tm, to th. Will fa* oftheSekpn nn

1
»te<l«,Md«™d

f
cnml«

(ll||flio|li fa , ttal fitt ro|Uh ltri#tic

>“ fa .Km It, Hm4cno» 4 dc W, H

«

p.rt.,8 he d.-.rt Mr. U,» n « i..vofant ^ te{ pBlalt(1 M vak(m
„ct,d,nd in bankittc, finance, corporate and »M tniili..ibiE w.y.WithMe hmself as chiirnian of ,1«

ag,;nst tb« taimnee exteoded under the K.RA to cot-

work, two of their principal clients being the intcrnaljppu hoar<|; and with Scligman s as the issuing house, he took
Aii , , „ . , ,w -

against the tolerance extended under the N.RA to out-
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Director
Federal Bureau of Investigation
Washington, D. C.

Re: CONSTITUTIONAL EDUCATIONAL-
LEAGUE^nJ®..^E3LAL.
INTERNAL SECURITY - G

Dear Sir:

Please be advised that investigation is
being conducted on this case and a report •will be
submitted in the near future.

Very truly yours.

R. H. SIMONS
Special Agent in Charge
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